
SEMIANNUAL REPORT

FRANKLIN TEMPLETON 
VARIABLE INSURANCE 
PRODUCTS TRUST
June 30, 2021

 



Not FDIC Insured     May Lose Value     No Bank Guarantee

MASTER CLASS - 2

Franklin Templeton Variable Insurance 
Products Trust Semiannual Report    

Table of Contents
Important Notes to Performance Information  . . . . . . . . . . . i

Fund Summaries
Franklin Allocation VIP Fund  . . . . . . . . . . . . . . . . . . . FA-1
*Prospectus Supplement  . . . . . . . . . . . . . . . . . . . . FA-6
Franklin DynaTech VIP Fund  . . . . . . . . . . . . . . . . . . . FD-1
*Prospectus Supplement  . . . . . . . . . . . . . . . . . . . . FD-6
Franklin Global Real Estate VIP Fund  . . . . . . . . . . . . . FGR-1
Franklin Growth and Income VIP Fund  . . . . . . . . . . . . FGI-1
Franklin Income VIP Fund  . . . . . . . . . . . . . . . . . . . . . FI-1
Franklin Large Cap Growth VIP Fund  . . . . . . . . . . . . . FLG-1
Franklin Mutual Global Discovery VIP Fund  . . . . . . . . . MGD-1
Franklin Mutual Shares VIP Fund  . . . . . . . . . . . . . . . . MS-1
Franklin Rising Dividends VIP Fund  . . . . . . . . . . . . . . FRD-1
Franklin Small Cap Value VIP Fund  . . . . . . . . . . . . . . FSV-1
*Prospectus Supplement  . . . . . . . . . . . . . . . . . . . . FSV-6
Franklin Small-Mid Cap Growth VIP Fund  . . . . . . . . . . FSC-1
Franklin Strategic Income VIP Fund  . . . . . . . . . . . . . . FSI-1
Franklin U.S. Government Securities VIP Fund  . . . . . . . FUS-1
Franklin VolSmart Allocation VIP Fund  . . . . . . . . . . . . FVA-1
*Prospectus Supplement  . . . . . . . . . . . . . . . . . . . . FVA-6
Templeton Developing Markets VIP Fund  . . . . . . . . . . TD-1
Templeton Foreign VIP Fund  . . . . . . . . . . . . . . . . . . . TF-1
Templeton Global Bond VIP Fund  . . . . . . . . . . . . . . . . TGB-1
Templeton Growth VIP Fund  . . . . . . . . . . . . . . . . . . . TG-1

Index Descriptions  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I-1

Shareholder Information  . . . . . . . . . . . . . . . . . . . . . . . . . . SI-1

*Not part of the semiannual report. Retain for your records.



iSemiannual Report

Important Notes to Performance  
Information 

Performance data is historical and cannot predict or 
guarantee future results. Principal value and investment 

states.

mind that indexes have a number of inherent performance 

managers in addition to other expenses. Indexes are 
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Franklin Allocation VIP Fund

This semiannual period ended .

 
The Fund’s Class 2 Shares posted a +7.19% total return* for the six-month period ended June 30, 2021.
*On May 1, 2019, the Fund’s investment strategies changed. Performance prior to May 1, 2019, is attributable to the Fund’s performance before the strategy change. The 
Fund has an expense reduction and a fee waiver associated with any investments it makes in a Franklin Templeton money fund and/or other Franklin Templeton fund, 

not
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Fund Goal and Main Investments

(investment strategies).

no guarantee that these techniques or the investment 

the desired results. To the extent the Fund invests in 

participate in losses (as well as gains) in an amount that 

Portfolio Composition

% of Total
Net Assets

Corporate Bonds

Management Investment Companies
Other

Performance Overview

®

500®

regions. The implementation of vaccination programs and 

pandemic levels. The rebound in corporate earnings and 
progress toward a bipartisan infrastructure plan further 

1. Source: Morningstar. 
2. Source: FactSet. The Linked Allocation VIP Fund benchmark was calculated internally and was composed of 40% S&P 500, 40% Bloomberg Barclays U.S. Aggregate 
Bond Index and 20% MSCI World ex USA Index-NR.
One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund Summaries.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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successful vaccine programs would lift global growth helped 

the six months under review.

for the six months under review.

equities. 

Geographic Composition

% of Total
Net Assets

Europe

Other

investments. The investment manager allocates assets 



FRANKLIN ALLOCATION VIP FUND

FA-4  Semiannual Report

Top 10 Holdings

Company 
Industry, Country

% of Total 
Net Assets

a a

Microsoft Corp.

needs. 
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract. 

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

$4.03

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 
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SUPPLEMENT DATED APRIL 16, 2021
TO THE PROSPECTUSES DATED MAY 1, 2020 

OF
FRANKLIN ALLOCATION VIP FUND 

(a series of Franklin Templeton Variable Insurance Products Trust)
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Franklin Allocation VIP Fund
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . . $5.49 $7.44

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.04 c c c c

 0.35 0.45
Total from investment operations . . . . . . . . 0.39 0.55

Net investment income . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . —

Total distributions . . . . . . . . . . . . . . . . . . . (0.73) (0.53)
 . . . . . . . . . . $5.77 $5.49 $7.44

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . f f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .
Portfolio turnover rate excluding mortgage 
dollar rolls . . . . . . . . . . . . . . . . . . . . . . . . . g g

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and repurchas-

bBased on average daily shares outstanding.
cRecognition of net investment income by the Fund is affected by the timing of declaration of dividends by the Underlying Funds and exchange traded funds in which the Fund 
invests.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance Prod-
ucts Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f

gSee Note 1(d) regarding mortgage dollar rolls.
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Franklin Allocation VIP Fund (continued)
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . . $5.43 $7.39

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.03 0.09 0.09c c c c

 0.43
Total from investment operations . . . . . . . . 0.39

Net investment income . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . —

Total distributions . . . . . . . . . . . . . . . . . . . (0.39) (0.50)
 . . . . . . . . . . $5.43 $7.39

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . f f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .
Portfolio turnover rate excluding mortgage 
dollar rolls . . . . . . . . . . . . . . . . . . . . . . . . . g g

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and repurchas-

bBased on average daily shares outstanding.
cRecognition of net investment income by the Fund is affected by the timing of declaration of dividends by the Underlying Funds and exchange traded funds in which the Fund 
invests.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance Prod-
ucts Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f

gSee Note 1(d) regarding mortgage dollar rolls.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 4
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . . $7.53

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.03 c c c c

 
Total from investment operations . . . . . . . . 0.39 0.54

Net investment income . . . . . . . . . . . . . . (0.09) (0.09)
 . . . . . . . . . . . . . . . . . —

Total distributions . . . . . . . . . . . . . . . . . . . (0.09) (0.70) (0.50) (0.49)
 . . . . . . . . . . $7.53

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . f f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .
Portfolio turnover rate excluding mortgage 
dollar rolls . . . . . . . . . . . . . . . . . . . . . . . . . g g

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and repurchas-

bBased on average daily shares outstanding.
cRecognition of net investment income by the Fund is affected by the timing of declaration of dividends by the Underlying Funds and exchange traded funds in which the Fund 
invests.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance Prod-
ucts Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f

gSee Note 1(d) regarding mortgage dollar rolls.
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a a Country Shares a Value
a a a a a a

Common Stocks 57.7%
Aerospace & Defense 1.4%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Northrop Grumman Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Air Freight & Logistics 0.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Airlines 0.1%
a  . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Auto Components 0.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

a  plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Gentex Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  
 

 

Automobiles 0.6%
 Motoren  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

Stellantis  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 

 

Banks 2.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a Leumi  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Israel  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Spain  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Singapore  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Banks (continued)    

Fifth Third Bancorp . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
a  Banca Fineco  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
ING Groep  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 PCL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Thailand  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 750  

 . . . . . . . . . . . . . . . . . . .  
Shinhan Financial Group Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . .  
Standard Chartered plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . Japan  

Truist Financial Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Beverages 0.9%
InBev  . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b Reg S . . . . . . . . . . . . . . China  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

aMonster Beverage Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  
 

 

Biotechnology 1.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
CSL Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . .  
aExelixis  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium  
aGenmab  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 595  
aIovance Biotherapeutics  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aMirati  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aNeurocrine  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . 975  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Building Products 0.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Cie  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Building Products (continued)    

 . . . . . . . . . . . . . . . . . . . . . . $
Geberit  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Johnson Controls International plc . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Masco Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Trane Technologies plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aTrex  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Capital Markets 2.2%
3i Group plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  Group plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Charles Schwab Corp. (The) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aCoinbase  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Boerse  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Evercore  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
FactSet  . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Intermediate Capital Group plc . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Invesco Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Julius Baer Group Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 945  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
SEI Investments Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Singapore Exchange Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Singapore  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tradeweb  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Chemicals 2.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Celanese Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
bCovestro Reg S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Eastman Chemical Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Chemie  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

Linde plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

    Semiannual Report FA-13

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Chemicals (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . Japan $
 . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Sumitomo Chemical Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Tosoh Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Commercial Services & Supplies 0.3%
Cintas Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aCopart  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Communications Equipment 0.1%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Construction & Engineering 0.1%
 . . . . . . . . . . . . . . . . . . . . . China  

Taisei Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 

 

Construction Materials 0.1%
James  . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Consumer Finance 0.2%
Capital One Financial Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 733  
 . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Containers & Packaging 0.0%†

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

International Paper Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Sonoco Products Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Distributors 0.0%†

Genuine Parts Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

 Semiannual Report    FA-14

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Distributors (continued)    

Pool Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

 

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  
 

 

a . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden  

 

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aBT Group plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
bCellnex Reg S . . . . . . . . . . . . . . . . . . . . . . . . . Spain  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Electric Utilities 0.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Eversource  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Exelon Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . 755  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

PPL Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Southern Co. (The) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Electrical Equipment 0.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Eaton Corp. plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emerson Electric Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
GrafTech International Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mitsubishi Electric Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 Electric plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Electronic Equipment, Instruments & Components 0.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Cognex Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan 400  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

    Semiannual Report FA-15

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Electronic Equipment, Instruments & Components (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Energy Equipment & Services 0.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  
aTecnicas Reunidas  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Spain  

 

 

Entertainment 0.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aCTS Eventim  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Nintendo Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Equity Real Estate Investment Trusts (REITs) 0.8%
CoreSite  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Crown Castle International Corp. . . . . . . . . . . . . . . . . . . . . . . . . . .  

aEPR Properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . .  
Goodman Group . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . Japan 49  

 . . . . . . . . . . . . . . . . . . . . . . . . .  
Public Storage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
STORE Capital Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Food & Staples Retailing 0.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Costco Wholesale Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Sundrug Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Food Products 0.4%
Campbell Soup Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 539  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

 Semiannual Report    FA-16

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Food Products (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b Reg S . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Gas Utilities 0.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 777  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 

 

Health Care Equipment & Supplies 3.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Cochlear Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Coloplast  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 755  
aEdwards Lifesciences Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . New Zealand  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  
Medtronic plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
a  Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50  
ResMed  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

bSiemens Reg S . . . . . . . . . . . . . . . . . . . .  
Sonova  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
STERIS plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Health Care Providers & Services 0.8%
Chemed Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 94  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 700  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

    Semiannual Report FA-17

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Health Care Providers & Services (continued)    

a  . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 339  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Sinopharm  . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Health Care Technology 0.2%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Cerner Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aCertara  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Hotels, Restaurants & Leisure 0.5%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Household Durables 0.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Garmin Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Persimmon plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Household Products 0.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Clorox Co. (The) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Industrial Conglomerates 1.3%
3M Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

 Semiannual Report    FA-18

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Insurance 0.4%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Lincoln National Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

Progressive Corp. (The) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Prudential plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Interactive Media & Services 2.3%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Reg S . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Internet & Direct Marketing Retail 1.9%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  
a  . . . . . . . . . . . . . . . . . . . . . . . . . China  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aboohoo Group plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Reg S . . . . . . . . . . . . . . . . . . .  

aMercadoLibre  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Zalando Reg S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 

 

IT Services 3.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Reg S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Spain  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 970  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

Broadridge  . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . 594  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
International Business Machines Corp. . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 570  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Ireland  
aMarqeta  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mastercard  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

    Semiannual Report FA-19

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 IT Services (continued)    

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aTwilio  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Life Sciences Tools & Services 1.2%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aMaravai LifeSciences  . . . . . . . . . . . . . . . . . . . . .  
aMettler  . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden  
Sartorius Stedim Biotech . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Thermo  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aWaters Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Reg S . . . . . . . . . . . . . . . . . . China  

 

 

Machinery 1.4%
 . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Epiroc  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden  
Epiroc  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden  
Fortive Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Graco  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

Otis Worldwide Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Pentair plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Techtronic Industries Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Toro Co. (The) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Marine 0.0%†

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

 Semiannual Report    FA-20

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Media 0.7%

Reg S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
aInforma plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Publicis Groupe  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 

 

Metals & Mining 0.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Luxembourg  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Russia  

Fortescue Metals Group Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Newmont Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Nucor Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rio Tinto Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rio Tinto plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Southern Copper Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Peru  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Sumitomo Metal Mining Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
voestalpine  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Wheaton Precious Metals Corp. . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Multiline Retail 0.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aNext plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Seria Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
Target Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Multi-Utilities 0.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

E.ON SE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Oil, Gas & Consumable Fuels 1.2%
BP plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

    Semiannual Report FA-21

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Oil, Gas & Consumable Fuels (continued)    

Chevron Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Equinor  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Exxon Mobil Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Galp Energia  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Portugal  
Inpex Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

aThungela Resources Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 353  
TotalEnergies SE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  

 

 

Paper & Forest Products 0.0%†

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 

Personal Products 0.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

L'Oreal  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 333  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Pharmaceuticals 2.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aCatalent  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 Pharmaceuticals plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Jordan  
Ipsen  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aOrganon  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Finland  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  
 . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Professional Services 1.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . .  
aClarivate plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aCoStar  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Experian plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99  
 Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

ManpowerGroup  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Persol  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

 Semiannual Report    FA-22

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Professional Services (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  
 

 

Real Estate Management & Development 0.4%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . China  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . .  
LEG Immobilien SE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mitsui Fudosan Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Road & Rail 0.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  

 . . . . . . . . . . . . . . . . . . . . . . . . . .  
Landstar  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Nippon Express Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Semiconductors & Semiconductor Equipment 3.4%
a  IP Group plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Intel Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Lam Research Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 945  

 . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 479  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aRenesas Electronics Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Taiwan Semiconductor Manufacturing Co. Ltd. . . . . . . . . . . . . . . . Taiwan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Software 5.3%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

    Semiannual Report FA-23

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Software (continued)    

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 900  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . Israel  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  Software Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . 300  
aFair Isaac Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Microsoft Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Oracle Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aProcore  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 300  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . 700  
Sage Group plc (The) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aServiceNow  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
SimCorp  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 909  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Specialty Retail 1.1%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 700  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 

 

Technology Hardware, Storage & Peripherals 2.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Brother Industries Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Samsung Electronics Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

 Semiannual Report    FA-24

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Technology Hardware, Storage & Peripherals (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

 

Textiles, Apparel & Luxury Goods 0.5%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aLululemon  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Thrifts & Mortgage Finance 0.1%
 . . . . . . . . . . . . . . . . . . . India  

 

Tobacco 0.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Imperial Brands plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Trading Companies & Distributors 0.6%
Fastenal Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ferguson plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Marubeni Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Watsco  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Water Utilities 0.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Wireless Telecommunication Services 0.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Total Common Stocks (Cost $292,790,625) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 421,369,684
 

Management Investment Companies 3.0%
Capital Markets 3.0%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . .  

 

 

Total Management Investment Companies (Cost $22,621,280) . . . . . . . . . . . . . . . . . . . . 21,853,286
 

Preferred Stocks 0.1%
Automobiles 0.1%

d  Motoren  . . . . . . . . . . . . . . . . . . . . .  
 

Chemicals 0.0%†

d  . . . . . . . . . . . . . . . . . . . . . . . . . .  
 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

    Semiannual Report FA-25

a a Country Shares a Value
a a a a a a

 Preferred Stocks (continued)    
Health Care Equipment & Supplies 0.0%†

d  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

Total Preferred Stocks (Cost $604,298) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 606,735
 

Principal  
Amount*

   

Corporate Bonds 10.7%
Aerospace & Defense 0.1%

Senior Bond 4.7  . . . . . . . . . . .  
Northrop Grumman Corp. Senior Bond  . . . . . . . .  

Senior Bond 4.5  . . . . . .  
 

 

Air Freight & Logistics 0.1%
b Senior Note  . . . . . . . . .

Emirates  
FedEx Corp.

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Airlines 0.1%
b  IP Ltd. Senior Secured Note

4.5  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Banks 1.7%
Bancolombia Senior Note 3  . . . . . . . . . . . . . . . . . . Colombia  

 . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b Senior Bond
thereafter  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  

 . . . . .  
 . . . . . .  

Senior Note
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . .  
 . . . . . .  
 . . . . . .  

Senior Bond
thereafter  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

bStandard Chartered plc Senior Note 4.05  . . . . .  
Senior Note  . . . . . . . . . . .  

Truist Sub. Note  . . . . . . . . . . . . . . . . . . . . .  
Truist Financial Corp. Sub. Note  . . . . . . . . . . . .  

b  Senior Note
thereafter  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Sub. Note 3  . . . . . . . . . . . . . . . . . . . . . . .  

 . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

 Semiannual Report    FA-26

a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
Banks (continued)    

Senior Note
thereafter  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $

 

 

Beverages 0.1%
InBev

Senior Bond 4.9  . . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium  
InBev

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium  

 

 

Biotechnology 0.4%

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Senior Note  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Building Products 0.1%
Carrier Global Corp. Senior Bond 3.577  . . . . . . . . . . .  

 

Capital Markets 0.3%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Senior Bond
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Chemicals 0.1%
EI du Pont de Nemours and Co. Senior Note  . . . . .  

Senior Bond  . . . . . . . .  
Senior Note 3.375  . . . . . . . .  

bYara Senior Note  . . . . .  
 

 

Consumer Finance 0.2%
Capital One Financial Corp. Senior Note 3.75  . . . . . . .  

 

Containers & Packaging 0.0%†

Senior Bond 3  . . . . . . . . . . . . . . . . . . . .  
 

b Senior Note
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b Senior Note  . . . . . . . . . . Portugal  
bNTT Finance Corp. Senior Bond  . . . . . . . Japan  

Senior Bond  . . . . Netherlands  
 

 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

    Semiannual Report FA-27

a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Bell Telephone Co. of Canada or Bell Canada (The) Senior Bond
4.3  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  

Senior Bond 9  . . . . . . . . . . . . . . . . . . . . . . France  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Electric Utilities 0.8%
Commonwealth Edison Co. Senior Bond 4  . . . . . . . . .  

Senior Bond 3.75  . . . . . . . . . . . . .  
Senior Bond  . . . . . . . . .  

b

 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . .  

Exelon Corp. Senior Bond 4.05  . . . . . . . . . . . . . . . . . .  
Georgia Power Co. Senior Bond 4.3  . . . . . . . . . . . . . .  
Southern Co. (The) Senior Bond 3.7  . . . . . . . . . . . .  

b Senior Note 3.5
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  

b  Operations Co. LLC Senior Secured Note 3.55
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Electronic Equipment, Instruments & Components 0.1%
Flex Ltd. Senior Note  . . . . . . . . . . . . . . . . . . . . .  

Senior Note  . . . . . . . . . . . . . . .  
 

 

Energy Equipment & Services 0.2%

Senior Bond  . . . . . . . . . . . . . . . . . . . . . . . . . .  
b Senior Note 3.75  .  

 

 

Entertainment 0.1%
 Media LLC Senior Bond 5.95  . . . . . . . .  

Senior Bond  . . . . . . . . . . .  
 

 

Equity Real Estate Investment Trusts (REITs) 0.2%
Senior Bond 4.9   

Essex Portfolio LP Senior Bond  . . . . . . . . . . . . . .  
Senior Note 3.375  . . . . . . .  

 

 

Food & Staples Retailing 0.1%
Senior Bond 5.4  . . . . . . . . . . . . . . . .  

Senior Bond 3.95  . . . . . . . . . . . . . . . . . .  
 

 

Food Products 0.1%
b Senior Bond 4  . . . . . Mexico  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

 Semiannual Report    FA-28

a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
Food Products (continued)    

b Senior Bond
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $

 

 

Health Care Equipment & Supplies 0.1%
STERIS Irish FinCo. . Co.

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Health Care Providers & Services 0.6%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

Centene Corp. Senior Note 3  . . . . . . . . . . . . . . . . . .  
Cigna Corp. Senior Note 3.05  . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . .  

Senior Bond  . . . . . . . . . . .  
 

 

Hotels, Restaurants & Leisure 0.1%
Senior Bond 3.9  . . . . . . . . . . .  

 

Household Durables 0.1%
Senior Note  . . . . . . . . .  

Senior Bond 3  . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Household Products 0.1%
b Senior Bond

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Mexico  
 

Independent Power and Renewable Electricity Producers 0.1%
bColbun

 . . . . . . . . . . . . . . . . . . . . . Chile  
 . . . . . . . . . . . . . . . . . . . . . . Chile  

 

 

Insurance 0.7%
Senior Bond 4.75  . . . . . . . . . . . . . . . . . . . .  

Senior Bond  . . . . . . . . . . . . .  
Senior Note  . . . . . . . . . . . . . . . . . . . . .  

Senior Bond  . . . . . . . . .  
Manulife Financial Corp. Sub. Bond

thereafter  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  
Senior Bond 4.9  . . . . . .  

Junior Sub. Bond  . . . . . . . . . . . . . . .  
bMetropolitan Life Global Funding I Secured Note

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

    Semiannual Report FA-29

a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
Insurance (continued)    
Prudential plc Senior Note  . . . . . . . . . . . . . . . . . $

 

 

Interactive Media & Services 0.1%
bTencent

 . . . . . . . . . . . . . . . . . . . . . China  
 . . . . . . . . . . . . . . . . . . . . . . China  

 

 

Internet & Direct Marketing Retail 0.3%

 . . . . . . . . . . . . . . . . . . . . . . . . . . China  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . China  
Senior Bond 4.05  . . . . . . . . . . . . . .  

 

 

IT Services 0.2%

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Senior Note  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Machinery 0.1%

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Senior Note  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Media 0.3%

Operating Capital Senior Secured Bond  . . . . . . .  
Comcast Corp.

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . .  

Fox Corp.
 . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Multiline Retail 0.0%†

Senior Note 4  . . . . . . . . . . . . . . . . . .  
 

Multi-Utilities 0.3%
Senior Bond  . .  

Senior Note  . . . . . . . . . . .  
Senior Note   

 

 

Oil, Gas & Consumable Fuels 1.0%
b Senior Note 3.75  . . . . . . . . . . . . .  

Senior Note 3.937  . .  
Canadian Natural Resources Ltd. Senior Bond 3.9  . . . Canada  

Senior Secured Note
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

 Semiannual Report    FA-30

a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
Oil, Gas & Consumable Fuels (continued)    

b Senior Bond 5.75  . . $
Senior Bond  . . . . . . . . . . . . .  

Enterprise Products Operating LLC
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Senior Note  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

MPLX LP
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . .  
Senior Note  . . . . . . . . . . . . . . . . . . . . . . . . . .  

Reliance Industries Ltd. Senior Note  . . . . . . . . . . India  
b Senior Bond

3.35 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  
TransCanada PipeLines Ltd. Senior Bond  . . . . . . Canada  
Transcontinental Gas Pipe Line Co. LLC Senior Note

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Senior Note 4  . . . . . . . . . . . . . . .  

 

 

Paper & Forest Products 0.1%

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Pharmaceuticals 0.3%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . .  

b

 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 

 

Road & Rail 0.2%
b Senior Note  . . . . . .  
Burlington Northern Santa Fe LLC Senior Bond 4.9  . . .  
CSX Corp.

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Software 0.1%
Microsoft Corp. Senior Note  . . . . . . . . . . . . . . . .  
ServiceNow Senior Bond  . . . . . . . . . . . . . . . .  

 

 

Specialty Retail 0.1%
Senior Bond 4.75  . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

    Semiannual Report FA-31

a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
Specialty Retail (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . $
Senior Note  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Thrifts & Mortgage Finance 0.1%
b Sub. Bond  . . . . . . . . . . . . . . . . . France  

Senior Note  . . . . . . . . . . . . .  
 

 

Tobacco 0.1%
bImperial Brands Finance plc

 . . . . . . . . . . . . . . . . . . . . . . .  
Senior Note  . . . . . . . . . . . . . . . . . . . . . .  

 

 

Wireless Telecommunication Services 0.1%

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . .  

Senior Bond  . . . . . . . . . . . . .  
 

 

Total Corporate Bonds (Cost $74,174,510) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  78,374,412
 

a

Foreign Government and Agency Securities 0.9%
b

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Supranationale  
 . . . . . . . . Colombia  

bCorp. Nacional del Cobre
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Chile  

bElectricite de Franc  . . . . . . France  
b  . . India  
b  . Indonesia  
b   
Mexico Government Bond

  . . . . . . . . . . . . . . . . . . . . . . . . . . . . Mexico  
 Senior Note  . . . . . . . . . . . . . . . . . . . . . . . . . . . Mexico  
Panama Notas  . . . . . . . . Panama  

bPertamina Persero  . . . . . . . Indonesia  
Peru Government Bond

  . . . . . . . . . . . . . . . . . . . . . . . . . . Peru  
  . . . . . . . . . . . . . . . . . . . . . . . . . . . Peru  

 . . . . . Philippines  
b  . Romania  
b  . . . . Russia  

  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
  . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Total Foreign Government and Agency Securities (Cost $6,651,716) . . . . . . . . . . . . . . .  6,886,124
 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Allocation VIP Fund (continued)

 Semiannual Report    FA-32

a a Country
Principal  
Amount*

a Value
a a a a a a

U.S. Government and Agency Securities 13.1%
 . . . . . . . . . . . . $

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
f . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

f . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

f . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
f . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country
Principal  
Amount*

a Value
a a a a a a

 U.S. Government and Agency Securities (continued)    
     

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Total U.S. Government and Agency Securities (Cost $97,088,431) . . . . . . . . . . . . . . . . .  95,610,691
 

Asset-Backed Securities 0.5%
Airlines 0.1%

  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

a a a a a a

Banks 0.1%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Consumer Finance 0.2%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
3.04   

 

a a a a a a

 . . . . . . . . . . . .  
b

 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . .  

 

a a a a a a

Total Asset-Backed Securities (Cost $3,497,766) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,510,560
 

Mortgage-Backed Securities 9.9%
Federal Home Loan Mortgage Corp. (FHLMC) Fixed Rate 2.3%

 . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . .  

 

 

Federal National Mortgage Association (FNMA) Fixed Rate 3.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country
Principal  
Amount*

a Value
a a a a a a

 Mortgage-Backed Securities (continued)    
 Federal National Mortgage Association (FNMA) Fixed Rate (continued)    

 . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Government National Mortgage Association (GNMA) Fixed Rate 4.3%
 . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . .  
 . . . . . . . .  

 . . . . . . . . . . . . . . . . .  
 . . . . . . . . .  

 . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . .  

 

 

Total Mortgage-Backed Securities (Cost $72,527,994) . . . . . . . . . . . . . . . . . . . . . . . . . . . .  72,009,461
 

Municipal Bonds 0.6%
Arizona 0.1%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

California 0.1%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
  

 . . . . . . . . . . . . . . . . . . . . .  
 

 

Florida 0.1%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . .  

 

 

Illinois 0.0%†

 . . . . . . . . . . . . . . . . . . .  
 

Massachusetts 0.1%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country
Principal  
Amount*

a Value
a a a a a a

 Municipal Bonds (continued)    
New Jersey 0.0%†

 . . . . . . . . . . . . . . . $
 

New York 0.0%†

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Ohio 0.0%†

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Pennsylvania 0.1%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . .  
 

 

Texas 0.1%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Total Municipal Bonds (Cost $3,844,617) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,007,189
 

   

Total Long Term Investments (Cost $573,801,237) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 704,228,142
  a

 

Short Term Investments 3.1%
a a Country Shares a Value

a     

Money Market Funds 3.1%
 . . . . .    

 

Total Money Market Funds (Cost $22,473,141) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,473,141
 

Total Short Term Investments (Cost $22,473,141) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,473,141
 

 

a

Total Investments (Cost $596,274,378) 99.6% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $726,701,283
Other Assets, less Liabilities 0.4% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,318,598

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $730,019,881
 

* The principal amount is stated in U.S. dollars unless otherwise indicated.
† Rounds to less than 0.1% of net assets.
a Non-income producing.
b Security was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 

securities was $25,377,113, representing 3.5% of net assets.
c 

d Variable rate security. The rate shown represents the yield at period end.
e A supranational organization is an entity formed by two or more central governments through international treaties.
f 

g The rate shown is the annualized seven-day effective yield at period end.
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Futures Contracts

Description Type
Number of 
Contracts

Notional 
Amount*

Expiration 
Date

Value/ 
Unrealized 

Appreciation 
(Depreciation)

     

Equity contracts
 . . . . . . . . . . . . . . . . . . . . . . . . . Long $ $

Interest rate contracts
 . . . . . . . . . . . . . . . . . . . . Short   
 . . . . . . . . . . . . . . . . . . . . Long 30   

 . . . . . . . . . . . . . . . . . . . . . Short 5   
Total Futures Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

*As of period end.

Credit Default Swap Contracts

Description

Periodic 
Payment 

Rate 
Received 

(Paid)
Payment

Frequency
Counter-

party
Maturity

Date
Notional

Amount(a) Value

Unamortized 
Upfront 

Payments 
(Receipts)

Unrealized 
Appreciation 

(Depreciation) Rating(b)

         

OTC Swap Contracts
Contracts to Sell Protection(c)(d)

Single Name
Nordstrom, Inc. . 1.00% Quarterly CITI 6/20/26 200,000 $(11,052) $(12,929) $1,877 BB+
Nordstrom, Inc. . 1.00% Quarterly 6/20/26 200,000  (11,053)  (9,922)  (1,131) BB+

Total OTC Swap Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(22,105) $(22,851) $746
Total Credit Default Swap Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(22,105) $(22,851) $746

(a)In U.S. dollars unless otherwise indicated. For contracts to sell protection, the notional amount is equal to the maximum potential amount of the future payments and no 
recourse provisions have been entered into in association with the contracts. 
(b)Based on Standard and Poor's (S&P) Rating for single name swaps and internal ratings for index swaps. Internal ratings based on mapping into equivalent ratings from 
external vendors.
(c)Performance triggers for settlement of contract include default, bankruptcy or restructuring for single name swaps, and failure to pay or bankruptcy of the underlying 
securities for traded index swaps. 
(d)The fund enters contracts to sell protection to create a long credit position. 

See Note regarding other derivative information.

See Abbreviations on page FFA-52.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Assets and Liabilities
June 30, 2021 (unaudited)
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Franklin 
Allocation VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
OTC swap c ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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June 30, 2021 (unaudited)

 Semiannual Report    FA-38

Franklin 
Allocation VIP 

Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $5.77

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Operations
for the six months ended June 30, 2021 (unaudited)

    Semiannual Report FA-39

Franklin 
Allocation VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3c)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Expense reductions (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (7)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Swap contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Translation of other assets and liabilities denominated in foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Swap contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Franklin Allocation VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

)
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Notes to Financial Statements (unaudited)
Franklin Allocation VIP Fund

material impact on the Fund. The Fund offers three classes 

matters affecting a single class and its exchange privilege. 

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset value 

sources to determine fair value. 

foreign exchange rate in effect at 4 p.m. Eastern time on the 

counter (OTC) securities are valued within the range of the 

characteristics or relationships to similar securities. 

than on a securities exchange. The Fund's pricing services 
use multiple valuation techniques to determine fair value. In 

are then discounted to calculate the fair value. Securities 

at 4 p.m. Eastern time on the date that the values of the 
foreign debt securities are determined. 

 are valued at the 
 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 
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Franklin Allocation VIP Fund (continued)

existed. 

is completed and 4 p.m. Eastern time that might call into 

the value of the Fund's portfolio securities as determined at 

Measurements note for more information.

in differences between the value of the Fund's portfolio 

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 

Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Derivative Financial Instruments

initial investment or an initial net investment that is smaller 

movements which expose the Fund to gains or losses in 

appreciation and depreciation on these contracts for the 
period are included in the Statement of Operations. 

formal evaluation of the creditworthiness of all potential 
counterparties. The Fund attempts to reduce its exposure 

 
(continued)

a. Financial Instrument Valuation  (continued)
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Franklin Allocation VIP Fund (continued)

with certain counterparties. These agreements contain 

Termination events applicable to the Fund include failure 

the decline in net assets over various periods of time. In 

and liabilities are presented gross and not offset in the 

The Fund entered into exchange traded futures contracts 

default swap is an agreement between the Fund and a 

credit protection and the seller of the contract guarantees 
the credit worthiness of a referenced debt obligation. These 

default swap contract from the seller in exchange for the 

to the notional amount of the credit default swap less the 

between stated terms of the credit default swap agreement 

 
(continued)

c. Derivative Financial Instruments (continued)
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Franklin Allocation VIP Fund (continued)

loss in the Statement of Operations.

d. Mortgage Dollar Rolls

the difference between the repurchase price and the sale 

mortgage dollar rolls are accounted for as purchases and 

obligations.

e. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

date. 

which the Fund invests. 

f. Security Transactions, Investment Income, 
Expenses and Distributions

premium and accretion of discount on debt securities are 

dividend date except for certain dividends from securities 

dividend is recorded as soon as the information is received 

have no impact on net assets or the results of operations. 

reverse in subsequent periods.

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

 
(continued)

c. Derivative Financial Instruments (continued)
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Franklin Allocation VIP Fund (continued)

or principal redemption value will be included as interest 
income in the Statement of Operations.

g. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

 
(continued)

f. Security Transactions, Investment Income, 
Expenses and Distributions (continued)
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Franklin Allocation VIP Fund (continued)

Subsidiary
Investment manager

Investment manager

Investment manager

Principal underwriter

Transfer agent

a. Management Fees

of the Fund. 

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.
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Franklin Allocation VIP Fund (continued)

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Franklin Allocation VIP Fund

Dividends
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $24,011,384 $63,976,980 $(65,515,223) $— $— $22,473,141   22,473,141 $921
Templeton Global Bond VIP Fund, 
Class 1 . . . . . . . . . . . . . . . . . 7,821,152 — (400,000) (115,461) (95,185) 7,210,506   511,021 —

 . . . . $31,832,536 $63,976,980 $(65,915,223) $(115,461) $(95,185) $29,683,647 $921

f. Waiver and Expense Reimbursements

4. Expense Offset Arrangement

were reduced as noted in the Statement of Operations. 

5. Income Taxes

Short term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 (continued)

(continued)
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Franklin Allocation VIP Fund (continued)

wash sales.

6. Investment Transactions

7. Novel Coronavirus Pandemic 

8. Other Derivative Information

Asset Derivatives Liability Derivatives
Derivative Contracts 
Not Accounted for as 
Hedging Instruments

Statement of 
Assets and Liabilities 
Location Fair Value

Statement of 
Assets and Liabilities 
Location Fair Value

         

Franklin Allocation VIP Fund
Interest rate contracts . . . . . . .

contracts
$ a

contracts
$ a

Credit contracts . . . . . . . . . . . .
OTC swap contracts (upfront  — OTC swap contracts (upfront 

receipts)
 

swap contracts
 

swap contracts
 

 . . . . . . . . . . .

contracts
 a

contracts
 —

Total . . . . . . . . . . . . . . . . . . . .

a

payable at period end is separately reported within the Statement of Assets and Liabilities. Prior variation margin movements were recorded to cash upon receipt or payment. 

5. Income Taxes (continued)
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Franklin Allocation VIP Fund (continued)

Derivative Contracts 
Not Accounted for as 
Hedging Instruments

Statement of 
Operations Location

Net Realized 
Gain (Loss) for 

the Period
Statement of 
Operations Location

Net Change in
Unrealized

Appreciation
(Depreciation)
for the Period

Franklin Allocation VIP Fund
 

Interest rate contracts . . . . . . . . . .
Futures contracts Futures contracts

Credit contracts . . . . . . . . . . . . . . .
Swap contracts Swap contracts

 . . . . . . . . . . . . . .
Futures contracts Futures contracts

Total . . . . . . . . . . . . . . . . . . . . . . .

9. Credit Facility

10. Fair Value Measurements 

• 

• 

8. Other Derivative Information (continued)
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• 

Level 1 Level 2 Level 3 Total
       

Franklin Allocation VIP Fund
Assets:

 . . . . . . . . . . . . . . . . . . . $ $ $— $
 . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  

Beverages  . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . . . . . . . . . . . . . . . . .    —  

Building Products  . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . . . . . . . . . . . . . . . .    —  

Chemicals  . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . . .    —  

Communications Equipment  . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . .  —   —  

Construction Materials  . . . . . . . . . . . . . . . . . .    —  
Consumer Finance  . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . .    —  

 . . . . .    —  
 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

Electrical Equipment  . . . . . . . . . . . . . . . . . . . .    —  

Components  . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . . . . .    —  

Entertainment  . . . . . . . . . . . . . . . . . . . . . . . . .    —  
 .    —  

 . . . . . . . . . . . . . . . . .    —  
Food Products  . . . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . .    —  

 . . . . . . . . . .    —  
 . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . . . . . . . . . . . .   —  —  

Industrial Conglomerates  . . . . . . . . . . . . . . . .    —  
Insurance  . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . .    —  
 . . . . . . . . . .    —  

IT Services  . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . . . .    —  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
Marine  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Media  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  

10. Fair Value Measurements  (continued)
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Level 1 Level 2 Level 3 Total
       

Franklin Allocation VIP Fund (continued)    
Assets: (continued)       

      

      

 . . . . . . . . . . . . . . . . . . . . . . . $ $ $— $
Multiline Retail  . . . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . .  —   —  
Personal Products  . . . . . . . . . . . . . . . . . . . . .    —  
Pharmaceuticals  . . . . . . . . . . . . . . . . . . . . . . .    —  
Professional Services  . . . . . . . . . . . . . . . . . . .    —  

 . . . .    —  
 . . . . . . . . . . . . . . . . . . . . . . . . . .    —  

 .    —  
Software  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . . . . . .    —  
 .    —  

 . . . . . . . . . .    —  
 . . . . . . . . . . . . . . .  —   —  

Tobacco  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Wireless Telecommunication Services  . . . . . . .    —  

Management Investment Companies  . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

Corporate Bonds  . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . .  —   —  

 . . . . . . .  —   —  
 . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . .  —   —  
Municipal Bonds . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Short Term Investments . . . . . . . . . . . . . . . . . . .  — —  

Total Investments in Securities . . . . . . . . . . . a $—

Futures contracts  . . . . . . . . . . . . . . . . . . . . . . . . $ $— $— $
Swap contracts  . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

Total Other Financial Instruments . . . . . . . . . $—

Liabilities:

Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . $ $— $— $
Swap contracts . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

Total Other Financial Instruments . . . . . . . . . $—

a Includes foreign securities valued at $122,344,698, which were categorized as Level 2 as a result of the application of market level fair value procedures. See the Financial 
Instrument Valuation note for more information.

11. New Accounting Pronouncements

10. Fair Value Measurements  (continued)
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12. Subsequent Events

have occurred that require disclosure.

Abbreviations

Counterparty
CITI
JPHQ

Selected Portfolio
ADR
AGMC
CDI
ETF
FFCB
FHLMC
FNMA
FRN Floating Rate Note

GNMA
GO General Obligation

NYRS
TIPS

10. Fair Value Measurements  (continued)
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Franklin DynaTech VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a +14.09% total return* for the six-month period ended June 30, 2021.
*The Fund has an expense reduction and a fee waiver associated with any investments it makes in a Franklin Templeton money fund and/or other Franklin Templeton fund, 

not
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Fund Goal and Main Investments

securities of companies that the investment manager 

and their prospects for growth are less certain than those of 

Performance Overview

® Growth Index posted 

® ®) posted a 

®

Portfolio Composition

% of Total
Net Assets

Software
IT Services

Entertainment

Other

to increased consumer spending. The progress toward 
a bipartisan infrastructure bill further bolstered investor 

restrictions and strong consumer spending bolstered 

 

1. Source: Morningstar. One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund 
Summaries.
2. Source: Bureau of Labor Statistics.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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factors and it would monitor incoming information and 

strong and improving competitive positions in attractive 

experienced and talented management teams as well as 

of potential outcomes based on an assessment of multiple 

selection and an underweighting in the consumer staples 
sector also helped relative performance.

which raised demand for their products. Electronic signature 

revenue and billings growth driving investor sentiment. While 

and industrials sectors and an overweighting in the utilities 
sector detracted from relative performance.

space.

Top 10 Holdings

Company 
Industry, Country

% of Total 
Net Assets

a aa

Microsoft Corp.

Sea Ltd.

ServiceNow
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margins.

of the index) was a relative detractor.

salesforce.com hurt relative performance.

needs. 
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

$4.99

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 

acquired fund fees and expenses.



FD-6  Semiannual Report

SUPPLEMENT DATED MARCH 15, 2021
TO THE PROSPECTUSES DATED MAY 1, 2020

FOR FRANKLIN FLEX CAP GROWTH VIP FUND 
(a series of Franklin Templeton Variable Insurance Products Trust)

• 

• 

• 

• 

• 

• 

• 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Financial Highlights
Franklin DynaTech VIP Fund

    Semiannual Report FD-7

a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . . $7.09

Income from investment operationsa

Net investment (loss)b . . . . . . . . . . . . . . (0.03) (0.03) (0.03)
 3.47

Total from investment operations . . . . . . . . 3.44 0.40

 . . . . . . . . . . . . . . . . . (0.97)
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . e e e

Net investment (loss) . . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e  of expense reduction rounds to less than 0.01%.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL HIGHLIGHTS

Franklin DynaTech VIP Fund (continued)

 Semiannual Report    FD-8

a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 4
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . . $5.70

Income from investment operationsa

Net investment (loss)b . . . . . . . . . . . . . . (0.04) (0.04) (0.03)
 

Total from investment operations . . . . . . . . 0.39

 . . . . . . . . . . . . . . . . . (0.97)
 . . . . . . . . . . $5.70

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . e e e

Net investment (loss) . . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . 55.50

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e  of expense reduction rounds to less than 0.01%.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Statement of Investments (unaudited), June 30, 2021
Franklin DynaTech VIP Fund

    Semiannual Report FD-9

a a Country Shares a Value
a a a a a a

Common Stocks 98.9%
Aerospace & Defense 0.4%

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Automobiles 1.6%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Banks 0.3%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Biotechnology 1.5%
 . . . . . . . . . . . . . . . . . . . . . . . . .  

a  SE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  
aBioNTech  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aIntellia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aModerna  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aNatera  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Capital Markets 2.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tradeweb  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Commercial Services & Supplies 0.0%†

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 500  
 

Consumer Finance 0.0%†

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

aChegg  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Electric Utilities 0.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Electronic Equipment, Instruments & Components 1.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Entertainment 4.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Nintendo Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Taiwan  

 

 

Equity Real Estate Investment Trusts (REITs) 1.1%
Crown Castle International Corp. . . . . . . . . . . . . . . . . . . . . . . . . . .  
Equinix  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Food Products 0.0%†

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 400  
 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin DynaTech VIP Fund (continued)

 Semiannual Report    FD-10

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Health Care Equipment & Supplies 6.3%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aEdwards Lifesciences Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
STERIS plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Health Care Providers & Services 0.8%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aLifeStance  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Health Care Technology 1.8%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Hotels, Restaurants & Leisure 0.5%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Industrial Conglomerates 0.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Interactive Media & Services 9.5%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tencent  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  
Trustpilot Reg S . . . . . . . . . . . . . . . . . . . . . . . . .  

aZoomInfo  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Internet & Direct Marketing Retail 10.7%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Reg S . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aFiverr International Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Israel  
Meituan Reg S . . . . . . . . . . . . . . . . . . . . . . . . China  

aMercadoLibre  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Russia 797  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Zalando Reg S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin DynaTech VIP Fund (continued)

    Semiannual Report FD-11

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
IT Services 15.7%

Reg S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands $
a  Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aGlobant  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aMarqeta  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mastercard  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Nuvei Reg S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aTwilio  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aWix.com Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Israel  

 

 

Life Sciences Tools & Services 5.5%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Techne Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aEvotec SE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aMaravai LifeSciences  . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden 500  
aRepligen Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Thermo  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Reg S . . . . . . . . . . . . . . . . . . China  
 

 

Media 0.8%
a  . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Pharmaceuticals 1.0%
aCatalent  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Professional Services 0.6%
aCoStar  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Road & Rail 0.5%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  
TuSimple  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Semiconductors & Semiconductor Equipment 8.8%
a  IP Group plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 350  
Entegris  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin DynaTech VIP Fund (continued)

 Semiannual Report    FD-12

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Semiconductors & Semiconductor Equipment (continued)    

Intel Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Lam Research Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . Taiwan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 457  

 

 

Software 21.4%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aCerence  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aCoupa  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aLightspeed  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  
aLightspeed  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada 700  
Microsoft Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 900  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Procore  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aSentinelOne  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aServiceNow  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aXero Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . New Zealand  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Specialty Retail 0.7%
Reg S . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aCarvana Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin DynaTech VIP Fund (continued)

    Semiannual Report FD-13

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Technology Hardware, Storage & Peripherals 0.8%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

Total Common Stocks (Cost $108,274,126) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 172,194,515
 

 

Short Term Investments 1.6%
a a Country Shares a Value

a     

Money Market Funds 1.4%
 . . . . .    

 

Total Money Market Funds (Cost $2,484,061) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,484,061
 

a a a a a

fInvestments from Cash Collateral Received for 
Loaned Securities 0.2%
Money Market Funds 0.2%

 . . . . .    
 

Total Investments from Cash Collateral Received for Loaned Securities  
(Cost $365,920) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 365,920

 

Total Short Term Investments (Cost $2,849,981) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,849,981
 

 

a

Total Investments (Cost $111,124,107) 100.5% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $175,044,496
Other Assets, less Liabilities (0.5)% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (932,609)

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $174,111,887
 

See Abbreviations on page FD-24. 

† Rounds to less than 0.1% of net assets.
a Non-income producing.
b 

c Security was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 

securities was $6,707,160, representing 3.9% of net assets.
d 

e The rate shown is the annualized seven-day effective yield at period end.
f See Note 1(b) regarding securities on loan.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Assets and Liabilities
June 30, 2021 (unaudited)

 Semiannual Report    FD-14

Franklin 
DynaTech VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Franklin 
DynaTech VIP 

Fund

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Operations
for the six months ended June 30, 2021 (unaudited)

    Semiannual Report FD-15

Franklin 
DynaTech VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 579
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 779
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Translation of other assets and liabilities denominated in foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statements of Changes in Net Assets

 Semiannual Report    FD-16

Franklin DynaTech VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

FD-17Semiannual Report

Notes To Financial Statements (unaudited)
Franklin DynaTech VIP Fund

rights on matters affecting a single class and its exchange 
privilege.  

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset value 

sources to determine fair value. 

(OTC) securities are valued within the range of the most 

characteristics or relationships to similar securities. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 

is completed and 4 p.m. Eastern time that might call into 

value of the Fund's portfolio securities as determined at the 

the latest indications of fair value at 4 p.m. Eastern time. 

in differences between the value of the Fund's portfolio 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

FD-18  Semiannual Report

Franklin DynaTech VIP Fund (continued)

b. Securities Lending

program to earn additional income. The Fund receives cash 
collateral against the loaned securities in an amount equal 

Collateral is maintained over the life of the loan in an amount 

Fund has the right to repurchase the securities in the open 

c. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

date.

which the Fund invests. 

d. Security Transactions, Investment Income, 
Expenses and Distributions

securities where the dividend rate is not available. In such 

are determined according to income tax regulations (tax 

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

 
(continued)



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

FD-19Semiannual Report

Franklin DynaTech VIP Fund (continued)

e. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

.

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Subsidiary
Investment manager

Principal underwriter

Transfer agent

 
(continued)



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

FD-20  Semiannual Report

Franklin DynaTech VIP Fund (continued)

a. Management Fees

Annualized Fee Rate Net Assets

Annualized Fee Rate Net Assets

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.

 (continued)



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

FD-21Semiannual Report

Franklin DynaTech VIP Fund (continued)

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Franklin DynaTech VIP Fund

Dividends
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $3,334,677 $21,547,650 $(22,398,266) $— $— $2,484,061   2,484,061 $99

Income from 
securities 

loaned
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $466,550 $6,914,616 $(7,015,246) $— $— $365,920   365,920 $16

 . . . . $3,801,227 $28,462,266 $(29,413,512) $— $— $2,849,981 $115

f. Waiver and Expense Reimbursements

4. Expense Offset Arrangement

earned.

5. Income Taxes

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 (continued)

(continued)



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

FD-22  Semiannual Report

Franklin DynaTech VIP Fund (continued)

treatment of wash sales.

6. Investment Transactions

7. Novel Coronavirus Pandemic 

8. Credit Facility

9. Fair Value Measurements 

• 

• 

• 

5. Income Taxes (continued)



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

FD-23Semiannual Report

Franklin DynaTech VIP Fund (continued)

Level 1 Level 2 Level 3 Total
       

Franklin DynaTech VIP Fund
Assets:

 . . . . . . . . . . . . . . . . . . . $ $— $— $
 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . .   —  —  

Consumer Finance  . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

Components  . . . . . . . . . . . . . . . . . . . . . . . .    —  
Entertainment  . . . . . . . . . . . . . . . . . . . . . . . . .    —  

 .   —  —  
Food Products  . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . .   —  —  
 . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . .   —  —  

Industrial Conglomerates  . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . .    —  

 . . . . . . . . . .    —  
IT Services  . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . .    —  
Media  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Pharmaceuticals  . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Professional Services  . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 .    —  

Software  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 .   —  —  
Short Term Investments . . . . . . . . . . . . . . . . . . .  — —  

Total Investments in Securities . . . . . . . . . . . a $—

a Includes foreign securities valued at $12,520,332, which were categorized as Level 2 as a result of the application of market level fair value procedures. See the Financial 
Instrument Valuation note for more information.

10. New Accounting Pronouncements

9. Fair Value Measurements  (continued)
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Franklin DynaTech VIP Fund (continued)

11. Subsequent Events

have occurred that require disclosure. 

Abbreviations

Selected Portfolio
ADR
NYRS
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Franklin Global Real Estate VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a +15.18% total return* for the six-month period ended June 30, 2021.

would have been lower.

not
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Fund Goal and Main Investments

derive at least half of their assets or revenues from the 

or commercial real estate (such as real estate operating or 
service companies).  

Performance Overview

® ®

®

the same period.

Portfolio Composition

% of Total
Net Assets

Other

regions. The implementation of vaccination programs and 

pandemic levels. The rebound in corporate earnings and 
progress toward a bipartisan infrastructure plan further 

successful vaccine programs would lift global growth helped 

the six months under review.

1.Source: Morningstar. One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund 
Summaries.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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for the six months under review.

equities.  

process. Our portfolio construction process combines 

thematic trends that highlight investment opportunities.

rollout plans produced a dramatic shift in sentiment about 

level. 

Other individual contributors to relative performance 

detracted from relative performance during the period. 

about the pandemic shifted into optimism around reopening 

Top 10 Countries

 a
% of Total 

Net Assets
a a

Japan

Singapore

Canada

Sweden

Spain
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leading to share price outperformance over the period. 

included Singaporean industrial REIT Mapletree Logistics 

investment needs. 

Top 10 Holdings

Company 
Industry, Country

% of Total 
Net Assets

a a

 SE

Equinix

Public Storage

Welltower

Segro plc
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FGR-5Semiannual Report

Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 

acquired fund fees and expenses.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.39 0.33 0.30c

 
Total from investment operations . . . . . . . . 3.44

Net investment income . . . . . . . . . . . . . . (0.54) (0.50) (0.47)
 . . . . . . . . . . . . . . . . . (0.37) — — —

Total distributions . . . . . . . . . . . . . . . . . . . (0.55) (0.47)
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . f f f g g

Net investment income . . . . . . . . . . . . . . . c

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . h

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.06 per share related to income received in the form of special dividends in connection with certain Fund 
holdings. Excluding this amount, the ratio of net investment income to average net assets would have been 1.59%.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f  of expense reduction rounds to less than 0.01%.
g

hExcludes the value of portfolio securities delivered as a result of a redemption in-kind.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.35 c

 
Total from investment operations . . . . . . . . 0.09

Net investment income . . . . . . . . . . . . . . (0.49) (0.43) (0.50)
 . . . . . . . . . . . . . . . . . (0.37) — — —

Total distributions . . . . . . . . . . . . . . . . . . . (0.43) (0.50)
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . f f f g g

Net investment income . . . . . . . . . . . . . . . c

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . h

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.06 per share related to income received in the form of special dividends in connection with certain Fund 
holdings. Excluding this amount, the ratio of net investment income to average net assets would have been 1.34%.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f  of expense reduction rounds to less than 0.01%.
g

hExcludes the value of portfolio securities delivered as a result of a redemption in-kind.
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a a Country Shares a Value
a a a a a a

Common Stocks 98.2%

aCellnex Reg S . . . . . . . . . . . . . . . . . . . . . . . . . Spain $
 

Equity Real Estate Investment Trusts (REITs) 78.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium  

 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . Canada  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Broadstone  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . Canada  
b  . . . . . . . . . . . . . . . . . . . . . . . . .  
CapitaLand Integrated Commercial Trust . . . . . . . . . . . . . . . . . . . . Singapore  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Equinix  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Gecina  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  
Reit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

Goodman Group . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
GPT Group (The) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . Canada  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 Reit  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
Ichigo  . . . . . . . . . . . . . . . . . . . . . . . Japan  

cInmobiliaria Colonial Socimi  . . . . . . . . . . . . . . . . . . . . . . . . . . . Spain  
. . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Mapletree Logistics Trust . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Singapore  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

NETSTREIT Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

Orix  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Public Storage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b  . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Segro plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Terreno  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Equity Real Estate Investment Trusts (REITs) (continued)    

Welltower  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

 

Real Estate Management & Development 18.8%
c  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
CapitaLand Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Singapore  

Reg S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  
Fabege  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden  

bFastighets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden  
Grainger plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
LEG Immobilien SE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mitsubishi Estate Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
Mitsui Fudosan Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . Japan  

Shurgard  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 SE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Total Common Stocks (Cost $94,543,288) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 144,782,093
 

 

Short Term Investments 2.3%

a a

Principal  
Amount*

a Value
a a a a a a

Repurchase Agreements 0.5%
d

 
 

 
 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Total Repurchase Agreements (Cost $711,230) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 711,230
 

eInvestments from Cash Collateral Received for 
Loaned Securities 1.8%

Country Shares

Money Market Funds 1.4%
 . . . . .    
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Short Term Investments (continued)   

a a Country
Principal  
Amount*

a Value
a a a a a a

Repurchase Agreements 0.4%
d

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   $
 

Total Investments from Cash Collateral Received for Loaned Securities  
(Cost $2,670,540) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,670,540

 

Total Short Term Investments (Cost $3,381,770) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,381,770
 

 

a

Total Investments (Cost $97,925,058) 100.5% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $148,163,863
Other Assets, less Liabilities (0.5)% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (775,344)

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $147,388,519
 

See Abbreviations on page FGR-21.
* The principal amount is stated in U.S. dollars unless otherwise indicated.
a Security was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 

securities was $2,066,895, representing 1.4% of net assets.
b Non-income producing.
c 1(d).
d See Note 1(c) regarding joint repurchase agreement.
e See Note 1(d) regarding securities on loan.
f See Note 3(e)
g The rate shown is the annualized seven-day effective yield at period end.
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Franklin Global 
Real Estate VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cost   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Franklin Global 
Real Estate VIP 

Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Franklin Global 
Real Estate VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3c)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Translation of other assets and liabilities denominated in foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Franklin Global Real Estate VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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material impact on the Fund. The Fund offers two classes of 

single class and its exchange privilege. 

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset 

sources to determine fair value. 

(OTC) securities are valued within the range of the most 

characteristics or relationships to similar securities. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 

is completed and 4 p.m. Eastern time that might call into 

value of the Fund's portfolio securities as determined at the 

Measurements note for more information.
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Franklin Global Real Estate VIP Fund (continued)

in differences between the value of the Fund's portfolio 

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Joint Repurchase Agreement

used to invest in one or more repurchase agreements. The 

limited to events of default and maintenance of collateral 

d. Securities Lending

program to earn additional income. The Fund receives 

securities. Collateral is maintained over the life of the loan 

cash account with other funds and is used to invest in a 

 
(continued)

a. Financial Instrument Valuation  (continued)
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Franklin Global Real Estate VIP Fund (continued)

Fund. If the borrower defaults on its obligation to return the 

e. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

date.

which the Fund invests. 

f. Security Transactions, Investment Income, 
Expenses and Distributions

dividends from securities where the dividend rate is not 

periods.

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

 
(continued)

d. Securities Lending (continued)



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
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Franklin Global Real Estate VIP Fund (continued)

premium and accretion of discount on debt securities are 

g. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

 
(continued)

f. Security Transactions, Investment Income, 
Expenses and Distributions (continued)
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Franklin Global Real Estate VIP Fund (continued)

Subsidiary
Investment manager

Principal underwriter

Transfer agent

a. Management Fees

Annualized Fee Rate Net Assets

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.
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Franklin Global Real Estate VIP Fund (continued)

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Franklin Global Real Estate VIP Fund

Income from 
securities 

loaned
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $163,000 $8,076,000 $(6,103,000) $— $— $2,136,000   2,136,000 $26

 . . . . $163,000 $8,076,000 $(6,103,000) $— $— $2,136,000 $26

f. Waiver and Expense Reimbursements

4. Expense Offset Arrangement

were reduced as noted in the Statement of Operations. 

5. Income Taxes

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 (continued)
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Franklin Global Real Estate VIP Fund (continued)

6. Investment Transactions

7. Concentration of Risk 

8. Novel Coronavirus Pandemic 

9. Credit Facility

10. Fair Value Measurements 

• 

• 

• 
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Franklin Global Real Estate VIP Fund (continued)

Level 1 Level 2 Level 3 Total
       

Franklin Global Real Estate VIP Fund
Assets:

 . . . . . $— $ $— $
 .    —  

 . . . .  —   —  
Short Term Investments . . . . . . . . . . . . . . . . . . .   —  

Total Investments in Securities . . . . . . . . . . . a $—

a Includes foreign securities valued at $55,300,601, which were categorized as Level 2 as a result of the application of market level fair value procedures. See the Financial 
Instrument Valuation note for more information.

11. New Accounting Pronouncements

12. Subsequent Events

have occurred that require disclosure.

Abbreviations

Selected Portfolio
REIT Real Estate Investment Trust

10. Fair Value Measurements  (continued)
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Franklin Growth and Income VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a +13.70% total return* for the six-month period ended June 30, 2021.

would have been lower.

not
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Fund Goals and Main Investments

assets in foreign securities.

or when prevailing interest rates fall. To the extent the Fund 

investment decisions will produce the desired results. The 

Portfolio Composition

% of Total
Net Assets

Chemicals
Pharmaceuticals

Beverages
Multiline Retail

Electrical Equipment
Other*

*Categories within the Other category are listed in full in the Fund’s Statement of 
Investments (SOI), which can be found later in this report.

Performance Overview

®

® 500 Index 
®

to increased consumer spending. The progress toward 
a bipartisan infrastructure bill further bolstered investor 

1. Source: Morningstar. One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund 
Summaries.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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restrictions and strong consumer spending bolstered 

  

factors and it would monitor incoming information and 

approach to investing in individual securities. We will assess 

potential and balance sheet strength. We also consider 

be a more consistent source of investment return than 
performance. 

hampered Fund returns. 

Top 10 Holdings

Company 
Industry, Country

% of Total 
Net Assets

A a

Target Corp.

Medtronic plc

2. Source: Bureau of Labor Statistics. 
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Other individual detractors included our positions in electric 

absolute performance.  

investment needs.
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract. 

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

$4.45

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 

acquired fund fees and expenses.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.35 0.40
 (0.97)

Total from investment operations . . . . . . . .

Net investment income . . . . . . . . . . . . . . (0.39) (0.43)
 . . . . . . . . . . . . . . . . . (0.99) (0.43)

Total distributions . . . . . . . . . . . . . . . . . . . (4.05)
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

e . . . . . . . . . . . . . . . . . . . . . . . . . . f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . g

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e  of expense reduction rounds to less than 0.01%.
f

gExcludes the value of portfolio securities delivered as a result of a redemption in-kind.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL HIGHLIGHTS

Franklin Growth and Income VIP Fund (continued)

    Semiannual Report FGI-7

a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.30
 3.33

Total from investment operations . . . . . . . .

Net investment income . . . . . . . . . . . . . . (0.37) (0.39) (0.97)
 . . . . . . . . . . . . . . . . . (0.99) (0.43)

Total distributions . . . . . . . . . . . . . . . . . . . (4.00)
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

e . . . . . . . . . . . . . . . . . . . . . . . . . . f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . g

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e  of expense reduction rounds to less than 0.01%.
f

gExcludes the value of portfolio securities delivered as a result of a redemption in-kind.
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a a Country Shares a Value
a a a a a a

Common Stocks 83.4%
Aerospace & Defense 3.8%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Air Freight & Logistics 2.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Banks 10.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Truist Financial Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Beverages 3.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Capital Markets 8.4%
a  . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Chemicals 3.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Linde plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Commercial Services & Supplies 1.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Communications Equipment 0.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Electric Utilities 5.9%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Electrical Equipment 2.4%
Eaton Corp. plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emerson Electric Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Equity Real Estate Investment Trusts (REITs) 1.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Growth and Income VIP Fund (continued)

    Semiannual Report FGI-9

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Equity Real Estate Investment Trusts (REITs) (continued)    

Public Storage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 950 $
 

 

Food & Staples Retailing 1.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Health Care Equipment & Supplies 2.8%
Medtronic plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Health Care Providers & Services 2.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Hotels, Restaurants & Leisure 1.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Household Products 2.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Insurance 0.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

IT Services 1.4%
 . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Machinery 1.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Media 1.9%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Multiline Retail 2.8%
Target Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Oil, Gas & Consumable Fuels 5.2%
Canadian Natural Resources Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . Canada  
Chevron Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  

 

 

Pharmaceuticals 5.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Road & Rail 1.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Semiconductors & Semiconductor Equipment 1.9%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Growth and Income VIP Fund (continued)

 Semiannual Report    FGI-10

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Software 2.0%
Microsoft Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
Oracle Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Specialty Retail 2.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Technology Hardware, Storage & Peripherals 0.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Total Common Stocks (Cost $35,453,391) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60,205,189
 

bEquity-Linked Securities 9.7%
Banks 0.9%

c

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Chemicals 1.5%
c

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
c

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Electrical Equipment 0.6%
c  . . .  

 

Equity Real Estate Investment Trusts (REITs) 0.7%
c

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Food & Staples Retailing 0.7%
c

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Health Care Providers & Services 0.6%
c   

 

Internet & Direct Marketing Retail 0.9%
c  . . . . .  

 

IT Services 0.8%
c  . . . . . . . . . . .  
c

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Machinery 0.8%
c

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Multiline Retail 0.6%
c

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Software 0.8%
c  . . . . . . . .  

 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Growth and Income VIP Fund (continued)

    Semiannual Report FGI-11

a a Country Shares a Value
a a a a a a

bEquity-Linked Securities (continued)    
Specialty Retail 0.8%

c

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

Total Equity-Linked Securities (Cost $6,364,401) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,026,654
 

Convertible Preferred Stocks 6.6%
Health Care Equipment & Supplies 3.0%

a  . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Machinery 1.3%
Fortive  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 945  

 

Semiconductors & Semiconductor Equipment 1.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Water Utilities 0.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Total Convertible Preferred Stocks (Cost $3,927,419) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,752,387
 

   

Total Long Term Investments (Cost $45,745,211) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 71,984,230
  a

 

Short Term Investments 1.3%

a a

Principal  
Amount*

a Value
a a a a a a

Repurchase Agreements 0.2%
d

 
 
 

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Total Repurchase Agreements (Cost $130,991) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 130,991
 

eInvestments from Cash Collateral Received for 
Loaned Securities 1.1%

Country Shares

Money Market Funds 0.9%
 . . . . .    

 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Growth and Income VIP Fund (continued)

 Semiannual Report    FGI-12

Short Term Investments (continued)   

a a Country
Principal  
Amount*

a Value
a a a a a a

Repurchase Agreements 0.2%
d

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   $
 

Total Investments from Cash Collateral Received for Loaned Securities  
(Cost $839,963) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 839,963

 

Total Short Term Investments (Cost $970,954) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 970,954
 

 

a

Total Investments (Cost $46,716,165) 101.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $72,955,184
Other Assets, less Liabilities (1.0)% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (781,516)

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $72,173,668
 

See Abbreviations on page FGI-24. 

* The principal amount is stated in U.S. dollars unless otherwise indicated.
a 

b See Note 1(d) regarding equity-linked securities.
c Security was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 

securities was $7,026,654, representing 9.7% of net assets.
d See Note 1(c) regarding joint repurchase agreement.
e See Note 1(e) regarding securities on loan.
f 

g The rate shown is the annualized seven-day effective yield at period end.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Assets and Liabilities
June 30, 2021 (unaudited)

    Semiannual Report FGI-13

Franklin Growth 
and Income VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cost s (Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Franklin Growth 
and Income VIP 

Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Operations
for the six months ended June 30, 2021 (unaudited)

 Semiannual Report    FGI-14

Franklin Growth 
and Income VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3c)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Expense reductions (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Translation of other assets and liabilities denominated in foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statements of Changes in Net Assets

    Semiannual Report FGI-15

Franklin Growth and Income VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

)
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Notes to Financial Statements (unaudited)
Franklin Growth and Income VIP Fund

FGI-16  Semiannual Report

material impact on the Fund. The Fund offers two classes of 

single class and its exchange privilege. 

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset value 

sources to determine fair value. 

(OTC) securities are valued within the range of the most 

characteristics or relationships to similar securities. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 

is completed and 4 p.m. Eastern time that might call into 

value of the Fund's portfolio securities as determined at the 

Measurements note for more information.
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Franklin Growth and Income VIP Fund (continued)

in differences between the value of the Fund's portfolio 

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Joint Repurchase Agreement

used to invest in one or more repurchase agreements. The 

limited to events of default and maintenance of collateral 

d. Equity-Linked Securities

 
(continued)

a. Financial Instrument Valuation  (continued)
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Franklin Growth and Income VIP Fund (continued)

e. Securities Lending

program to earn additional income. The Fund receives 

securities. Collateral is maintained over the life of the loan 

cash account with other funds and is used to invest in a 

the borrower defaults on its obligation to return the securities 

f. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

date. 

which the Fund invests. 

g. Security Transactions, Investment Income, 
Expenses and Distributions

income and capital gain distributions are recorded on the 

dividend is recorded as soon as the information is received 

have no impact on net assets or the results of operations. 

reverse in subsequent periods.

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

 
(continued)
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Franklin Growth and Income VIP Fund (continued)

h. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Subsidiary
Investment manager

Principal underwriter

Transfer agent

 
(continued)

g. Security Transactions, Investment Income, 
Expenses and Distributions (continued)
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Franklin Growth and Income VIP Fund (continued)

a. Management Fees

Annualized Fee Rate Net Assets

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.

 (continued)
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Franklin Growth and Income VIP Fund (continued)

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Franklin Growth and Income VIP Fund

Income from 
securities 

loaned
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $114,000 $6,109,000 $(5,552,000) $— $— $671,000   671,000 $15

 . . . . $114,000 $6,109,000 $(5,552,000) $— $— $671,000 $15

f. Waiver and Expense Reimbursements

4. Expense Offset Arrangement

were reduced as noted in the Statement of Operations. 

5. Income Taxes

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6. Investment Transactions

 (continued)

(continued)
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Franklin Growth and Income VIP Fund (continued)

7. Novel Coronavirus Pandemic 

8. Credit Facility

9. Fair Value Measurements 

• 

• 

• 

Level 1 Level 2 Level 3 Total
       

Franklin Growth and Income VIP Fund
Assets:

 . . . . . . . . . . . . . . . . . . . $ $— $— $
 . . . . . . . . . . . . . . . . . . .   —  —  

6. Investment Transactions (continued)
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Franklin Growth and Income VIP Fund (continued)

Level 1 Level 2 Level 3 Total
       

Franklin Growth and Income VIP Fund (continued)    
Assets: (continued)       

      

      

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ $— $— $
Beverages  . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Chemicals  . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . .   —  —  
Communications Equipment  . . . . . . . . . . . . . .   —  —  

 . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

Electrical Equipment  . . . . . . . . . . . . . . . . . . . .   —  —  
 .   —  —  

 . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . .   —  —  

 . . . . . . . . . .   —  —  
 . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . .   —  —  
Insurance  . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
IT Services  . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Media  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Multiline Retail  . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . .   —  —  
Pharmaceuticals  . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 .   —  —  

Software  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 .   —  —  
 . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . .   —  —  
Short Term Investments . . . . . . . . . . . . . . . . . . .   —  

Total Investments in Securities . . . . . . . . . . . a $—

a Includes foreign securities valued at $603,151, which were categorized as Level 2 as a result of the application of market level fair value procedures. See the Financial 
Instrument Valuation note for more information.

10. New Accounting Pronouncements

11. Subsequent Events

have occurred that require disclosure.

9. Fair Value Measurements  (continued)
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Abbreviations

Selected Portfolio
ADR



FI-1Semiannual Report

Franklin Income VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a +10.83% total return* for the six-month period ended June 30, 2021.
*The Fund has a fee waiver associated with any investment it makes in a Franklin Templeton money fund and/or other Franklin Templeton fund, contractually guaranteed 

not
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Fund Goal and Main Investments

experiences defaults on debt securities it holds. Investing in 

prospectus also includes a description of the main 

Performance Overview

® ®

 

Portfolio Composition

% of Total
Net Assets

Pharmaceuticals

Beverages

Media

Other*

*Categories within the Other category are listed in full in the Fund's Statement of 
Investments (SOI), which can be found later in this report.

to increased consumer spending. The progress toward 
a bipartisan infrastructure bill further bolstered investor 

 The 

1. Source: Morningstar. 

One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund Summaries.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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and borrowing requirements. When choosing investments 

Fund performance.  

performed well. Corporate credit spreads continued to 
narrow during the period as economic reopening and the 

narrowing credit spreads were rising interest rates during 

holdings were the largest positive absolute contributors 

Top Five Equity Holdings

Company 
Industry, Country

% of Total 
Net Assets

a a

Exxon Mobil Corp.

Chevron Corp.

Southern Co. (The)
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during the period (large contributors relative to the 

providing notable positive contributions as well.

positive contributors during the period amid rising interest 

performance from depressed valuations.

sector.

from performance during the period was our small position 
in the preferred securities of Federal National Mortgage 

the period under review.

Fixed income holdings posted positive returns during the 

corporate credit performance.

securities (MBS) were minor absolute detractors during the 

Corporate credit spreads continued to narrow during 

corporate bonds. Narrowing credit spreads and increased 

performance during the period came from debt securities 

notable outperformers. The companies moved past 

which led to strong performance.  

the period as described above. Other small detractors 

regional sports broadcasting business. There were no other 
notable detractors in the period under review. 

Top Five Fixed Income Holdings

Company 
Industry, Country

% of Total 
Net Assets

a a
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needs. 
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

$3.75

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 

acquired fund fees and expenses.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Financial Highlights
Franklin Income VIP Fund

    Semiannual Report FI-7

a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.59 0.75
 (0.54)

Total from investment operations . . . . . . . . 0.05

Net investment income . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . — — — —

Total distributions . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

e . . . . . . . . . . . . . . . . . . . . . . . . . . f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e  of expense reduction rounds to less than 0.01%.
f



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL HIGHLIGHTS

Franklin Income VIP Fund (continued)

 Semiannual Report    FI-8

a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.53
 (0.53)

Total from investment operations . . . . . . . . —c

Net investment income . . . . . . . . . . . . . . (0.77) (0.74)
 . . . . . . . . . . . . . . . . . — — — —

Total distributions . . . . . . . . . . . . . . . . . . . (0.77) (0.74)
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

 . . . . . . . . . . . . . . . . . . . . . . . . . .

f . . . . . . . . . . . . . . . . . . . . . . . . . . g

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cAmount rounds to less than $0.01 per share.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f  of expense reduction rounds to less than 0.01%.
g ates rounds to less than 0.01%.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 4
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.53
 (0.54)

Total from investment operations . . . . . . . .

Net investment income . . . . . . . . . . . . . . (0.75)
 . . . . . . . . . . . . . . . . . — — — —

Total distributions . . . . . . . . . . . . . . . . . . . (0.75)
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

e . . . . . . . . . . . . . . . . . . . . . . . . . . f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e  of expense reduction rounds to less than 0.01%.
f
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a a Country Shares a Value
a a a a a a

Common Stocks 51.3%
Aerospace & Defense 1.8%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Air Freight & Logistics 0.9%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Banks 6.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Truist Financial Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Beverages 3.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Biotechnology 1.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Capital Markets 1.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Chemicals 0.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Electric Utilities 5.5%
 . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Edison International . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Exelon Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Southern Co. (The) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Energy Equipment & Services 0.4%
Weatherford International plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Health Care Providers & Services 1.0%
a  . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Household Products 2.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Industrial Conglomerates 1.8%

c  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

Insurance 1.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

IT Services 0.8%
International Business Machines Corp. . . . . . . . . . . . . . . . . . . . . .  

 

Machinery 0.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Media 0.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Metals & Mining 0.9%
b  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Multi-Utilities 2.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Oil, Gas & Consumable Fuels 6.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Chevron Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Exxon Mobil Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  
TotalEnergies  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  

 

 

Personal Products 0.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Pharmaceuticals 5.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Road & Rail 0.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Semiconductors & Semiconductor Equipment 1.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Intel Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Specialty Retail 0.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Tobacco 1.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Total Common Stocks (Cost $1,297,406,620) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,839,933,593
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a a Country Shares a Value
a a a a a a

dEquity-Linked Securities 13.1%
Automobiles 1.6%

e

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

Biotechnology 1.1%
e

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Capital Markets 0.5%
e  . .  

 

Chemicals 0.9%
e

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Energy Equipment & Services 0.8%
e   

 

Health Care Providers & Services 1.0%
e

Reg  . . . . . . . . . . . . . . . . . . . . . . .  
 

Internet & Direct Marketing Retail 0.7%
e

Reg  . . . . . . . . . . . . . . . . . . . . . .  
 

Pharmaceuticals 1.8%
e  . . . . . . . . . . .  

 

Road & Rail 0.2%
e

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Semiconductors & Semiconductor Equipment 3.4%
e

 . . . . . . . . . . . . . . . . . . . . . . .  
e

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
e

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Software 0.5%
e

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Technology Hardware, Storage & Peripherals 0.6%
e  . .  

 

Total Equity-Linked Securities (Cost $423,247,203) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 470,476,777
 

Convertible Preferred Stocks 4.7%
Capital Markets 0.2%

b  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Electric Utilities 1.8%
 . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Multi-Utilities 1.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country Shares a Value
a a a a a a

 Convertible Preferred Stocks (continued)    
 Multi-Utilities (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

 

Semiconductors & Semiconductor Equipment 1.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Thrifts & Mortgage Finance 0.1%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 475  

a  

Total Convertible Preferred Stocks (Cost $183,058,821) . . . . . . . . . . . . . . . . . . . . . . . . . . 167,514,105
 

Principal  
Amount*

   

Convertible Bonds 0.1%
Media 0.1%

Senior Note  . . . . . . . . . . . .  
 

Total Convertible Bonds (Cost $4,251,235) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,432,584
 

Corporate Bonds 23.5%
Aerospace & Defense 0.2%

Senior Note 3.95  . . . . . .  
 

Automobiles 0.5%
Ford Motor Co. Senior Note  . . . . . . . . . . . . . . .  
General Motors Co. Senior Bond  . . . . . . . . . . . . .  

 

 

Banks 1.4%

f   
f   

 . . .  
Sub. Bond  . . . . . . . . . . . . . . . . . .  

f

g

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 .

 

 

Biotechnology 0.3%
Senior Note  . . . . . . . . . . . . . . . . . . . .  

 

Capital Markets 0.3%
Senior Note

FRN thereafter  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Chemicals 0.1%
e Senior Note  . . . .  

 

Consumer Finance 0.9%
Capital One Financial Corp. Sub. Note  . . . . . . . .  
Ford Motor Credit Co. LLC Senior Note  . . . . . . .  

 

 

Containers & Packaging 0.6%
eMauser

Senior Note  . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . .  
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a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    

e Senior Note 5.75  $
 

Senior Bond  . . . . . . . . . . . . . . . . . . .  
e Senior Bond

5.5  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Energy Equipment & Services 0.7%
eWeatherford International Ltd. Senior Note  .  

 

Entertainment 0.7%
Senior Bond  . . . . . . . . . . . . . . . . . .  

 

Health Care Providers & Services 6.9%
e

 . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . .  

e  . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

e  . . . . . . . . . . . . . . . . . . . .  
 

 

Hotels, Restaurants & Leisure 1.1%
e Senior Secured Note

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
e

 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . .  

 

 

Media 2.0%
e Senior 

Secured Note 5.375  . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . .  
e

 . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . .  

 

 

Metals & Mining 0.1%
e Senior Secured Note  .  

 

Oil, Gas & Consumable Fuels 1.3%
Senior Note 7.5  . . . . . . . .  
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a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
Oil, Gas & Consumable Fuels (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . $
e  . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
e  . . . . . . . . . . . . . . .  
Occidental Petroleum Corp.

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Pharmaceuticals 2.3%
e

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . .  
e Senior Note  . . .  

Senior Note 3.4  . . . . . . . . . .  
eEndo Finco Senior Note

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
e Senior Secured Note 7.5   

Senior Note 3.95  . . . . . . . . .  
 

 

Road & Rail 0.1%
e Senior Note  . . . . . .  

 

Tobacco 0.6%
Senior Note 3.557  . . . . . . . . . . . . .  

 

Trading Companies & Distributors 0.7%
Senior Bond   

e Senior Note  . . .  
 

 

Wireless Telecommunication Services 1.5%

 . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Sprint Corp.
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

Senior Note  . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Total Corporate Bonds (Cost $773,108,895) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  845,810,845
 

Units
a

hIndex-Linked Notes 1.1%
Capital Markets 1.1%

 . . . . . . . .  
 

Total Index-Linked Notes (Cost $34,999,753) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  39,041,218
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a a Country
Principal  
Amount*

a Value
a a a a a a

U.S. Government and Agency Securities 2.7%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Total U.S. Government and Agency Securities (Cost $94,948,565) . . . . . . . . . . . . . . . . .  97,280,469
 

Asset-Backed Securities 0.3%
Airlines 0.3%

 .  
 

Total Asset-Backed Securities (Cost $9,516,500) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  10,579,221
 

Mortgage-Backed Securities 0.1%
Federal National Mortgage Association (FNMA) Fixed Rate 0.1%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Total Mortgage-Backed Securities (Cost $2,762,256) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,830,267
 

Shares

Escrows and Litigation Trusts 0.3%
e  . . . . . . . . . . . .  

 

Total Escrows and Litigation Trusts (Cost $9,500,000) . . . . . . . . . . . . . . . . . . . . . . . . . . .  10,295,625
 

          

   

Total Long Term Investments (Cost $2,832,799,848) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,488,194,704
  a

 

Short Term Investments 2.5%
a a Country Shares a Value

a     

Money Market Funds 2.3%
 . . . . .    

 

Total Money Market Funds (Cost $83,415,064) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 83,415,064
 

lInvestments from Cash Collateral Received for 
Loaned Securities 0.2%

a a a a a

Money Market Funds 0.1%
 . . . . .    
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Short Term Investments (continued)   

a a Country
Principal  
Amount*

a Value
a a a a a a

Repurchase Agreements 0.1%
m

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   $
 

Total Investments from Cash Collateral Received for Loaned Securities  
(Cost $5,064,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,064,000

 

Total Short Term Investments (Cost $88,479,064) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 88,479,064
 

 

a

Total Investments (Cost $2,921,278,912) 99.7% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $3,576,673,768
Options Written (0.0)%† . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (534,000)
Other Assets, less Liabilities 0.3% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,140,581

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $3,587,280,349
 

Number of 
Contracts

Notional 
Amount#

nOptions Written (0.0)%†

Calls - Exchange-Traded
Equity Options

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    
 

 
 

Total Options Written (Premiums received $1,823,887) . . . . . . . . . . . . . . . . . . . . . . . . . . . $

See Abbreviations on page FI-31. 

# 

U.S. dollars unless otherwise indicated.
* The principal amount is stated in U.S. dollars unless otherwise indicated.
† Rounds to less than 0.1% of net assets.
a Non-income producing.
b 

c A portion or all of the security is held in connection with written option contracts open at period end.
d See Note 1(f) regarding equity-linked securities.
e Security was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 

securities was $964,826,427, representing 26.9% of net assets.
f Perpetual security with no stated maturity date.
g The coupon rate shown represents the rate at period end.
h See Note 1(e) regarding index-linked notes.
i Security pays variable interest based on the distributions of the strategy index and proceeds earned from related equity derivatives. The coupon rate shown represents the 
combined rate at period end. Cash payment at maturity or upon early redemption is based on the performance of the strategy index.
j 

k The rate shown is the annualized seven-day effective yield at period end.
l See Note 1(g) regarding securities on loan.
m See Note 1(c) regarding joint repurchase agreement.
n See Note 1(d) regarding written options.
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Franklin Income 
VIP Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cost   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
h) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

g) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Franklin Income 
VIP Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Operations
for the six months ended June 30, 2021 (unaudited)

    Semiannual Report FI-19

Franklin Income 
VIP Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 (Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 (Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 393

Other income (Note ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3c)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Expense reductions (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (45)

 (Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Translation of other assets and liabilities denominated in foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Written options . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statements of Changes in Net Assets

 Semiannual Report    FI-20

Franklin Income VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

)
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

FI-21Semiannual Report

Notes to Financial Statements (unaudited)
Franklin Income VIP Fund

class and its exchange privilege.

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset 

sources to determine fair value. 

dollar equivalent at the foreign exchange rate in effect at 4 

exchanges are valued according to the broadest and most 

based upon fundamental characteristics or relationships to 
similar securities. 

than on a securities exchange. The Fund's pricing services 
use multiple valuation techniques to determine fair value. In 

are then discounted to calculate the fair value. Securities 

at 4 p.m. Eastern time on the date that the values of the 
foreign debt securities are determined. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 
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NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

FI-22  Semiannual Report

Franklin Income VIP Fund (continued)

is completed and 4 p.m. Eastern time that might call into 

the value of the Fund's portfolio securities as determined at 

Measurements note for more information.

in differences between the value of the Fund's portfolio 

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Joint Repurchase Agreement

used to invest in one or more repurchase agreements. The 

limited to events of default and maintenance of collateral 

 
(continued)

a. Financial Instrument Valuation  (continued)
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NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

FI-23Semiannual Report

Franklin Income VIP Fund (continued)

d. Derivative Financial Instruments

initial investment or an initial net investment that is smaller 

movements which expose the Fund to gains or losses in 

appreciation and depreciation on these contracts for the 
period are included in the Statement of Operations. 

cleared derivatives. Initial margin deposited is held at the 

The Fund purchased or wrote exchange traded option 

option is a contract entitling the holder to purchase or sell 

premium received or paid and the cost to close the position 

See Note 9 regarding other derivative information. 

e. Index-Linked Notes

are designed to provide investors access to the returns of 

f. Equity-Linked Securities

g. Securities Lending

program to earn additional income. The Fund receives 

securities. Collateral is maintained over the life of the loan 

cash account with other funds and is used to invest in a 

 
(continued)

c. Joint Repurchase Agreement (continued)
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Franklin Income VIP Fund (continued)

the borrower defaults on its obligation to return the securities 

h. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

date.

which the Fund invests. 

i. Security Transactions, Investment Income, 
Expenses and Distributions

of premium and accretion of discount on debt securities 

date except for certain dividends from securities where the 

have no impact on net assets or the results of operations. 

reverse in subsequent periods.

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

 
(continued)

g. Securities Lending (continued)
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Franklin Income VIP Fund (continued)

expense.

j. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

 
(continued)

i. Security Transactions, Investment Income, 
Expenses and Distributions (continued)
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Franklin Income VIP Fund (continued)

Subsidiary
Investment Manager

Principal underwriter

Transfer agent

a. Management Fees

Subsidiary

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.
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Franklin Income VIP Fund (continued)

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Franklin Income VIP Fund

Dividends
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $129,156,296 $1,151,171,792 $(1,196,913,024) $— $— $83,415,064   83,415,064 $3,364

Income from 
securities 

loaned
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $8,117,000 $200,632,000 $(204,698,000) $— $— $4,051,000   4,051,000 $393

 . . . . $137,273,296 $1,351,803,792 $(1,401,611,024) $— $— $87,466,064 $3,757

f. Interfund Transactions
The Fund engaged in purchases and sales of investments with funds or other accounts that have common investment 

4. Expense Offset Arrangement

were reduced as noted in the Statement of Operations. 

5. Income Taxes

Short term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Long term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 (continued)

(continued)
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Franklin Income VIP Fund (continued)

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6. Investment Transactions

7. Credit Risk

securities.

8. Novel Coronavirus Pandemic 

9. Other Derivative Information

Asset Derivatives Liability Derivatives
Derivative Contracts 
Not Accounted for as 
Hedging Instruments

Statement of 
Assets and Liabilities 
Location Fair Value

Statement of 
Assets and Liabilities 
Location Fair Value

         

Franklin Income VIP Fund
 . . . . . . . . . . .

$— $
Total . . . . . . . . . . . . . . . . . . . . $—

5. Income Taxes (continued)
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Franklin Income VIP Fund (continued)

Derivative Contracts 
Not Accounted for as 
Hedging Instruments

Statement of 
Operations Location

Net Realized 
Gain (Loss) for 

the Period
Statement of 
Operations Location

Net Change in
Unrealized

Appreciation
(Depreciation)
for the Period

Franklin Income VIP Fund
 

 . . . . . . . . . . . . . .
Written options $— Written options

Total . . . . . . . . . . . . . . . . . . . . . . . $—

10. Credit Facility

11. Fair Value Measurements 

• 

• 

• 

9. Other Derivative Information (continued)
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Franklin Income VIP Fund (continued)

Level 1 Level 2 Level 3 Total
       

Franklin Income VIP Fund
Assets:

 . . . . . . . . . . . . . . . . . . . $ $— $— $
 . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
Beverages  . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

Chemicals  . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . .   —  —  

 . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . .   —  —  

Industrial Conglomerates  . . . . . . . . . . . . . . . .   —  —  
Insurance  . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
IT Services  . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Media  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . .   —  —  
Personal Products  . . . . . . . . . . . . . . . . . . . . .  —   —  
Pharmaceuticals  . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Tobacco  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 .   —  —  

 . . . . . . . . . . . . . . .  —   —  
Convertible Bonds  . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Corporate Bonds  . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . . . . .  —   —  

Escrows and Litigation Trusts . . . . . . . . . . . . . . .  —   —  
Short Term Investments . . . . . . . . . . . . . . . . . . .   —  

Total Investments in Securities . . . . . . . . . . . a $—

Liabilities:

Options written . . . . . . . . . . . . . . . . . . . . . . . . . . $ $— $— $
  $— $— $— $—

aIncludes foreign securities valued at $72,854,552, which were categorized as Level 2 as a result of the application of market level fair value procedures. See the Financial 
Instrument Valuation note for more information.

11. Fair Value Measurements  (continued)
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12. New Accounting Pronouncements

13. Subsequent Events

have occurred that require disclosure. 

Abbreviations

Currency
USD

Selected Portfolio
ADR
FNMA
FRN Floating Rate Note

LIBOR
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30
The Fund’s Class 2 Shares posted a +10.05% total return for the six-month period ended June 30, 2021.

not 

.
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Fund Goal and Main Investments

® Index at the time of 
purchase.

Performance Overview

® ®

Portfolio Composition

% of Total
Net Assets

Software
IT Services

Professional Services

Industrial Conglomerates

Other*

*Categories within the Other category are listed in full in the Fund's Statement of 
Investments (SOI), which can be found later in this report.

to increased consumer spending. The progress toward 
a bipartisan infrastructure bill further bolstered investor 

restrictions and strong consumer spending bolstered 

3 

1. Please see Index Descriptions following the Fund Summaries.
2. Source: Morningstar. One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund 
Summaries.
3. Source: Bureau of Labor Statistics.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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factors and it would monitor incoming information and 

valuation.

underweightings in the consumer staples and utilities 
sectors. 

vaccine candidate and will be submitting these results to the 

Strong organic sales growth and accelerating demand for 

strong subscription and merchant revenue growth.

performance. 

sector also hurt relative performance. Electronic bond trading 

rotation from growth to value.

also hurt relative performance after the cancellation of 

investment needs. 

Top 10 Holdings

Company 
Industry

% of Total 
Net Assets

a aa

Microsoft Corp.

Mastercard

ServiceNow
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

$5.39

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 
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-1

a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment (loss)b . . . . . . . . . . . . . . (0.03) (0.09) (0.04) (0.03) (0.04)
 9.54 0.03

Total from investment operations . . . . . . . . 9.45 (0.30)

Net investment income . . . . . . . . . . . . . . — — — — —
 . . . . . . . . . . . . . . . . . (3.77)

Total distributions . . . . . . . . . . . . . . . . . . . (3.77)
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

Expensese . . . . . . . . . . . . . . . . . . . . . . . . f f f

Net investment (loss) . . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . g

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e  of expense reduction rounds to less than 0.01%.
f

gExcludes the value of portfolio securities delivered as a result of a redemption in-kind.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment (loss)b . . . . . . . . . . . . . . (0.07) (0.09)
 0.04

Total from investment operations . . . . . . . . 9.05 (0.05) 4.73 (0.34)

Net investment income . . . . . . . . . . . . . . — — — — —
 . . . . . . . . . . . . . . . . . (3.77)

Total distributions . . . . . . . . . . . . . . . . . . . (3.77)
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

Expensese . . . . . . . . . . . . . . . . . . . . . . . . f f f

Net investment (loss) . . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . g

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e  of expense reduction rounds to less than 0.01%.
f

gExcludes the value of portfolio securities delivered as a result of a redemption in-kind.
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a a Country Shares a Value
a a a a a a

Common Stocks 100.3%
Auto Components 0.8%

a  plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

Automobiles 0.9%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Beverages 1.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aMonster Beverage Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Biotechnology 1.5%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aNovavax  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Capital Markets 5.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  Growth Opportunities Corp. . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Chemicals 1.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Linde plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Commercial Services & Supplies 0.3%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 300  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Consumer Finance 0.5%
SoFi  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Electric Utilities 0.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Entertainment 1.2%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Taiwan  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Equity Real Estate Investment Trusts (REITs) 2.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Food Products 0.9%
aFreshpet  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Health Care Equipment & Supplies 8.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Health Care Equipment & Supplies (continued)    
aEdwards Lifesciences Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aNevro Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Health Care Providers & Services 2.3%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Health Care Technology 2.0%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Hotels, Restaurants & Leisure 1.5%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Industrial Conglomerates 1.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Interactive Media & Services 4.3%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Internet & Direct Marketing Retail 8.6%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Coupang  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

IT Services 15.2%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Marqeta  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mastercard  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aTwilio  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Life Sciences Tools & Services 1.7%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aMaravai LifeSciences  . . . . . . . . . . . . . . . . . . . . .  

Reg S . . . . . . . . . . . . . . . . . . China  
 

 

Machinery 0.6%
Proterra  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Media 0.7%

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

Pharmaceuticals 1.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aCatalent  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aReata  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Professional Services 3.0%
aCoStar  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Road & Rail 1.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Semiconductors & Semiconductor Equipment 5.2%
a  IP Group plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Software 19.1%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Microsoft Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Procore  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 500  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aSentinelOne  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aServiceNow  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Specialty Retail 0.3%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Technology Hardware, Storage & Peripherals 4.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Textiles, Apparel & Luxury Goods 1.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Wireless Telecommunication Services 0.9%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Total Common Stocks (Cost $45,570,929) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 138,185,475
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Short Term Investments 2.7%

a a

Principal  
Amount*

a Value
a a a a a a

Repurchase Agreements 0.2%
d

 
 
 

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

Total Repurchase Agreements (Cost $268,049) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 268,049
 

eInvestments from Cash Collateral Received for 
Loaned Securities 2.5%

Country Shares
Money Market Funds 2.0%

 . . . . .    
 

Principal  
Amount*

Repurchase Agreements 0.5%
d

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    
 

Total Investments from Cash Collateral Received for Loaned Securities  
(Cost $3,397,815) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,397,815

 

Total Short Term Investments (Cost $3,665,864) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,665,864
 

 

a

Total Investments (Cost $49,236,793) 103.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $141,851,339
Other Assets, less Liabilities (3.0)% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4,147,778)

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $137,703,561
 

See Abbreviations on page FLG-22. 

* The principal amount is stated in U.S. dollars unless otherwise indicated.
a Non-income producing.
b 

c Security was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 

$1,323,606, representing 1.0% of net assets.
d See Note 1(c) regarding joint repurchase agreement.
e See Note 1(d) regarding securities on loan.
f 

g The rate shown is the annualized seven-day effective yield at period end.
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Franklin Large 
Cap Growth VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 and interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Franklin Large 
Cap Growth VIP 

Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Franklin Large 
Cap Growth VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 73

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3c)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Expense reductions (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 (Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net investment income (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (304)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Franklin Large Cap Growth VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Notes to Financial Statements (unaudited)
Franklin Large Cap Growth VIP Fund

material impact on the Fund.  The Fund offers two classes of 

single class and its exchange privilege. 

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset value 

sources to determine fair value. 

(OTC) securities are valued within the range of the most 

characteristics or relationships to similar securities. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 

is completed and 4 p.m. Eastern time that might call into 

value of the Fund's portfolio securities as determined at the 

the latest indications of fair value at 4 p.m. Eastern time.

in differences between the value of the Fund's portfolio 
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Franklin Large Cap Growth VIP Fund (continued)

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Joint Repurchase Agreement

used to invest in one or more repurchase agreements. The 

limited to events of default and maintenance of collateral 

d. Securities Lending

program to earn additional income. The Fund receives 

securities. Collateral is maintained over the life of the loan 

 
(continued)

a. Financial Instrument Valuation  (continued)
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Franklin Large Cap Growth VIP Fund (continued)

securities received as collateral are held in segregated 
accounts with the Funds' custodian. The Fund cannot 

Fund. If the borrower defaults on its obligation to return the 

e. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

date. 

which the Fund invests. 

f. Security Transactions, Investment Income, 
Expenses and Distributions

income and capital gain distributions are recorded on the 

dividend is recorded as soon as the information is received 

have no impact on net assets or the results of operations. 

reverse in subsequent periods.

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

g. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

 
(continued)

d. Securities Lending (continued)
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Franklin Large Cap Growth VIP Fund (continued)

arising out of the performance of their duties to Trust. 

Trust's maximum exposure under these arrangements is 

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Subsidiary
Investment manager

Principal underwriter

Transfer agent

a. Management Fees

Annualized Fee Rate Net Assets

 
(continued)
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Franklin Large Cap Growth VIP Fund (continued)

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Franklin Large Cap Growth VIP Fund

Income from 
securities 

loaned
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $14,000 $11,797,000 $(9,074,000) $— $— $2,737,000   2,737,000 $51

 . . . . $14,000 $11,797,000 $(9,074,000) $— $— $2,737,000 $51

4. Expense Offset Arrangement

were reduced as noted in the Statement of Operations. 

 (continued)

a. Management Fees (continued)
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Franklin Large Cap Growth VIP Fund (continued)

5. Income Taxes

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6. Investment Transactions

7. Novel Coronavirus Pandemic 

8. Credit Facility

9. Fair Value Measurements 

• 
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Franklin Large Cap Growth VIP Fund (continued)

• 

• 

Level 1 Level 2 Level 3 Total
       

Franklin Large Cap Growth VIP Fund
Assets:

 . . . . . . . . . . . . . . . . . . . . . . $ $— $— $
 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

Beverages  . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Chemicals  . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . .   —  —  
Consumer Finance  . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Entertainment  . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 .   —  —  
Food Products  . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . .   —  —  
 . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . .   —  —  

Industrial Conglomerates  . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . .   —  —  
IT Services  . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . .    —  
. . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

Media  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Pharmaceuticals  . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Professional Services  . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 .   —  —  

Software  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 .   —  —  
 . . . . . . . . . .   —  —  

Wireless Telecommunication Services  . . . . . . .   —  —  
Short Term Investments . . . . . . . . . . . . . . . . . . .   —  

Total Investments in Securities . . . . . . . . . . . a $—

aIncludes foreign securities valued at $1,323,606, which were categorized as Level 2 as a result of the application of market level fair value procedures. See the Financial 
Instrument Valuation note for more information.

9. Fair Value Measurements  (continued)
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10. New Accounting Pronouncements

11. Subsequent Events

have occurred that require disclosure.

Abbreviations

Selected Portfolio
ADR
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Franklin Mutual Global Discovery VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a +15.73% total return for the six-month period ended June 30, 2021.

not



MGD-2  Semiannual Report

Fund Goal and Main Investments

debt and participations in foreign government debt.

pending at the time the Fund invests in merger arbitrage 

Geographic Composition

% of Total
Net Assets

France
Netherlands

Canada
Israel
Japan

China
Other

investment decisions will produce the desired results. The 

Performance Overview

period.

The investment manager believes the composition of 

The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).

1. Source: Morningstar. One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund 
Summaries. 
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regions. The implementation of vaccination programs and 

pandemic levels. The rebound in corporate earnings and 
progress toward a bipartisan infrastructure plan further 

successful vaccine programs would lift global growth helped 

return for the six months under review.

 

return for the six months under review.
oil and industrial metals prices supported global emerging 

when it is trading below the value we believe it would receive 
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exposure when we deem it advantageous for our 
shareholders.

products such as automobiles where production was 

trade.

on account of their discounted pricing compared to our 
assessment of fair value. When rates started to rise at the 

One Financial were some of our biggest contributors to 
absolute performance during the period. 

complemented with two other investment strategies we use 

arbitrage and distressed investing. We were active in special 

with high discounts due to concerns over the antitrust review 

auctions. 

traditional distressed debt.

Fund Performance

Wells Fargo was among the leading contributors to Fund 

beat consensus expectations. The mortgage and investment 

Top 10 Industries

% of Total 
Net Assets

a  

Pharmaceuticals

Insurance

Software

Tobacco

IT Services
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the continuing prospect of improving economic conditions 

Top 10 Holdings

Company 
Industry, Country

% of Total 
Net Assets

a a

BP plc

ING Groep

Suisse Group.

Credit Suisse detracted from portfolio results during the 

multiple restructuring programs and management changes. 

dollar rose against most currencies during the period.
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investment needs. 
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 

acquired fund fees and expenses.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.57c 0.43 0.47
 

Total from investment operations . . . . . . . . (0.95) 4.07

Net investment income . . . . . . . . . . . . . . — (0.37) (0.39)
 . . . . . . . . . . . . . . . . . — (0.30)

Total distributions . . . . . . . . . . . . . . . . . . . — (0.77)
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

Expensesf g h . . . . . . . . . . . . . . . . . . . . . . .

securities sold short . . . . . . . . . . . . . . . . . —
Net investment income . . . . . . . . . . . . . . . c

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and repurchas-

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.24 per share related to income received in the form of special dividends and EU reclaims in connection with 
certain Fund holdings. Excluding this amount, the ratio of net investment income to average net assets would have been 2.07%.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance Prod-
ucts Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f

g

hIncludes dividends and/or interest expense on securities sold short and security borrowing fees, if any. See below for the ratios of such expenses to average net assets for 
the periods presented. See Note 1(d).
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . c 0.37 0.30 0.35
 3.53

Total from investment operations . . . . . . . . 3.90

Net investment income . . . . . . . . . . . . . . — (0.37) (0.47) (0.37) (0.33)
 . . . . . . . . . . . . . . . . . — (0.30)

Total distributions . . . . . . . . . . . . . . . . . . . —
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

Expenses  . . . . . . . . . . . . . . . . . . . . . . .

securities sold short . . . . . . . . . . . . . . . . . —
Net investment income . . . . . . . . . . . . . . . c

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and repurchas-

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.24 per share related to income received in the form of special dividends and EU reclaims in connection with 
certain Fund holdings. Excluding this amount, the ratio of net investment income to average net assets would have been 1.83%.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance Prod-
ucts Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f

g

hIncludes dividends and/or interest expense on securities sold short and security borrowing fees, if any. See below for the ratios of such expenses to average net assets for 
the periods presented. See Note 1(d).
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 4
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . c 0.40 0.34
 

Total from investment operations . . . . . . . . (0.99) 3.97

Net investment income . . . . . . . . . . . . . . — (0.35) (0.44) (0.34) (0.30)
 . . . . . . . . . . . . . . . . . — (0.30)

Total distributions . . . . . . . . . . . . . . . . . . . —
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

Expenses  . . . . . . . . . . . . . . . . . . . . . . .

securities sold short . . . . . . . . . . . . . . . . . —
Net investment income . . . . . . . . . . . . . . . c

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and repurchas-

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.24 per share related to income received in the form of special dividends and EU reclaims in connection with 
certain Fund holdings. Excluding this amount, the ratio of net investment income to average net assets would have been 1.72%.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance Prod-
ucts Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f

g

hIncludes dividends and/or interest expense on securities sold short and security borrowing fees, if any. See below for the ratios of such expenses to average net assets for 
the periods presented. See Note 1(d).
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a a Country Shares a Value
a a a a a a

Common Stocks 93.8%
Aerospace & Defense 2.6%

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Auto Components 1.6%
 . . . . . . . . . . . . . . France  

 . . . . . . . .  
 

 

Automobiles 1.4%
aGeneral Motors Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Banks 8.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Beverages 1.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

 

Biotechnology 0.9%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Building Products 1.6%
Johnson Controls International plc . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Capital Markets 1.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . China  
 

 

Chemicals 2.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

d  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Construction Materials 1.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Consumer Finance 1.5%
Capital One Financial Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . .  

 

 

Entertainment 1.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Food Products 1.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Health Care Equipment & Supplies 1.7%
Medtronic plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Health Care Providers & Services 4.6%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Hotels, Restaurants & Leisure 1.4%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  

 

Industrial Conglomerates 1.6%
General Electric Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Insurance 8.5%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . China  
Everest Re Group Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

Willis Towers Watson plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

IT Services 3.1%
Capgemini SE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  

 . . . . . . . . . . . . . . . . . . . .  
 

 

Media 2.7%
a  . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Oil, Gas & Consumable Fuels 9.3%
BP plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Canadian Natural Resources Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . Canada  
Inter Pipeline Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
e  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Pharmaceuticals 10.7%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

e  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Road & Rail 0.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Semiconductors & Semiconductor Equipment 2.7%
aRenesas Electronics Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Software 4.7%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4  
a  . . . . . . . . . . . . . . . . . . . . Israel  
Oracle Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Technology Hardware, Storage & Peripherals 3.9%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Taiwan $
Samsung Electronics Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Textiles, Apparel & Luxury Goods 1.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Tobacco 3.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Total Common Stocks (Cost $353,642,866) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 490,980,418
 

Preferred Stocks 1.0%
Automobiles 1.0%
f  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Total Preferred Stocks (Cost $2,867,110) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,289,125
 

Warrants

Warrants 0.0%†

Software 0.0%†

a  . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Textiles, Apparel & Luxury Goods 0.0%†

a  . . . . . . . . . . . . . . . . . . . . .  
 

Total Warrants (Cost $—) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 117,270
 

Principal  
Amount*

   

Convertible Bonds 0.1%
Banks 0.1%

d BR Senior Note Reg 
3  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Total Convertible Bonds (Cost $323,735) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  357,821
 

Corporate Bonds 2.0%
Airlines 1.8%

d

 . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . .  

d Senior Secured Note   
d

Senior Secured Note  . . . . . . .  
 

 

Multiline Retail 0.2%
d Senior Secured Note  . . . . . .  

 

Total Corporate Bonds (Cost $9,005,525) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  10,515,276
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a a Country
Principal  
Amount*

a Value
a a a a a a

Senior Floating Rate Interests 0.1%
Airlines 0.1%

Initial Term 
Loan 5.5 ( 4.75  . . . . . . . . . $

 

Total Senior Floating Rate Interests (Cost $418,819) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  441,534
 

Shares

Companies in Liquidation 0.0%
 . . . . . . . . .  —

 . . . . .  —
 . . . . . .  —

 

Total Companies in Liquidation (Cost $185,800) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
 

          

   

Total Long Term Investments (Cost $366,443,855) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 507,701,444
  a

 

Short Term Investments 0.7%

a a Country
Principal  
Amount*

a Value
a a a a a a

U.S. Government and Agency Securities 0.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Total U.S. Government and Agency Securities (Cost $3,599,815) . . . . . . . . . . . . . . . . . . 3,599,830
 

Total Short Term Investments (Cost $3,599,815) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,599,830
 

 

a

Total Investments (Cost $370,043,670) 97.7% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $511,301,274
Securities Sold Short (3.6)% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (18,899,421)
Other Assets, less Liabilities 5.9% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30,929,739

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $523,331,592
 

Shares

Securities Sold Short (3.6)%
Common Stocks (3.6)%
Insurance (1.3)%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 

Pharmaceuticals (0.6)%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 

Road & Rail (0.1)%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada

 

Semiconductors & Semiconductor Equipment (1.2)%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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a

a a Country Shares a Value
a a a a a a

 Securities Sold Short (continued)   

 Common Stocks (continued)    

Software (0.4)%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 

Total Common Stocks (Proceeds $17,243,885) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (18,899,421)
 

Total Securities Sold Short (Proceeds $17,243,885) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(18,899,421)
 

* The principal amount is stated in U.S. dollars unless otherwise indicated.
† Rounds to less than 0.1% of net assets.
a Non-income producing.
b 

c See Note 9 regarding restricted securities.
d Security was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 

securities was $19,055,912, representing 3.6% of net assets.
e 

these securities pledged amounted to $20,851,362, representing 4.0% of net assets.
f Variable rate security. The rate shown represents the yield at period end.
g 

h The coupon rate shown represents the rate at period end.
i Contingent distributions represent the right to receive additional distributions, if any, during the reorganization of the underlying company. Shares represent total underlying 
principal of debt securities. 
j The security was issued on a discount basis with no stated coupon rate.
k See Note 1(d) regarding securities sold short.
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Futures Contracts

Description Type
Number of 
Contracts

Notional 
Amount*

Expiration 
Date

Value/ 
Unrealized 

Appreciation 
(Depreciation)

     

Foreign exchange contracts
 . . . . . . . . . . . . . . . . . . . Short 94 $ $
 . . . . . . . . . . . . . . . . . . . Short   

Total Futures Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

*As of period end.

. 

Forward Exchange Contracts

Currency
Counter- 

partya Type Quantity
Contract 
Amount*

Settlement 
Date

Unrealized 
Appreciation

Unrealized 
Depreciation

a a a a a a a a

OTC Forward Exchange Contracts
 . . . . Sell $ $—
 . . . . Sell   —

Swiss Franc . . . . . . . Sell   —
British Pound . . . . . .   
British Pound . . . . . . Sell   —
British Pound . . . . . . SSBT Sell   —
British Pound . . . . . .  —  
British Pound . . . . . . Sell   —
Euro . . . . . . . . . . . . . Sell   —
Euro . . . . . . . . . . . . . Sell   —

 . . Sell   
 . . Sell   —
 . . Sell   —
 . . Sell   —
 . . Sell   —
 . . Sell   —

Total Forward Exchange Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

*In U.S. dollars unless otherwise indicated.
aMay be comprised of multiple contracts with the same counterparty, currency and settlement date.

See Note 10 regarding other derivative information. 

See Abbreviations on page MGD-31.
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Franklin 
Mutual Global 
Discovery VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
g) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Securities sold short . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Franklin 
Mutual Global 
Discovery VIP 

Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Statement of Operations
for the six months ended June 30, 2021 (unaudited)

 Semiannual Report    MGD-18

Franklin 
Mutual Global 
Discovery VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47

Other income (Note g) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3c)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Expense reductions (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Forward exchange contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Securities sold short . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Translation of other assets and liabilities denominated in foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Forward exchange contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Securities sold short . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
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Statements of Changes in Net Assets

    Semiannual Report MGD-19

Franklin Mutual Global Discovery VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —

)
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Notes to Financial Statements (unaudited)
Franklin Mutual Global Discovery VIP Fund

MGD-20  Semiannual Report

could have a material impact on the Fund. The Fund offers 

rights on matters affecting a single class and its exchange 
privilege.  

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset 

sources to determine fair value. 

foreign exchange rate in effect at 4 p.m. Eastern time on the 

counter (OTC) securities are valued within the range of the 

characteristics or relationships to similar securities. 

than on a securities exchange. The Fund's pricing services 
use multiple valuation techniques to determine fair value. In 

discounted to calculate the fair value.

 are valued at the 
Investments in repurchase agreements are 

to determine the fair value of those instruments. The Fund's 

assets. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 
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MGD-21Semiannual Report

Franklin Mutual Global Discovery VIP Fund (continued)

existed. 

is completed and 4 p.m. Eastern time that might call into 

the value of the Fund's portfolio securities as determined at 

Measurements note for more information. 

in differences between the value of the Fund's portfolio 

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Derivative Financial Instruments

initial investment or an initial net investment that is smaller 

movements which expose the Fund to gains or losses in 

appreciation and depreciation on these contracts for the 
period are included in the Statement of Operations. 

formal evaluation of the creditworthiness of all potential 
counterparties. The Fund attempts to reduce its exposure 

 
(continued)

a. Financial Instrument Valuation  (continued)
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Franklin Mutual Global Discovery VIP Fund (continued)

with certain counterparties. These agreements contain 

Termination events applicable to the Fund include failure 

the decline in net assets over various periods of time. In 

and liabilities are presented gross and not offset in the 

The Fund entered into exchange traded futures contracts 

The Fund entered into OTC forward exchange contracts 

d. Securities Sold Short

the short sale and the date on which the Fund replaces the 

The Fund is required to establish a margin account with the 

fees are recorded as an expense to the Fund.  

 
(continued)

c. Derivative Financial Instruments (continued)
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Franklin Mutual Global Discovery VIP Fund (continued)

e. Securities Lending

program to earn additional income. The Fund receives 

securities. Collateral is maintained over the life of the loan 

cash account with other funds and is used to invest in a 

the borrower defaults on its obligation to return the securities 

fund had no securities on loan.

f. Senior Floating Rate Interests

to a base lending rate plus a spread. These base lending 

g. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

date.

which the Fund invests. 

 
(continued)
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Franklin Mutual Global Discovery VIP Fund (continued)

h. Security Transactions, Investment Income, 
Expenses and Distributions

premium and accretion of discount on debt securities are 

dividend date except for certain dividends from securities 

dividend is recorded as soon as the information is received 

have no impact on net assets or the results of operations. 

reverse in subsequent periods.

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

i. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

 

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . . — —
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

 
(continued)
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Franklin Mutual Global Discovery VIP Fund (continued)

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount
Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . . — —
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . . — —
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Subsidiary
Investment manager

Principal underwriter

Transfer agent

a. Management Fees

Annualized Fee Rate Net Assets

 (continued)
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Franklin Mutual Global Discovery VIP Fund (continued)

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Franklin Mutual Global Discovery VIP Fund

Income from 
securities 

loaned
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $— $17,241,000 $(17,241,000) $— $— $—a   — $47

 . . . . $— $17,241,000 $(17,241,000) $— $— $— $47

a 

4. Expense Offset Arrangement

were reduced as noted in the Statement of Operations. 

 (continued)
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Franklin Mutual Global Discovery VIP Fund (continued)

5. Income Taxes

Short term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Long term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6. Investment Transactions

7. Concentration of Risk 

8. Novel Coronavirus Pandemic 
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9. Restricted Securities

registration costs. 

Shares Issuer
Acquisition 

Date Cost Value
 

                 

Franklin Mutual Global Discovery VIP Fund
  . . $ $

Total Restricted Securities †  . . . . . . . . . . . . .

† Rounds to less than 0.1% of net assets.

10. Other Derivative Information

 

Asset Derivatives Liability Derivatives
Derivative Contracts 
Not Accounted for as 
Hedging Instruments

Statement of 
Assets and Liabilities 
Location Fair Value

Statement of 
Assets and Liabilities 
Location Fair Value

         

Franklin Mutual Global Discovery VIP Fund
Foreign exchange contracts . .

contracts
$ a

contracts
$—

forward exchange contracts
 

forward exchange contracts
 

Total . . . . . . . . . . . . . . . . . . . .

a

year end is separately reported within the Statement of Assets and Liabilities. Prior variation margin movements were recorded to cash upon receipt or payment.
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Franklin Mutual Global Discovery VIP Fund (continued)

Derivative Contracts 
Not Accounted for as 
Hedging Instruments

Statement of 
Operations Location

Net Realized 
Gain (Loss) for 

the Period
Statement of 
Operations Location

Net Change in
Unrealized

Appreciation
(Depreciation)
for the Period

Franklin Mutual Global Discovery VIP Fund
 

Foreign exchange contracts . . . . .
Futures contracts Futures contracts
Forward exchange contracts Forward exchange contracts

Total . . . . . . . . . . . . . . . . . . . . . . .

11. Credit Facility

12. Fair Value Measurements 

• 

• 

• 

10. Other Derivative Information (continued)
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Level 1 Level 2 Level 3 Total
       

Franklin Mutual Global Discovery VIP Fund
Assets:

 . . . . . . . . . . . . . . . . . . . $— $ $— $
 . . . . . . . . . . . . . . . . . . . . . .  —    

 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  

Beverages  . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

Building Products  . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

Chemicals  . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Construction Materials  . . . . . . . . . . . . . . . . . .  —   —  
Consumer Finance  . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . .   —  —  
 . . . . .    —  

Entertainment  . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Food Products  . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . .   —  —  
 . . . . . . . . . .   —  —  

 . . . . . . . . . . . . .  —   —  
Industrial Conglomerates  . . . . . . . . . . . . . . . .   —  —  
Insurance  . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
IT Services  . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
Media  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . .    —  
Pharmaceuticals  . . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 .    —  

Software  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 .    —  

 . . . . . . . . . .  —   —  
Tobacco  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Warrants  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Convertible Bonds  . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Corporate Bonds  . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Senior Floating Rate Interests . . . . . . . . . . . . . . .  —   —  
Companies in Liquidation . . . . . . . . . . . . . . . . . .  —  —  — a  —
Short Term Investments . . . . . . . . . . . . . . . . . . .   —  

Total Investments in Securities . . . . . . . . . . . b

Forward exchange contracts  . . . . . . . . . . . . . . . $— $ $— $
Futures contracts  . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

Total Other Financial Instruments . . . . . . . . . $—

Liabilities:

Securities Sold Short . . . . . . . . . . . . . . . . . . . . .   —  —  
Forward exchange contracts . . . . . . . . . . . . . . . . $— $ $— $

Total Other Financial Instruments . . . . . . . . . $—

a

bIncludes foreign securities valued at $198,620,520, which were categorized as Level 2 as a result of the application of market level fair value procedures. See the Financial 
Instrument Valuation note for more information.

12. Fair Value Measurements  (continued)
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13. New Accounting Pronouncements

14. Subsequent Events

have occurred that require disclosure.

Abbreviations

Counterparty
HSBK
SSBT
UBSW

Currency
CHF Swiss Franc

EUR Euro

GBP British Pound

USD

Selected Portfolio
ADR
FHLB

12. Fair Value Measurements  (continued)
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Franklin Mutual Shares VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a +17.06% total return for the six-month period ended June 30, 2021.

not



MS-2  Semiannual Report

Fund Goal and Main Investments

foreign government debt.

decline further in value. Investing in foreign securities 

favorable trading practices or regulation and greater price 

involve costs and can create economic leverage in the 

and cause the Fund to participate in losses (as well as 

not be completed on the terms or within the time frame 

Geographic Composition

% of Total
Net Assets

Netherlands

Other

Performance Overview

®

® ®

return for the same period. ®

investment manager believes the composition of the Russell 
®

regions. The implementation of vaccination programs and 

pandemic levels. The rebound in corporate earnings and 

1. Source: Morningstar. One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund 
Summaries. 
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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progress toward a bipartisan infrastructure plan further 

successful vaccine programs would lift global growth helped 

return for the six months under review.

return for the six months under review.
oil and industrial metals prices supported global emerging 

when it is trading below the value we believe it would receive 

exposure when we deem it advantageous for our 
shareholders.

Top 10 Industries

% of Total 
Net Assets

a  

Pharmaceuticals

Insurance

Software

Media

Food Products

Tobacco
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products such as automobiles where production was 

trade.

on account of their discounted pricing compared to our 
assessment of fair value. When rates started to rise at the 

Capital One Financial were some of our biggest contributors 
to absolute performance during the period.

complemented with two other investment strategies we use 

arbitrage and distressed investing. We were active in special 

with high discounts due to concerns over the antitrust review 

auctions.

traditional distressed debt. 

Fund Performance

Natural gas pipeline operator Williams Companies was 
among the leading contributors to Fund results for the 

Top 10 Holdings

Company 
Industry, Country

% of Total 
Net Assets

a a

Johnson Controls International plc

ING Groep

Sensata

Oracle Corp.
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Wells Fargo was among the leading contributors to Fund 

beat consensus expectations. The mortgage and investment 

Credit Suisse detracted from portfolio results during the 

multiple restructuring programs and management changes. 

and we sold our position.

dollar rose against most currencies during the period.

needs. 
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

$5.30 $4.94

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 

acquired fund fees and expenses.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.55c 0.49 0.50
 3.39

Total from investment operations . . . . . . . .

Net investment income . . . . . . . . . . . . . . — (0.50) (0.55) (0.53)
 . . . . . . . . . . . . . . . . . — (0.77)

Total distributions . . . . . . . . . . . . . . . . . . . —
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

Expenses  . . . . . . . . . . . . . . . . . . . . . . .

securities sold short . . . . . . . . . . . . . . . . . —
Net investment income . . . . . . . . . . . . . . . c

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . i

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.19 per share related to income received in the form of special dividends and EU reclaims in connection with 
certain Fund holdings. Excluding this amount, the ratio of net investment income to average net assets would have been 2.27%.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f  of expense reduction rounds to less than 0.01%.
g

hIncludes dividends and/or interest expense on securities sold short and security borrowing fees, if any. See below for the ratios of such expenses to average net assets for 
the periods presented. See Note 1(e).
iExcludes the value of portfolio securities delivered as a result of redemption in-kind. See Note 11.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . c 0.40 0.43 0.45
 

Total from investment operations . . . . . . . .

Net investment income . . . . . . . . . . . . . . — (0.45) (0.50)
 . . . . . . . . . . . . . . . . . — (0.77)

Total distributions . . . . . . . . . . . . . . . . . . . —
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

Expenses  . . . . . . . . . . . . . . . . . . . . . . .

securities sold short . . . . . . . . . . . . . . . . . —
Net investment income . . . . . . . . . . . . . . . c

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . i

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.19 per share related to income received in the form of special dividends and EU reclaims in connection with 
certain Fund holdings. Excluding this amount, the ratio of net investment income to average net assets would have been 2.04%.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f  of expense reduction rounds to less than 0.01%.
g

hIncludes dividends and/or interest expense on securities sold short and security borrowing fees, if any. See below for the ratios of such expenses to average net assets for 
the periods presented. See Note 1(e).
iExcludes the value of portfolio securities delivered as a result of redemption in-kind. See Note 11.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 4
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.49c 0.44
 

Total from investment operations . . . . . . . . 3.74

Net investment income . . . . . . . . . . . . . . — (0.44) (0.35) (0.45)
 . . . . . . . . . . . . . . . . . — (0.77)

Total distributions . . . . . . . . . . . . . . . . . . . —
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

Expenses  . . . . . . . . . . . . . . . . . . . . . . .

securities sold short . . . . . . . . . . . . . . . . . —
Net investment income . . . . . . . . . . . . . . . c

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . i

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.19 per share related to income received in the form of special dividends and EU reclaims in connection with 
certain Fund holdings. Excluding this amount, the ratio of net investment income to average net assets would have been 1.92%.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f  of expense reduction rounds to less than 0.01%.
g

hIncludes dividends and/or interest expense on securities sold short and security borrowing fees, if any. See below for the ratios of such expenses to average net assets for 
the periods presented. See Note 1(e).
iExcludes the value of portfolio securities delivered as a result of redemption in-kind. See Note 11.
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a a Country Shares a Value
a a a a a a

Common Stocks 95.0%
Aerospace & Defense 2.3%

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France $
 . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Auto Components 0.0%†

 . . . . . . . .  
 

Automobiles 1.3%
aGeneral Motors Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Banks 10.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
ING Groep  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Biotechnology 1.0%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Building Products 2.3%
Johnson Controls International plc . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Chemicals 1.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Communications Equipment 0.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Consumer Finance 1.7%
Capital One Financial Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Containers & Packaging 1.3%
International Paper Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Electric Utilities 1.9%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Pinnacle West Capital Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Electrical Equipment 2.2%
aSensata  . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Entertainment 1.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Equity Real Estate Investment Trusts (REITs) 1.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Food Products 3.0%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Health Care Equipment & Supplies 1.9%
Medtronic plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Health Care Providers & Services 4.9%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Household Durables 2.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Household Products 0.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Industrial Conglomerates 1.7%
General Electric Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Insurance 7.9%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Everest Re Group Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Willis Towers Watson plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

IT Services 2.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . .  
 

 

Media 4.8%
a  . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Oil, Gas & Consumable Fuels 5.4%
BP plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
e  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Pharmaceuticals 10.0%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

e  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Professional Services 0.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Road & Rail 1.1%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

Semiconductors & Semiconductor Equipment 1.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Software 5.2%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Oracle Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Specialty Retail 0.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —

 

Technology Hardware, Storage & Peripherals 3.6%
Samsung Electronics Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Textiles, Apparel & Luxury Goods 1.4%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Tobacco 3.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Wireless Telecommunication Services 1.7%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Total Common Stocks (Cost $1,736,212,639) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,573,668,222
 

Warrants

Warrants 0.0%†

†

 . . . . . . . . . . . . . . . . . . . . . . . .  
 

Software 0.0%†

a  . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Total Warrants (Cost $436,130) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 899,520
 

Principal  
Amount*

   

Corporate Bonds 2.7%
Airlines 1.6%
f Inc

 . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . .  

f Senior Secured Note   
f

Senior Secured Note  . . . . . . .  
 

 

Secured Note
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
Machinery 0.1%
fNavistar International Corp. Senior Secured Note 9.5

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

Multiline Retail 0.1%
f Senior Secured Note  . . . . . .  

 

Software 0.8%
f Senior Note

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Total Corporate Bonds (Cost $64,697,201) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  73,700,951
 

a

Senior Floating Rate Interests 0.1%
Airlines 0.1%

Initial Term 
Loan 5.5 ( 4.75  . . . . . . . . .  

 

Software 0.0%†

(
5  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Total Senior Floating Rate Interests (Cost $4,212,218) . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,412,659
 

Asset-Backed Securities 0.2%
Airlines 0.2%

4.95  .  
 

Total Asset-Backed Securities (Cost $4,669,257) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,811,754
 

Shares

Companies in Liquidation 0.0%
Bosgen

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  —
 . . . . . . . . .  —

 . . . . .  —
 . . . . . .  —

 

Total Companies in Liquidation (Cost $2,834,275) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
 

          

   

Total Long Term Investments (Cost $1,813,061,720) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,657,493,106
  a

 

Short Term Investments 1.3%

a a Country
Principal  
Amount*

a Value
a a a a a a

U.S. Government and Agency Securities 1.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

e  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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Short Term Investments (continued)   

a a Country
Principal  
Amount*

a Value
a a a a a a

  U.S. Government and Agency Securities (continued)    
    

 

Total U.S. Government and Agency Securities (Cost $32,998,095) . . . . . . . . . . . . . . . . . 32,998,555
 

Investments from Cash Collateral Received for 
Loaned Securities 0.1%

Shares

Money Market Funds 0.1%
 . . . . .   $

 

Principal  
Amount*

Repurchase Agreements 0.0%†

n

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    
 

Total Investments from Cash Collateral Received for Loaned Securities  
(Cost $2,322,935) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,322,935

 

Total Short Term Investments (Cost $35,321,030) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35,321,490
 

 

a

Total Investments (Cost $1,848,382,750) 99.3% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,692,814,596
Securities Sold Short (4.3)% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (117,909,120)
Other Assets, less Liabilities 5.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 136,004,468

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,710,909,944
 

Shares

Securities Sold Short (4.3)%
Common Stocks (4.3)%
Insurance (1.5)%

o  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 

Pharmaceuticals (0.6)%
o  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 

Road & Rail (0.2)%
o  . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada

 

Semiconductors & Semiconductor Equipment (1.5)%
o  . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 

Software (0.5)%
o  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 

Total Common Stocks (Proceeds $107,570,645) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (117,909,120)
 

Total Securities Sold Short (Proceeds $107,570,645) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(117,909,120)
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. 

Futures Contracts

Description Type
Number of 
Contracts

Notional 
Amount*

Expiration 
Date

Value/ 
Unrealized 

Appreciation 
(Depreciation)

     

Foreign exchange contracts
 . . . . . . . . . . . . . . . . . . . Short 39 $ $
 . . . . . . . . . . . . . . . . . . . Short   

Total Futures Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

*As of period end.

. 

Forward Exchange Contracts

Currency
Counter- 

partya Type Quantity
Contract 
Amount*

Settlement 
Date

Unrealized 
Appreciation

Unrealized 
Depreciation

a a a a a a a a

OTC Forward Exchange Contracts
British Pound . . . . . . $ $—
British Pound . . . . . . Sell   —
British Pound . . . . . . SSBT  —  
British Pound . . . . . .  —  
Euro . . . . . . . . . . . . .  —  
Euro . . . . . . . . . . . . .  —  

* The principal amount is stated in U.S. dollars unless otherwise indicated.
† Rounds to less than 0.1% of net assets.
a Non-income producing.
b 

c See Note 8 regarding restricted securities.
d 

e 

these securities pledged amounted to $136,678,448, representing 5.0% of net assets.
f Security was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 

securities was $70,693,867, representing 2.6% of net assets.
g 

h The coupon rate shown represents the rate at period end.
i Contingent distributions represent the right to receive additional distributions, if any, during the reorganization of the underlying company. Shares represent total underlying 
principal of debt securities. 
j The security was issued on a discount basis with no stated coupon rate.
k See Note 1(f) regarding securities on loan.
l 

m The rate shown is the annualized seven-day effective yield at period end.
n See Note 1(c) regarding joint repurchase agreement.
o See Note 1(e) regarding securities sold short.
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Forward Exchange Contracts (continued)  

Currency
Counter- 

partya Type Quantity
Contract 
Amount*

 

Settlement 
Date

Unrealized 
Appreciation

Unrealized 
Depreciation

a a a a a a a a

OTC Forward Exchange Contracts (continued)
Euro . . . . . . . . . . . . . Sell $ $—
Euro . . . . . . . . . . . . . SSBT  —  
Euro . . . . . . . . . . . . . SSBT Sell   
Euro . . . . . . . . . . . . .  —  
Euro . . . . . . . . . . . . . Sell   —

 . .   —
 . . Sell   —
 . . Sell   —
 . . Sell   —
 . . Sell   —

Total Forward Exchange Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

*In U.S. dollars unless otherwise indicated.
aMay be comprised of multiple contracts with the same counterparty, currency and settlement date.
 
See Note 9 regarding other derivative information.

 
See abbreviations on page MS-33.
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Franklin Mutual 
Shares VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cost  s (Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
h) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Securities sold short . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Franklin Mutual 
Shares VIP 

Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Franklin Mutual 
Shares VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3c)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Expense reductions (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Forward exchange contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Securities sold short . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Translation of other assets and liabilities denominated in foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Forward exchange contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Securities sold short . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

+Includes gains from redemption in-kind (Note 11)                                                                                                                                                                             
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Franklin Mutual Shares VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —

)
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Notes to Financial Statements (unaudited)
Franklin Mutual Shares VIP Fund

class and its exchange privilege. 

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset 

sources to determine fair value. 

dollar equivalent at the foreign exchange rate in effect at 4 

exchanges are valued according to the broadest and most 

based upon fundamental characteristics or relationships to 
similar securities. 

than on a securities exchange. The Fund's pricing services 
use multiple valuation techniques to determine fair value. In 

discounted to calculate the fair value. 

to determine the fair value of those instruments. The Fund's 

assets. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 
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Franklin Mutual Shares VIP Fund (continued)

is completed and 4 p.m. Eastern time that might call into 

value of the Fund's portfolio securities as determined at the 

Measurements note for more information.

in differences between the value of the Fund's portfolio 

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Joint Repurchase Agreement

used to invest in one or more repurchase agreements. The 

limited to events of default and maintenance of collateral 

 
(continued)

a. Financial Instrument Valuation  (continued)
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Franklin Mutual Shares VIP Fund (continued)

d. Derivative Financial Instruments

initial investment or an initial net investment that is smaller 

movements which expose the Fund to gains or losses in 

appreciation and depreciation on these contracts for the 
period are included in the Statement of Operations. 

formal evaluation of the creditworthiness of all potential 
counterparties. The Fund attempts to reduce its exposure 

with certain counterparties. These agreements contain 

Termination events applicable to the Fund include failure 

or limit the decline in net assets over various periods of 

assets and liabilities are presented gross and not offset in 

aggregate value of collateral pledged for such contracts was 

The Fund entered into exchange traded futures contracts 

The Fund entered into OTC forward exchange contracts 

See Note 9 regarding other derivative information. 

 
(continued)

c. Joint Repurchase Agreement (continued)
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Franklin Mutual Shares VIP Fund (continued)

e. Securities Sold Short

the short sale and the date on which the Fund replaces the 

The Fund is required to establish a margin account with the 

fees are recorded as an expense to the Fund. 

f. Securities Lending

program to earn additional income. The Fund receives 

securities. Collateral is maintained over the life of the loan 

cash account with other funds and is used to invest in a 

the borrower defaults on its obligation to return the securities 

g. Senior Floating Rate Interests

to a base lending rate plus a spread. These base lending 

h. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

date.

 
(continued)
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Franklin Mutual Shares VIP Fund (continued)

which the Fund invests. 

i. Security Transactions, Investment Income, 
Expenses and Distributions

premium and accretion of discount on debt securities are 

dividend date except for certain dividends from securities 

dividend is recorded as soon as the information is received 

have no impact on net assets or the results of operations. 

reverse in subsequent periods.

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

j. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

 
(continued)

h. Income and Deferred Taxes  (continued)
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Franklin Mutual Shares VIP Fund (continued)

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . . — —

 . . . . . . . . . . . . . . . . . . — —
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . . — —
Shares redeemed  . . . . . . . . . . . . . . . . . . — —
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . . — —
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Subsidiary
Investment manager

Principal underwriter

Transfer agent
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Franklin Mutual Shares VIP Fund (continued)

a. Management Fees

Annualized Fee Rate Net Assets

In excess of $35 billion

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.

 (continued)
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Franklin Mutual Shares VIP Fund (continued)

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Franklin Mutual Shares VIP Fund

Income from 
securities 

loaned
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $— $28,250,000 $(26,392,000) $— $— $1,858,000   1,858,000 $56

 . . . . $— $28,250,000 $(26,392,000) $— $— $1,858,000 $56

4. Expense Offset Arrangement

were reduced as noted in the Statement of Operations. 

5. Income Taxes

Short term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Long term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

sales.

 (continued)

(continued)



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

MS-29Semiannual Report

Franklin Mutual Shares VIP Fund (continued)

6. Investment Transactions

7. Novel Coronavirus Pandemic 

8. Restricted Securities

registration costs. 

Shares/ 
Warrants Issuer

Acquisition 
Date Cost Value

 

                 

Franklin Mutual Shares VIP Fund
  $ $

  . . . . . . . . . . . . . . . . . . .  —  —

  . . . . . . . . . . . . . . . . . . . . .   

  . . . . . . . . . . . . . .   
Total Restricted Securities  . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

MS-30  Semiannual Report

Franklin Mutual Shares VIP Fund (continued)

9. Other Derivative Information

Asset Derivatives Liability Derivatives
Derivative Contracts 
Not Accounted for as 
Hedging Instruments

Statement of 
Assets and Liabilities 
Location Fair Value

Statement of 
Assets and Liabilities 
Location Fair Value

         

Franklin Mutual Shares VIP Fund
Foreign exchange contracts . .

contracts
$ a

contracts
$—

forward exchange contracts
 

forward exchange contracts
 

Total . . . . . . . . . . . . . . . . . . . .

a

year end is separately reported within the Statement of Assets and Liabilities. Prior variation margin movements were recorded to cash upon receipt or payment.

Derivative Contracts 
Not Accounted for as 
Hedging Instruments

Statement of 
Operations Location

Net Realized 
Gain (Loss) for 

the Period
Statement of 
Operations Location

Net Change in
Unrealized

Appreciation
(Depreciation)
for the Period

Franklin Mutual Shares VIP Fund
 

Foreign exchange contracts . . . . .
Futures contracts Futures contracts
Forward exchange contracts Forward exchange contracts

Total . . . . . . . . . . . . . . . . . . . . . . .

10. Credit Facility
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Franklin Mutual Shares VIP Fund (continued)

11. Redemption In-Kind

in capital.

12. Fair Value Measurements 

• 

• 

• 

Level 1 Level 2 Level 3 Total
       

Franklin Mutual Shares VIP Fund
Assets:

 . . . . . . . . . . . . . . . . . . . $ $ $— $
 . . . . . . . . . . . . . . . . . . . . . .  —  —   

 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Building Products  . . . . . . . . . . . . . . . . . . . . . .   —  —  
Chemicals  . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Communications Equipment  . . . . . . . . . . . . . .   —  —  
Consumer Finance  . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . .   —  —  

 . . . . .   —   
 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

Electrical Equipment  . . . . . . . . . . . . . . . . . . . .   —  —  
Entertainment  . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 .   —  —  
Food Products  . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . .   —  —  
 . . . . . . . . . .   —  —  

10. Credit Facility (continued)
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Level 1 Level 2 Level 3 Total
       

Franklin Mutual Shares VIP Fund (continued)    
Assets: (continued)       

      

      

 . . . . . . . . . . . . . . . . . . . . $ $— $— $
 . . . . . . . . . . . . . . . . . . . .   —  —  

Industrial Conglomerates  . . . . . . . . . . . . . . . .   —  —  
Insurance  . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
IT Services  . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Media  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . .    —  
Pharmaceuticals  . . . . . . . . . . . . . . . . . . . . . . .    —  
Professional Services  . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 .   —  —  

Software  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . .  —  —  —a  —

 .    —  
 . . . . . . . . . .   —  —  

Tobacco  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
Wireless Telecommunication Services  . . . . . . .   —  —  

Warrants
 . . . . .  —  —   

Software  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Corporate Bonds  . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Senior Floating Rate Interests . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . .  —   —  
Companies in Liquidation . . . . . . . . . . . . . . . . . .  —  —  — a  —
Short Term Investments . . . . . . . . . . . . . . . . . . .   —  

Total Investments in Securities . . . . . . . . . . . b

Forward exchange contracts  . . . . . . . . . . . . . . . $— $ $— $
Futures contracts  . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

Total Other Financial Instruments . . . . . . . . . $—

Liabilities:

Securities Sold Short . . . . . . . . . . . . . . . . . . . . .   —  —  
Forward exchange contracts . . . . . . . . . . . . . . . . $— $ $— $

Total Other Financial Instruments . . . . . . . . . $—

a

bIncludes foreign securities valued at $301,069,202, which were categorized as Level 2 as a result of the application of market level fair value procedures. See the Financial 
Instrument Valuation note for more information.

13. New Accounting Pronouncements

12. Fair Value Measurements  (continued)
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14. Subsequent Events

have occurred that require disclosure.

Abbreviations

Counterparty
BOFA
HSBK
SSBT
UBSW

Currency
EUR Euro

GBP British Pound

USD

Selected Portfolio
ADR
FHLB
LIBOR

13. New Accounting Pronouncements (continued)
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Franklin Rising Dividends VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a +12.72% total return for the six-month period ended June 30, 2021.

not
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Fund Goal and Main Investments

rising dividends.

speculative. To the extent that the Fund focuses on particular 

adverse developments in such areas of focus than a fund 

prospectus also includes a description of the main 

Performance Overview

® ®

for the same period.

Portfolio Composition

% of Total
Net Assets

Chemicals
Software
Industrial Conglomerates

IT Services

Multiline Retail

Pharmaceuticals

Other*

*Categories within the Other category are listed in full in the Fund's Statement of 
Investments (SOI), which can be found later in this report.

to increased consumer spending. The progress toward 
a bipartisan infrastructure bill further bolstered investor 

restrictions and strong consumer spending bolstered 

1. Source: Morningstar. One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund 
Summaries.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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factors and it would monitor incoming information and 

companies that contributed to absolute performance 

International.

Windows 7 in recent quarters. We believe that the trends of 
helping business customers move to the cloud and providing 

consider attractive growth over the medium to longer term. 

The retailer has continued to see strong sales trends

Top 10 Holdings

Company 
Industry, Country

% of Total 
Net Assets

a a

Microsoft Corp.

Linde plc

Target Corp.

following an upbeat earnings report. We believe that over 

Johnson Controls could see robust demand for its products 
and services.

expenses were also higher and average premium rates 

2. Source: Bureau of Labor Statistics.
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demand for its products from more people eating at home. 

been boosting research and development spending to focus 

Palmolive is also investing in digital initiatives.

investment needs. 
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.37 0.39 0.40
 3.45

Total from investment operations . . . . . . . .

Net investment income . . . . . . . . . . . . . . (0.35) (0.45) (0.44) (0.44)
 . . . . . . . . . . . . . . . . . (4.54)

Total distributions . . . . . . . . . . . . . . . . . . . (4.99)
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

e . . . . . . . . . . . . . . . . . . . . . . . . . . f f f f f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . g g

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e  of expense reduction rounds to less than 0.01%.
f

gExcludes the value of portfolio securities delivered as a result of a redemption in-kind.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.33 0.35
 3.37

Total from investment operations . . . . . . . .

Net investment income . . . . . . . . . . . . . . (0.33) (0.37) (0.37)
 . . . . . . . . . . . . . . . . . (4.54)

Total distributions . . . . . . . . . . . . . . . . . . . (3.55)
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

e . . . . . . . . . . . . . . . . . . . . . . . . . . f f f f f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . g g

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e  of expense reduction rounds to less than 0.01%.
f

gExcludes the value of portfolio securities delivered as a result of a redemption in-kind.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 4
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.09 0.30
 3.59 3.39

Total from investment operations . . . . . . . . 4.95

Net investment income . . . . . . . . . . . . . . (0.35) (0.34)
 . . . . . . . . . . . . . . . . . (4.54)

Total distributions . . . . . . . . . . . . . . . . . . . (3.54)
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

e . . . . . . . . . . . . . . . . . . . . . . . . . . f f f f f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . g g

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e  of expense reduction rounds to less than 0.01%.
f

gExcludes the value of portfolio securities delivered as a result of a redemption in-kind.
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a a Country Shares a Value
a a a a a a

Common Stocks 99.0%
Aerospace & Defense 3.6%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Air Freight & Logistics 2.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Banks 1.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Beverages 1.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Biotechnology 1.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Building Products 1.9%
Johnson Controls International plc . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Capital Markets 1.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Chemicals 10.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Linde plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Commercial Services & Supplies 1.8%
Cintas Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Electrical Equipment 0.6%
 Electric plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Food & Staples Retailing 1.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Food Products 1.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Health Care Equipment & Supplies 13.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Medtronic plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Health Care Providers & Services 2.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Hotels, Restaurants & Leisure 1.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Household Products 2.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Industrial Conglomerates 8.2%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Insurance 0.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

IT Services 6.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Machinery 3.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Pentair plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Multiline Retail 2.9%
Target Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Oil, Gas & Consumable Fuels 2.0%
Chevron Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Exxon Mobil Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Pharmaceuticals 2.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Road & Rail 1.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Semiconductors & Semiconductor Equipment 6.9%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Software 8.9%
Microsoft Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Specialty Retail 3.9%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Textiles, Apparel & Luxury Goods 2.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Trading Companies & Distributors 1.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Total Common Stocks (Cost $603,002,618) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,670,384,604
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Short Term Investments 0.9%
a a Country Shares a Value

a     

Money Market Funds 0.9%
 . . . . .   $

 

Total Money Market Funds (Cost $15,489,195) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,489,195
 

Total Short Term Investments (Cost $15,489,195) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,489,195
 

 

a

Total Investments (Cost $618,491,813) 99.9% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,685,873,799
Other Assets, less Liabilities 0.1% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,090,166

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,687,963,965
 

a 

b The rate shown is the annualized seven-day effective yield at period end.
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Franklin Rising 
Dividends VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Franklin Rising 
Dividends VIP 

Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Franklin Rising 
Dividends VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Expense reductions (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (7)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Franklin Rising Dividends VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Notes to Financial Statements (unaudited)
Franklin Rising Dividends VIP Fund

class and its exchange privilege.  

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset value 

sources to determine fair value. 

(OTC) securities are valued within the range of the most 

characteristics or relationships to similar securities. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 

is completed and 4 p.m. Eastern time that might call into 

value of the Fund's portfolio securities as determined at the 

the latest indications of fair value at 4 p.m Eastern time. 

in differences between the value of the Fund's portfolio 
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Franklin Rising Dividends VIP Fund (continued)

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

date.

which the Fund invests. 

d. Security Transactions, Investment Income, 
Expenses and Distributions

securities where the dividend rate is not available. In such 

are determined according to income tax regulations (tax 

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

(continued)
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Franklin Rising Dividends VIP Fund (continued)

expense.

e. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

.

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

(continued)

d. Security Transactions, Investment Income, 
Expenses and Distributions (continued)
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Franklin Rising Dividends VIP Fund (continued)

Subsidiary
Investment manager

Principal underwriter

Transfer agent

a. Management Fees

Annualized Fee Rate Net Assets

In excess of $5 billion

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.
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Franklin Rising Dividends VIP Fund (continued)

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Franklin Rising Dividends VIP Fund

Dividends
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $18,135,871 $66,959,443 $(69,606,119) $— $— $15,489,195   15,489,195 $560

 . . . . $18,135,871 $66,959,443 $(69,606,119) $— $— $15,489,195 $560

4. Expense Offset Arrangement

were reduced as noted in the Statement of Operations. 

5. Income Taxes

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

treatment of corporate actions. 

6. Investment Transactions

7. Novel Coronavirus Pandemic 

 (continued)

(continued)



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

FRD-20  Semiannual Report

Franklin Rising Dividends VIP Fund (continued)

8. Credit Facility

9. Fair Value Measurements 

• 

• 

• 

10. New Accounting Pronouncements

11. Subsequent Events

have occurred that require disclosure.
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Franklin Small Cap Value VIP Fund

This semiannual period ended . The Fund closed to 

The Fund’s Class 2 Shares posted a +20.15% total return for the six-month period ended June 30, 2021.

not
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Fund Goal and Main Investments

®

®

that the manager believes are undervalued at the time of 
purchase and have the potential for capital appreciation.

Performance Overview 

® 

period.

 

Portfolio Composition

% of Total
Net Assets

Insurance

Chemicals

Building Products

Software
Construction Materials

Components
Communications Equipment
Other*

*Categories within the Other category are listed in full in the Fund's Statement of 
Investments (SOI), which can be found later in this report.

® 500 
®

savings contributed to increased consumer spending. 
The progress toward a bipartisan infrastructure bill further 

restrictions and strong consumer spending bolstered 

1. Source: Morningstar. One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund 
Summaries. 

The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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factors and it would monitor incoming information and 

believe are undervalued at the time of purchase and have 

which the investment manager believes it would trade if the 

real estate and consumer staples sectors contributed to 

to the communication services sector also weighed on 

overweighted position in the sector detracted.

due to an anticipated increase in oil demand as the global 

Crescent Point was acquiring certain Canadian assets from 

$900 million.

of an activist letter calling for a strategic review of 

results. Both general insurance and title segment results 

2. Source: Bureau of Labor Statistics.

Top 10 Holdings

Company 
Industry

% of Total 
Net Assets

a aa

Old Republic International Corp.

 Corp.
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consider an attractive growth footprint.

needs.
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

$4.93

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 
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SUPPLEMENT DATED MAY 21, 2021
TO THE PROSPECTUSES DATED MAY 1, 2021
FOR FRANKLIN SMALL CAP VALUE VIP FUND

(a series of Franklin Templeton Variable Insurance Products Trust)
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the period)

 . . . . . . . . . .
Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . . . . . . c d

 . . . . 3.03 3.35 4.79
Total from investment operations . . . . . . . . . . . . . 3.59 4.94

Net investment income . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . (0.47)

Total distributions . . . . . . . . . . . . . . . . . . . . . . . . (3.00)
 . . . . . . . . . . . . . . .

Total returne . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsf

 
 g h h h

Net investment income . . . . . . . . . . . . . . . . . . . . c d

Supplemental data
 . . . . . . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.05 per share related to income received in the form of special dividends in connection with certain Fund 
holdings. Excluding this amount, the ratio of net investment income to average net assets would have been 1.23%.
dNet investment income per share includes approximately $0.06 per share related to income received in the form of special dividends in connection with certain Fund 
holdings. Excluding this amount, the ratio of net investment income to average net assets would have been 0.75%.
eTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
fRatios are annualized for periods less than one year.
g

h  of expense reduction rounds to less than 0.01%.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . c d

 0.30
Total from investment operations . . . . . . . . 3.40

Net investment income . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . (0.47)

Total distributions . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . .

Total returne . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsf

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . g h h h

Net investment income . . . . . . . . . . . . . . . c d

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.05 per share related to income received in the form of special dividends in connection with certain Fund 
holdings. Excluding this amount, the ratio of net investment income to average net assets would have been 0.98%.
dNet investment income per share includes approximately $0.06 per share related to income received in the form of special dividends in connection with certain Fund 
holdings. Excluding this amount, the ratio of net investment income to average net assets would have been 0.50%.
eTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
fRatios are annualized for periods less than one year.
g

h  of expense reduction rounds to less than 0.01%.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 4
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.07 c d 0.09
 3.30 4.75

Total from investment operations . . . . . . . . 3.04 0.47 3.49

Net investment income . . . . . . . . . . . . . . (0.09)
 . . . . . . . . . . . . . . . . . (0.47)

Total distributions . . . . . . . . . . . . . . . . . . . (0.99)
 . . . . . . . . . .

Total returne . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsf

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . g h h h

Net investment income . . . . . . . . . . . . . . . c d

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.05 per share related to income received in the form of special dividends in connection with certain Fund 
holdings. Excluding this amount, the ratio of net investment income to average net assets would have been 0.88%.
dNet investment income per share includes approximately $0.06 per share related to income received in the form of special dividends in connection with certain Fund 
holdings. Excluding this amount, the ratio of net investment income to average net assets would have been 0.40%.
eTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
fRatios are annualized for periods less than one year.
g

h  of expense reduction rounds to less than 0.01%.
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a a Country Shares a Value
a a a a a a

Common Stocks 99.0%
Aerospace & Defense 1.7%

aMeggitt plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

Auto Components 0.7%
LCI Industries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Automobiles 0.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Banks 10.7%
 Corp. . . . . . . . . . . . . . . . . . . . . . . . . . .  

Mawr  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Camden National Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

First of Long Island Corp. (The) . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
South State Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
TriCo Bancshares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Building Products 3.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Insteel  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aMasonite International Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Chemicals 8.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Cabot Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aElementis plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Communications Equipment 2.1%
aNetScout  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Construction & Engineering 3.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . .  
aWillScot  . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Construction Materials 2.9%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Electric Utilities 0.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Electrical Equipment 0.7%
Regal Beloit Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Electronic Equipment, Instruments & Components 2.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Electronic Equipment, Instruments & Components (continued)    

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

 

Energy Equipment & Services 1.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . .  
aNexTier  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aTechnipFMC plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Equity Real Estate Investment Trusts (REITs) 0.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Food & Staples Retailing 0.1%
a  . . . . . . . . . . . . . . . . . . . . . . . .  

 

Food Products 1.8%
Glanbia plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Ireland  

 

Gas Utilities 0.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Health Care Equipment & Supplies 2.9%
aEnvista  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Hotels, Restaurants & Leisure 6.7%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Ireland  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Household Durables 0.2%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Insurance 11.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Old Republic International Corp. . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Leisure Products 1.9%
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Machinery 14.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Flowserve Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Machinery (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rexnord Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Metals & Mining 0.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Multi-Utilities 1.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Oil, Gas & Consumable Fuels 4.9%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Professional Services 1.3%
Intertrust Reg S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Stantec  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  

 

 

Software 3.3%
a . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Specialty Retail 4.0%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Textiles, Apparel & Luxury Goods 0.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Thrifts & Mortgage Finance 0.4%
TrustCo  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Trading Companies & Distributors 1.8%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
McGrath RentCorp . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Total Common Stocks (Cost $1,003,335,112) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,346,459,254
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Short Term Investments 1.2%
a a Country Shares a Value

a     

Money Market Funds 1.2%
 . . . . .   $

 

Total Money Market Funds (Cost $15,840,318) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,840,318
 

Total Short Term Investments (Cost $15,840,318) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,840,318
 

 

a

Total Investments (Cost $1,019,175,430) 100.2% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,362,299,572
Other Assets, less Liabilities (0.2)% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,065,995)

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,360,233,577
 

aNon-income producing.
bSecurity was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 

$1,811,675, representing 0.1% of net assets.
cSee Note 3(e)
dThe rate shown is the annualized seven-day effective yield at period end.
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Franklin Small 
Cap Value VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Franklin Small 
Cap Value VIP 

Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Franklin Small 
Cap Value VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3c)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Translation of other assets and liabilities denominated in foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Franklin Small Cap Value VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

)
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Notes to Financial Statements (unaudited)
Franklin Small Cap Value VIP Fund

class and its exchange privilege.  

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset value 

sources to determine fair value. 

(OTC) securities are valued within the range of the most 

characteristics or relationships to similar securities. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 

is completed and 4 p.m. Eastern time that might call into 

the value of the Fund's portfolio securities as determined at 

Measurements note for more information.

in differences between the value of the Fund's portfolio 
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Franklin Small Cap Value VIP Fund (continued)

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

date.

which the Fund invests. 

d. Security Transactions, Investment Income, 
Expenses and Distributions

premium and accretion of discount on debt securities are 

except for certain dividends from securities where the 

(continued)

a. Financial Instrument Valuation  (continued)
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Franklin Small Cap Value VIP Fund (continued)

have no impact on net assets or the results of operations. 

reverse in subsequent periods.

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

e. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

.

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

(continued)

d. Security Transactions, Investment Income, 
Expenses and Distributions (continued)
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Franklin Small Cap Value VIP Fund (continued)

Subsidiary
Investment manager

Principal underwriter

Transfer agent

a. Management Fees

Annualized Fee Rate Net Assets

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.
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Franklin Small Cap Value VIP Fund (continued)

a

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss) 

Net Change 
in Unrealized 
Appreciation 

(Depreciation) 

Value 
at End 

of Period 

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a a a a a a a a a

Franklin Small Cap Value VIP Fund

Dividends
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $21,360,711 $162,986,662 $(168,507,055) $— $— $15,840,318   15,840,318 $562

 . . . . $21,360,711 $162,986,662 $(168,507,055) $— $— $15,840,318 $562

4. Expense Offset Arrangement

were reduced as noted in the Statement of Operations. 

5. Income Taxes

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

treatment of wash sales. 

6. Investment Transactions

7. Novel Coronavirus Pandemic 

 (continued)

(continued)
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Franklin Small Cap Value VIP Fund (continued)

8. Credit Facility

9. Fair Value Measurements 

• 

• 

• 

Level 1 Level 2 Level 3 Total
       

Franklin Small Cap Value VIP Fund
Assets:

 . . . . . . . . . . . . . . . . . . . $— $ $— $
 . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

Building Products  . . . . . . . . . . . . . . . . . . . . . .   —  —  
Chemicals  . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Communications Equipment  . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . .   —  —  
Construction Materials  . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Electrical Equipment  . . . . . . . . . . . . . . . . . . . .   —  —  

Components  . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . .    —  

 .   —  —  
 . . . . . . . . . . . . . . . . .   —  —  

Food Products  . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
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Franklin Small Cap Value VIP Fund (continued)

Level 1 Level 2 Level 3 Total
       

Franklin Small Cap Value VIP Fund (continued)    
Assets: (continued)       

      

      

 . . . . . . . . . $ $— $— $
 . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . .   —  —  
Insurance  . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Leisure Products  . . . . . . . . . . . . . . . . . . . . . . .   —  —  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . .   —  —  

Professional Services  . . . . . . . . . . . . . . . . . . .    —  
Software  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . .   —  —  

Short Term Investments . . . . . . . . . . . . . . . . . . .  — —  
Total Investments in Securities . . . . . . . . . . . a $—

aIncludes foreign securities valued at $98,854,524, which were categorized as Level 2 as a result of the application of market level fair value procedures. See the Financial 
Instrument Valuation note for more information.

10. New Accounting Pronouncements

11. Subsequent Events

have occurred that require disclosure.

9. Fair Value Measurements  (continued)
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Franklin Small-Mid Cap Growth VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a +10.31% total return* for the six-month period ended June 30, 2021.
*The Fund has a fee waiver associated with any investment it makes in a Franklin Templeton money fund and/or other Franklin Templeton fund, contractually guaranteed 

not
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Fund Goal and Main Investments

TM Index at the time of 

Midcap® Index at the time of purchase.

Performance Overview

®

® ®

for the same period.

Portfolio Composition

% of Total
Net Assets

Software
IT Services

Professional Services

Entertainment

Other*

*Categories within the Other category are listed in full in the Fund's Statement of 
Investments (SOI), which can be found later in this report.

to increased consumer spending. The progress toward 
a bipartisan infrastructure bill further bolstered investor 

restrictions and strong consumer spending bolstered 

1. Please see Index Descriptions following the Fund Summaries.
2. Source: Morningstar. One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund 
Summaries.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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3 

factors and it would monitor incoming information and 

companies we believe can produce sustainable earnings 

as those with strong and improving competitive positions in 

the sustainable growth opportunities relative to business and 

sectors also supported relative performance.

debut.

received an acquisition offer that rallied its shares. 

and real estate sectors detracted from relative performance. 

due to negative news impacting Medicare reimbursement 

Top 10 Holdings

Company 
Industry

% of Total 
Net Assets

a aa

CoStar

3. Bureau of Labor Statistics.
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investment needs. 



Class 2 Fund Expenses

FRANKLIN SMALL-MID CAP GROWTH VIP FUND
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

)

shareholder reports of other funds offered through the Contract. 

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 

acquired fund fees and expenses.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment (loss)b . . . . . . . . . . . . . . (0.07) (0.04) (0.05) (0.04) (0.03)
 (0.70) 3.74 0.77

Total from investment operations . . . . . . . . (0.75) 3.70 0.74

 . . . . . . . . . . . . . . . . .
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . e f f f f f

Net investment (loss) . . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . g

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e

f  of expense reduction rounds to less than 0.01%.
gExcludes the value of portfolio securities delivered as a result of a redemption in-kind.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment (loss)b . . . . . . . . . . . . . . (0.09) (0.09) (0.07)
 3.40

Total from investment operations . . . . . . . .

 . . . . . . . . . . . . . . . . .
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . e f f f f f

Net investment (loss) . . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . g

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e

f  of expense reduction rounds to less than 0.01%.
gExcludes the value of portfolio securities delivered as a result of a redemption in-kind.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 4
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment (loss)b . . . . . . . . . . . . . . (0.09)
 9.00 4.90 0.73

Total from investment operations . . . . . . . . (0.74)

 . . . . . . . . . . . . . . . . .
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . e f f f f f

Net investment (loss) . . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . g

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e

f  of expense reduction rounds to less than 0.01%.
gExcludes the value of portfolio securities delivered as a result of a redemption in-kind.
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a a Country Shares a Value
a a a a a a

Common Stocks 94.3%
Aerospace & Defense 1.6%

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Airlines 0.4%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Banks 0.5%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Biotechnology 3.5%
aCentessa  . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aIovance Biotherapeutics  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aMirati  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aSeagen  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Capital Markets 5.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tradeweb  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Commercial Services & Supplies 1.1%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Containers & Packaging 1.1%
Ball Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Electrical Equipment 0.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Electronic Equipment, Instruments & Components 1.8%
Cognex Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Entertainment 2.9%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Equity Real Estate Investment Trusts (REITs) 2.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Terreno  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Food & Staples Retailing 0.5%

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

Food Products 0.6%
aFreshpet  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Health Care Equipment & Supplies 6.7%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aInsulet Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Health Care Providers & Services 1.3%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aLifeStance  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Health Care Technology 2.4%
aCertara  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aTeladoc  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Hotels, Restaurants & Leisure 3.3%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Household Durables 0.6%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Interactive Media & Services 2.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Internet & Direct Marketing Retail 1.0%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

IT Services 7.6%
aBigCommerce  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Marqeta  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aMarqeta  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Nuvei Reg S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 IT Services (continued)    

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aWix.com Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Israel  

 

 

Life Sciences Tools & Services 4.4%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Techne Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aMaravai LifeSciences  . . . . . . . . . . . . . . . . . . . . .  
aMettler  . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Machinery 1.7%
Fortive Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Personal Products 0.6%
aBellRing  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Pharmaceuticals 0.7%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aReata  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Professional Services 5.4%
 . . . . . . . . . . . . . . . . . . . . . . . .  

aCoStar  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Road & Rail 1.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Semiconductors & Semiconductor Equipment 5.9%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
a  IP Group plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Entegris  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aLattice Semiconductor Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aSemtech Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aSiTime Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aSolarEdge  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Software 19.2%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Software (continued)    

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aCoupa  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aLightspeed  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  
a . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Procore  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aSentinelOne  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Specialty Retail 4.9%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Textiles, Apparel & Luxury Goods 2.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aLululemon  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Trading Companies & Distributors 1.1%
Fastenal Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Total Common Stocks (Cost $337,155,710) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 578,740,380
 

Convertible Preferred Stocks 0.8%

Newsela  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  

Internet & Direct Marketing Retail 0.0%†

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  

Software 0.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

OneTrust  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Total Convertible Preferred Stocks (Cost $4,249,764) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,820,606
 

Preferred Stocks 0.8%
Internet & Direct Marketing Retail 0.4%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  
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a a Country Shares a Value
a a a a a a

 Preferred Stocks (continued)    
Software 0.2%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
a  

Textiles, Apparel & Luxury Goods 0.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  

Total Preferred Stocks (Cost $4,147,272) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,142,732
 

Warrants

Warrants 0.0%
Software 0.0%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —
 

Total Warrants (Cost $—) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
 

   

Total Long Term Investments (Cost $345,552,746) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 588,703,718
  a

 

Short Term Investments 5.3%
a a Country Shares a Value

a     

Money Market Funds 3.4%
 . . . . .    

 

Total Money Market Funds (Cost $20,698,823) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,698,823
 

a a a a a

iInvestments from Cash Collateral Received for 
Loaned Securities 1.9%
Money Market Funds 1.9%

 . . . . .    
 

Total Investments from Cash Collateral Received for Loaned Securities  
(Cost $11,593,660) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,593,660

 

Total Short Term Investments (Cost $32,292,483) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,292,483
 

 

a

Total Investments (Cost $377,845,229) 101.2% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $620,996,201
Other Assets, less Liabilities (1.2)% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (7,120,417)

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $613,875,784
 

See Abbreviations on page FSC- 28.

† Rounds to less than 0.1% of net assets.
a Non-income producing.
b 

c See Note 7 regarding restricted securities.
d A portion or all of the security purchased on a delayed delivery basis. See Note 1(c).
e 

f Security was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 

$2,087,250, representing 0.3% of net assets.
g 

h The rate shown is the annualized seven-day effective yield at period end.
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i See Note 1(d) regarding securities on loan.
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    Semiannual Report FSC-15

Franklin Small-
Mid Cap Growth 

VIP Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold (Includes securities loaned of  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Franklin Small-
Mid Cap Growth 

VIP Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Franklin Small-
Mid Cap Growth 

VIP Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3c)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

d gain (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Franklin Small-Mid Cap Growth VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

)
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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material impact on the Fund. The Fund offers three classes 

matters affecting a single class and its exchange privilege. 

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset 

sources to determine fair value. 

(OTC) securities are valued within the range of the most 

characteristics or relationships to similar securities. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 

is completed and 4 p.m. Eastern time that might call into 

the value of the Fund's portfolio securities as determined at 

Measurements note for more information.
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Franklin Small-Mid Cap Growth VIP Fund (continued)

in differences between the value of the Fund's portfolio 

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Securities Purchased on a Delayed Delivery Basis

securities before the settlement date.

d. Securities Lending

program to earn additional income. The Fund receives 

securities. Collateral is maintained over the life of the loan 

cash account with other funds and is used to invest in a 

Fund. If the borrower defaults on its obligation to return the 

e. Income and Deferred Taxes 

 
(continued)

a. Financial Instrument Valuation  (continued)
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Franklin Small-Mid Cap Growth VIP Fund (continued)

recorded based on the tax regulations and rates that exist 

date.

which the Fund invests. 

f. Security Transactions, Investment Income, 
Expenses and Distributions

securities where the dividend rate is not available. In such 

are determined according to income tax regulations (tax 

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

g. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

 
(continued)

e. Income and Deferred Taxes  (continued)
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Franklin Small-Mid Cap Growth VIP Fund (continued)

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Subsidiary
Investment manager

Principal underwriter

Transfer agent
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Franklin Small-Mid Cap Growth VIP Fund (continued)

a. Management Fees

Annualized Fee Rate Net Assets

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.

 (continued)
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Franklin Small-Mid Cap Growth VIP Fund (continued)

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Franklin Small-Mid Cap Growth VIP Fund

Dividends
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $12,671,175 $87,774,371 $(79,746,723) $— $— $20,698,823   20,698,823 $632

Income from 
securities 

loaned
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $8,418,420 $77,973,269 $(74,798,029) $— $— $11,593,660   11,593,660 $247

 . . . . $21,089,595 $165,747,640 $(154,544,752) $— $— $32,292,483 $879

4. Expense Offset Arrangement

earned.

5. Income Taxes

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

treatment of wash sales.

6. Investment Transactions

 (continued)

(continued)
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Franklin Small-Mid Cap Growth VIP Fund (continued)

7. Restricted Securities

registration costs. 

Shares/ 
Warrants Issuer

Acquisition 
Date Cost Value

 

                 

Franklin Small-Mid Cap Growth VIP Fund
 a  . . . . . . . . . . . . . . . . . . . . . . . $ $
  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   
  . . . . . . . . . . . . . . . . . . . . . . .  —  —
  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   
  . . . . . . . . . . . . . . . . . . . . . .   
  . . . . . . . . . . . . . . . . . . . . . . . . . . .   
  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   
  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   
 b  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   
  . . . . . . . . . . . . . . . . . . . . . .   
  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   
  . . . . . . . . . . . . . . . . . . . . . . . . . . . .   
 c  . . . . . . . . . . . . . . .   
  . . . . . . . . . . . . . . . . . .   

Total Restricted Securities  . . . . . . . . . . . . .

a 
b 
c 

8. Novel Coronavirus Pandemic 

9. Credit Facility
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Franklin Small-Mid Cap Growth VIP Fund (continued)

10. Fair Value Measurements 

• 

• 

• 

Level 1 Level 2 Level 3 Total
       

Franklin Small-Mid Cap Growth VIP Fund
Assets:

 . . . . . . . . . . . . . . . . . . . $ $— $— $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . .   —   
 . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . .   —  —  
Electrical Equipment  . . . . . . . . . . . . . . . . . . . .   —  —  

Components  . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Entertainment  . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 .   —  —  
 . . . . . . . . . . . . . . . . .   —  —  

Food Products  . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
 . . . . . . . . .   —  —  

 . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . .   —  —  

IT Services  . . . . . . . . . . . . . . . . . . . . . . . . . . .   —   
 . . . . . . . . . . . .   —  —  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

9. Credit Facility (continued)
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Level 1 Level 2 Level 3 Total
       

Franklin Small-Mid Cap Growth VIP Fund (continued)    
Assets: (continued)       

      

      

Personal Products  . . . . . . . . . . . . . . . . . . . . . $ $— $— $
Pharmaceuticals  . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Professional Services  . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .   —   
 .   —  —  

Software  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —   
 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . .   —  —  
 . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . .  —  —   
 . . . . . . . . . . . . . . . . . . . . . . . .  —  —   

Warrants  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  —  —a  —
Short Term Investments . . . . . . . . . . . . . . . . . . .  — —  

Total Investments in Securities . . . . . . . . . . . $—

a

Balance at 
Beginning of 

Period Purchasesa Salesb

Transfer 
Into 

Level 3

Transfer 
Out of 

Level 3

Net 
accretion 

(amortiza- 
tion)

Net 
Realized 

Gain 
(Loss)

Net 
Unrealized 

Appreciation 
(Depreciation)

Balance 
at End 

of Period

Net Change in
Unrealized

Appreciation
(Depreciation)

on Assets
Held at

Period End
a a a a a a a a a a a

Franklin Small-Mid Cap Growth VIP Fund
Assets:

Investments in Securities:
Common Stocks:

Capital Markets . . . . . $— $2,566,560 $— $— $— $— $— $684,446 $3,251,006 $684,446
IT Services . . . . . . . .  1,208,923  —  —  —  —  —  —  2,281,577  3,490,500  2,281,577
Road & Rail . . . . . . .  —  748,000  —  —  —  —  —  27,676  775,676  27,676
Software. . . . . . . . . .  —  653,142  —  —  —  —  —  747,634  1,400,776  747,634

Convertible Preferred 
Stocks:

Services . . . . . . . .  —  1,034,805  —  —  —  —  —  6,070  1,040,875  6,070
Internet & Direct 

Marketing Retail . . .  —  69,740  —  —  —  —  —  (563)  69,177  (563)
Software. . . . . . . . . .  —  3,145,217  —  —  —  —  —  565,337  3,710,554  565,337

Preferred Stocks:
Internet & Direct 

Marketing Retail . . .  1,657,023  —  —  —  —  —  —  865,990  2,523,013  865,990
Software. . . . . . . . . .  768,400  1,478,997  (768,400)  —  —  —  —  (4)  1,478,993  (4)
Textiles, Apparel & 

Luxury Goods . . . .  1,068,276  —  —  —  —  —  —  72,450  1,140,726  72,450
Warrants:

Software. . . . . . . . . .  —  —c  —  —  —  —  —  —  —c  —
Total Investments in Securities . $4,702,622 $9,696,461 $(768,400) $— $— $— $— $5,250,613 $18,881,296 $5,250,613

aPurchases include all purchases of securities and securities received in corporate actions.

10. Fair Value Measurements  (continued)
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Franklin Small-Mid Cap Growth VIP Fund (continued)

bSales include all sales of securities, maturities, paydowns and securities tendered in corporate actions.
cIncludes securities determined to have no value.

Description

Fair Value 
at End of 

Period  Valuation Technique Unobservable Inputs  

Amount 
/ Range 

(Weighted 
Average)a

Impact to 
Fair Value 

if Input 
Increasesb

Franklin Small-Mid Cap Growth VIP Fund       

Assets:       

      

      

 . . . . . . . . . . . . . .   c

IT Services . . . . . . . . . . . . . . . . . . c

. . . . . . . . . . . . . . . . .             

Software . . . . . . . . . . . . . . . . . . . . 

c

Weighted average 
cost of capital

d

Increase

Software . . . . . . . . . . . . . . . . . . . . Increasec

c

   Increasec

3.4x Increasec

c

  5.7x Increasec

    c

 . . . . . . . . . .     

Total      

a

b

c

d

eIncludes fair value of immaterial assets and/or liabilities developed using various valuation techniques and unobservable inputs. May also include values derived using 
private transaction prices or non-public third party pricing information which is unobservable.

10. Fair Value Measurements  (continued)
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f

Abbreviations List
EBITDA - Earnings before interest, taxes, depreciation and amortization
EV - Enterprise value

11. New Accounting Pronouncements

12. Subsequent Events

have occurred that require disclosure.

Abbreviations

Selected Portfolio
ADR

10. Fair Value Measurements  (continued)
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Franklin Strategic Income VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a +1.81% total return* for the six-month period ended June 30, 2021.
*The Fund has a fee waiver associated with any investment it makes in a Franklin Templeton money fund and/or other Franklin Templeton fund, contractually guaranteed 

not
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Fund Goal and Main Investments

corporate bonds are rated below investment grade and are 

Performance Overview

review.

Portfolio Composition

% of Total
Net Assets

Corporate Bonds

Management Investment Companies

Senior Floating Rate Interests
Municipal Bonds
Other

 The 

1. Source: Morningstar.
2. Source: Lipper, a Thomson Reuters Company.
One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund Summaries.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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of debt available based on our assessment of changing 

instruments.

income and capital appreciation. 

conditions are conducive to such an outcome. We also 

bring in terms of balance sheet repair for most emerging 

pared exposure over the period amid continued strength in 

mortgage rates still near historic lows will continue to support 

of longs versus a short position in the Canadian dollar. Over 

long position and reduced our short Canadian dollar position.   

(MBS) was a slight detractor from performance. Foreign 

positions. 



FRANKLIN STRATEGIC INCOME VIP FUND

FSI-4  Semiannual Report

needs. 



Class 2 Fund Expenses
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

$4.90

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 

acquired fund fees and expenses.
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a

Six Months 
Ended June 

30, 2021* 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.45 0.47 0.45
 0.43 0.04 0.37

Total from investment operations . . . . . . . . 0.37 0.49

Net investment income and net foreign 
 . . . . . . . . . . . . . . . . . . . . (0.37) (0.54) (0.35) (0.39)

 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

e . . . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . f f g

Portfolio turnover rate excluding mortgage 
dollar rollsh . . . . . . . . . . . . . . . . . . . . . . . . f f g

*

aThe amount shown for a share outstanding throughout the period may not correlate with the Consolidated Statement of Operations for the period due to the timing of sales 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance Prod-
ucts Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e

fExcludes the value of portfolio activity as a result of in-kind transactions.
gExcludes the value of portfolio securities delivered as a result of a redemption in-kind.
hSee Note 1(g) regarding mortgage dollar rolls.
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a

Six Months 
Ended June 

30, 2021* 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.33 0.40 0.40 0.43
 0.03 —c 0.04

Total from investment operations . . . . . . . . 0.33 0.44 0.79

Net investment income and net foreign 
 . . . . . . . . . . . . . . . . . . . . (0.35) (0.55)

 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

 . . . . . . . . . . . . . . . . . . . . . . . . . .

f . . . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . g g h

Portfolio turnover rate excluding mortgage 
dollar rollsi . . . . . . . . . . . . . . . . . . . . . . . . g g h

*

aThe amount shown for a share outstanding throughout the period may not correlate with the Consolidated Statement of Operations for the period due to the timing of sales 

bBased on average daily shares outstanding.
cAmount rounds to less than $0.01 per share.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance Prod-
ucts Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f

gExcludes the value of portfolio activity as a result of in-kind transactions.
hExcludes the value of portfolio securities delivered as a result of a redemption in-kind.
iSee Note 1(g) regarding mortgage dollar rolls.
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a

Six Months 
Ended June 

30, 2021* 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 4
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.43 0.40 0.43
 0.03 0.04

Total from investment operations . . . . . . . . 0.33 0.44

Net investment income and net foreign 
 . . . . . . . . . . . . . . . . . . . . (0.34) (0.50) (0.30) (0.35)

 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

e . . . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . f f g

Portfolio turnover rate excluding mortgage 
dollar rollsh . . . . . . . . . . . . . . . . . . . . . . . . f f g

*

aThe amount shown for a share outstanding throughout the period may not correlate with the Consolidated Statement of Operations for the period due to the timing of sales 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance Prod-
ucts Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e

fExcludes the value of portfolio activity as a result of in-kind transactions.
gExcludes the value of portfolio securities delivered as a result of a redemption in-kind.
hSee Note 1(g) regarding mortgage dollar rolls.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Statement of Investments (unaudited), June 30, 2021
Franklin Strategic Income VIP Fund

    Semiannual Report FSI-9

a a Country Shares a Value
a a a a a a

Common Stocks 0.3%
Energy Equipment & Services 0.1%

aWeatherford International plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

Machinery 0.1%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Media 0.1%
a  . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Multiline Retail 0.0%
 . . . . . . . . . . . . . . . . . . . . . . . . .  —
 . . . . . . . . . . . . . . . . . . . . . . . . .  —

 

—
 

Oil, Gas & Consumable Fuels 0.0%†

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Specialty Retail 0.0%†

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Total Common Stocks (Cost $2,092,944) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,282,208
 

Management Investment Companies 7.5%
Capital Markets 7.5%

d  . . . . . . . . . . . . . . . . . . . . . . .  
Invesco Senior Loan ETF . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Total Management Investment Companies (Cost $34,650,957) . . . . . . . . . . . . . . . . . . . . 30,113,802
 

Warrants

Warrants 0.0%†

Oil, Gas & Consumable Fuels 0.0%†

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

     

 

Paper & Forest Products 0.0%†

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Total Warrants (Cost $—) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,144
 

Principal  
Amount*

   

Convertible Bonds 0.0%†

Wireless Telecommunication Services 0.0%†

Sub. Bond 7 Perpetual Bermuda  
 

Total Convertible Bonds (Cost $5,773) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20,644
 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Strategic Income VIP Fund (continued)

 Semiannual Report    FSI-10

a a Country
Principal  
Amount*

a Value
a    a a a a

Corporate Bonds 52.6%
Aerospace & Defense 0.6%
Boeing Co. (The) Senior Note  . . . . . . . . . . . . . . $

g Senior Secured Note  . . . .  
 

 

Air Freight & Logistics 0.6%
g

 . . . . . . . . . . . . . . . . . . . . . .
Emirates  

 . . . . . . . . . . . . . . . . . . . . . . . .
Emirates  

FedEx Corp. Senior Bond 4.05  . . . . . . . . . . . . . . . . . .  
 

 

Airlines 0.7%
g Inc Senior Secured 

Note 5.75  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
g  IP Ltd. Senior Secured Note

4.5  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
g

Ltd. Senior Secured Note 5.75  . . . . . . . . . . . .  
g Senior Secured Note 4.375  .  

 

 

Auto Components 1.3%
g

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . .  

Senior Note  . . . . . . . . . . . . . . . . . . .  
Senior Note   

g Senior Note   
 

 

Banks 2.6%
g

 . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . .  

Sub. Note  . . . . . . . . . . . . Spain  
g Senior Note 

thereafter  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  
g Sub. Note Reg

FRN thereafter  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  
f Junior Sub. Bond

thereafter Perpetual . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . .  
 . . . . .  

Senior Note 
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  

f  .  
 . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Senior Note 
thereafter  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Strategic Income VIP Fund (continued)

    Semiannual Report FSI-11

a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
Banks (continued)    

gSociete Generale Senior Bond
thereafter  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France $

Senior Note  . . . . . . . . . . .  
g  Senior Bond

thereafter  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Beverages 0.7%
InBev Senior Bond 3.5  Belgium  

g Senior Note 4.375  . Canada  
 

 

Biotechnology 0.2%
Senior Note  . . . . . . . . . . . . . . . . . .  

 

Building Products 0.4%
Owens Corning Senior Bond 4.3  . . . . . . . . . . . . . . . . .  

g

 . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . .  

 

 

Capital Markets 0.4%
Senior Note 3.75  . .  

Senior Bond
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Chemicals 3.3%
g Senior Note  . . . . . . . . . Mexico  

Secured Note  . . . . . . . . . . . . . . . . .  
g Senior Note 3.375   
g Senior Bond 4.5

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Senior Bond  . . . . . . . . . . . . . .  

g Finbridge Co. Ltd. Senior Note Reg  China  
g Senior Secured 

Note  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
g Senior Note  . . . .  
g Senior Note   

Senior Note  . . . . . . . . . . . . . . . .  
g Senior Note 3.75   
g  Corp. Senior Note  . . . . . . . . . .  
Methanex Corp. Senior Note  . . . . . . . . . . . . . Canada  

g Senior Note 4.5  . . . . . . . .  
g

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . .  

g Senior Note  . . . . .  
Senior Note 3.375  . . . . . . .  

gYara Senior Note  . . . .  
 

 

Commercial Services & Supplies 1.3%
g Senior 

Note  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Strategic Income VIP Fund (continued)

 Semiannual Report    FSI-12

a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
Commercial Services & Supplies (continued)    

g

LuxCo Senior Secured Note  . . $
g Senior Bond

4.75  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
g Senior 

Secured Note 3.375  . . . . . . . . . . . . . . . . . . . .  
g Senior Note  . . . . . . . . . . .  

 

 

Communications Equipment 0.3%
gCommScope Technologies LLC Senior Note 5  .  

 

Construction & Engineering 0.2%
g Senior Note 4.375  . . . . . . . . . . . . .  
g Senior Note 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
gRutas Senior Secured Bond Zero Cpn

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Consumer Finance 0.4%
gFirstCash Senior Note  . . . . . . . . . . .  
OneMain Finance Corp. Senior Note 4  . . . . . . . . . . . .  

 

 

Containers & Packaging 1.6%
g  Metal 

Senior Note 4  . . . . . .  
g

 . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . .  

Senior 
Note 4.75  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

gMauser Senior Note 
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

g

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . .  

g

Senior Secured Note 4
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

g

 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . .  

Senior Bond 3  . . . . . . . . . . . . . . . . . . . .  
 

 

g Senior Note 5.75   
 

g Senior Note  . . . . . . Luxembourg  
g Senior Secured Note 5.5  . . . . France  
g Senior Bond  . . . . . . . . . . . . . . .  
Bell Telephone Co. of Canada or Bell Canada (The) Senior Bond

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Strategic Income VIP Fund (continued)

    Semiannual Report FSI-13

a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
(continued)    

g  . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Telefonica Emisiones Senior Bond  . . . . . . . . Spain  
Senior Bond  . . . . . . . . . . . . . . . . . . Canada  

g Senior Secured Bond
4.5  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Electric Utilities 2.1%
gCGNPC International Ltd. Senior Note Reg 3.75  . . China  

Senior Bond  . . . . . . . . . . . . .  
Exelon Corp. Senior Bond 4.05  . . . . . . . . . . . . . . . . . .  

Senior Note 
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Southern Co. (The) Senior Bond  . . . . . . . . . . . . .  
g Senior Note 

3.5  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  
g Senior Note 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  
Senior Bond  . . .  

g  Operations Co. LLC Senior Note 4.375  . .  
 

 

Electrical Equipment 0.3%
gSensata Senior Note 4  . . . . . .  

 

Electronic Equipment, Instruments & Components 0.5%
Senior Note  . . .  

Flex Ltd. Senior Note  . . . . . . . . . . . . . . . . . . . .  
Senior Note  . . . . . . . . . . . . . .  

 

 

Energy Equipment & Services 0.4%
gNabors Industries Ltd. Senior Note  . . . . . .  
g Senior Note 3.9  .  
gWeatherford International Ltd. Senior Note  .  

 

 

Entertainment 0.5%
g Senior Secured Note 3.75

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Equity Real Estate Investment Trusts (REITs) 1.9%
Senior Bond  . . . . .  

g

Senior Note 3.75  . . . . . . . . . . . . . . . . . . . . .  
g

Senior Note  . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Strategic Income VIP Fund (continued)

 Semiannual Report    FSI-14

a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
Equity Real Estate Investment Trusts (REITs) (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

g

 . . . . . . . . . . . . .  
 . . . . . . . . . . . . . .  

Senior Note  . . . . .  
Senior Bond  . . . . . . .  

g Senior Note 3.75
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

g Senior Secured Note  . . . . . . . . .  
 

 

Food & Staples Retailing 0.2%
gCencosud Senior Note 4.375  . . . . . . . . . . . Chile  

 

Food Products 1.8%
Senior Note  . . . . . . . . . . . . . . .  

g Senior Bond 4  . . . . . Mexico  
gChobani Chobani Senior Secured Note

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
g Senior Bond

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Senior Note  . . . . . . . . . .  

g Senior Note  . . . . . . . . . . . . .  
g Senior Bond 4.5  . . . . . . . . .  

 

 

Gas Utilities 0.1%
Senior Bond 3.35  . . . .  

 

Health Care Providers & Services 1.6%
Senior Bond 3.7  . . . . . . . . . . . . . . . . . . .  

Centene Corp.
g  . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . .  
g

 . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . .  

g Senior Note  . . . . . . . . . . . . .  
3.777  . . . . . . . . . . . .  

Senior Bond  . . . . . . . . . . .  
g Senior Secured Note   

 

 

Hotels, Restaurants & Leisure 3.1%
g Senior Bond 4.75  . . . . . . . .  
g Senior Secured Note

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
g Finco Senior Secured 

Note 5.75  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
gCarnival Corp. Senior Note 5.75  . . . . . . . . . . . .  
gEveri Senior Note 5  . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Strategic Income VIP Fund (continued)

    Semiannual Report FSI-15

a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
Hotels, Restaurants & Leisure (continued)    

g Senior Note 
3.3  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $

g Senior Note  . . . . . .  
g Senior Secured Note

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Senior Bond 3.9  . . . . . . . . . . .  

MGM Resorts International Senior Note 4.75  . . . . . .  
gMotion Bondco Senior Note  . . . . .  
gNCL Corp. Ltd. Senior Note  . . . . . . . . . .  

Senior Note  .  
g Senior Note 5  . . . . . . . Macau  
g Senior Note  . . . . . . . . .  
g Senior Note  . . . . . . . . Macau  

 

 

Household Durables 0.6%
Senior Note  . . . . . . . . .  

g Senior Secured Note
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Household Products 0.8%
g Senior Bond  . .  
g Senior Note 4.375  . . .  
g Senior Bond

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Mexico  
g

 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . .  

 

 

Independent Power and Renewable Electricity Producers 1.5%
g  Sustainable Infrastructure plc Senior Note 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Spain  
gCalpine Corp.

 . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . .  

g Senior Note 3.75
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

gColbun
 . . . . . . . . . . . . . . . . . . . . . Chile  

 . . . . . . . . . . . . . . . . . . . . . . Chile  
gInterGen Senior Secured Bond 7  . . . . . . . . . Netherlands  
g Senior Secured Note

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Insurance 0.3%
Senior Bond  . . . . . . . . .  

 

Interactive Media & Services 0.5%
gTencent Senior Note  . . . . . . China  

 

Internet & Direct Marketing Retail 0.3%
Senior Note 3.375  . . . . . . . . . . . . . . . . . China  

 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Strategic Income VIP Fund (continued)

 Semiannual Report    FSI-16

a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
IT Services 1.2%

gCablevision Lightpath LLC Senior Secured Note
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $

g

. . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . .  

g Senior 
Note  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

g Senior Secured Note   
g Senior 

Note  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Life Sciences Tools & Services 0.0%†

g Senior Note 
3.75  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Machinery 0.6%
g Senior Note 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  
g Newco Senior Secured Note

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Marine 0.3%
g Senior Note Reg  . . . . . . . Philippines  

 

Media 2.4%

Operating Capital Senior Secured Bond  . . . . . . .  
g Senior Secured Note

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
g

 . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . .  

g Senior Secured Note
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

g

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . .  

Senior Note  . . . . . . . . . . . . .  
g Senior Note 4.75  . . . . . .  
gNews Corp. Senior Note  . . . . . . . . . . . . .  
gNexstar Senior Note 4.75  . .  
gOutfront Outfront Media Capital Corp. Senior 

Note  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
g

 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . .  

g Senior Note 4  . . . . . . . . .  
g

 . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . .  

 

 

Metals & Mining 1.6%
Commercial Metals Co. Senior Bond  . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin Strategic Income VIP Fund (continued)

    Semiannual Report FSI-17

a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
Metals & Mining (continued)    

gConstellium SE Senior Note 3.75  . . . . . . . . . . . $
gCSN Inova Senior Note  . . . . . . .  
g Senior Bond 4.375

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
gNovelis Corp. Senior Bond  . . . . . . . . . . .  
g Senior Secured Note   

 

 

Mortgage Real Estate Investment Trusts (REITs) 0.0%†

g Senior Secured Note
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Multiline Retail 0.0%
Senior Secured Note

3  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —
Senior Secured Note

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —
 

—
 

Oil, Gas & Consumable Fuels 5.3%
g

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . .  

Canadian Natural Resources Ltd. Senior Bond  . . Canada  
Senior Note 5.375  . . . . . . . . . . Canada  

g Senior Note 4  . . .  
g Senior Bond 5.75  . .  
g

Corp. Senior Note  . . . . . . . . . . . . . . . . . . .  
g Senior Note 5

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
g Senior Note . . . . . . . . . .  
g Senior Bond 4.375  . . . . . . .  

Senior Note 4.05  . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . .  
g  . . . . . . . . . . . . . . . . . . . . .  

 plc Senior Note Reg 7  . . . . .  
g  Finance Co.

 . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . .  

g

 . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . .  

MPLX LP Senior Note  . . . . . . . . . . . . . . . . . . . . .  
Occidental Petroleum Corp.

 . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . .  
gRattler Midstream LP Senior Note  . . . . . .  
Sabine Pass Liquefaction LLC Senior Secured Note 4.5   
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a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
Oil, Gas & Consumable Fuels (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
g . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Paper & Forest Products 0.3%

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Personal Products 0.3%
g Senior Secured Note

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
g Senior Bond 3.75  . . . . . . .  

 

 

Pharmaceuticals 1.8%
g

 . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . .  
g Senior Bond 4.375  . .  
gEndo Finco

 . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . .  

g Senior Secured Note 4.375   
gOrganon Organon

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . .  

g Senior Secured Note 7.5   
g Senior Bond 3.3  . . . . . . . . .  

 

 

Real Estate Management & Development 0.9%
g Senior Note Reg

5.95  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  
g Senior Note 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
gForestar Senior Note  . . . . . . .  
g Senior Note 5.375   
g Senior Note Reg 3  . . . . . Luxembourg  

 

 

Road & Rail 0.8%
CSX Corp. Senior Bond  . . . . . . . . . . . . . . . . . . . .  

g Temir Senior Bond
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

g Secured Note 5.5  . . . .  
 

 

Semiconductors & Semiconductor Equipment 0.0%†

Senior Note 3.375  . .  
 

Software 0.3%
g Secured Note  . . . . . . .  
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a a Country
Principal  
Amount*

a Value
a    a a a a

 Corporate Bonds (continued)    
Software (continued)    

g Senior Note  . . . . . . . $
 

 

Specialty Retail 1.3%
Senior Bond 4.75  . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
g  . . . . . . . . . . . . . . . . . . . .  
g

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . .  

gMagic Mergeco
 . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . .  
g Senior Note  . . . .  

Senior Secured Note 5.75  . .  
g Senior Note  . . . . .  

 

 

Thrifts & Mortgage Finance 0.8%
g

Corp. Senior Note 4.75  . . . . . . . . . . . . . . . . .  
MGIC Investment Corp. Senior Note  . . . . . . . . . .  

g Senior Note 5.375
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

g Senior Note 5.5
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Tobacco 0.3%
Senior Note 3.4  . . . . . . . . . . . . . . . .  
Senior Bond 4.54  . . . . . . . . . . . . . .  

 

 

Trading Companies & Distributors 0.7%
g Senior Note 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
g Senior Note 5.5  . . . . . . . . .  
g Senior Note  . . .  

 

 

Wireless Telecommunication Services 1.0%
Senior Note  Bermuda  

Senior Note  . .  
Senior Note  . . . . . . . .  

Sprint Corp. Senior Note  . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . .  

 

 

Total Corporate Bonds (Cost $208,058,924) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  212,197,919
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a a Country
Principal  
Amount*

a Value
a a a a a a

Senior Floating Rate Interests 1.4%
Aerospace & Defense 0.2%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

a a a a a a

4.75 (
3.75  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Entertainment 0.2%
Term Loan (

LIBOR  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
William Morris Endeavor Entertainment LLC (IMG Worldwide 

(
LIBOR  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

a a a a a a

Leisure Products 0.2%
First 

4.5 ( 3.5
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Media 0.4%

 . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

a a a a a a

Personal Products 0.2%
(

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Total Senior Floating Rate Interests (Cost $5,587,520) . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,526,756
 

lMarketplace Loans 0.2%

b  . . . .  
b  . . . . . . . . .  

 

a a a a a a

Total Marketplace Loans (Cost $813,345) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  762,577
 

mLoan Participations and Assignments 0.4%
g Reg

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Russia  
 

Total Loan Participations and Assignments (Cost $1,524,980) . . . . . . . . . . . . . . . . . . . .  1,557,548
 

Foreign Government and Agency Securities 13.8%
g

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Supranationaln  
g  . . .  
gBanque Centrale de Tunisie Reg  Tunisia  
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a a Country
Principal  
Amount*

a Value
a a a a a a

 Foreign Government and Agency Securities (continued)    
gBanque Ouest  de 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Supranationaln $
gBelarus Government Bond
  . . . . . . . . . . . . . . . . . . . . . Belarus  
  . . . . . . . . . . . . . . . . . . . . . . . Belarus  
Colombia Government Bond

  . . . . . . . . . . . . . . . . . . . . . . . . . . Colombia  
  . . . . . . . . . . . . . . . . . . . . . . . . . . . Colombia COP  
  . . . . . . . . . . . . . . . . . . . . . . . . . . . . Colombia  
  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Colombia  
g

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Republic  
Ecopetrol  . . . . . . . . . . . . . . . . . Colombia  
Electricite

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  
Equinor  . . . . . . . . . . . . . . . . .  

g  . India  
gGabon Government Bond
  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Gabon  
  . . . . . . . . . . . . . . . . . . . . . Gabon  
gIndonesia   Persero

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Indonesia  
Indonesia Government Bond

  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Indonesia  
 g  . . . . . . . . . . . . . . . . . . . . . . Indonesia  
 g  . . . . . . . . . . . . . . . . . . . . . . Indonesia  
  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Indonesia  
 g  . . . . . . . . . . . . . . . . . . . . . Indonesia  
g  . . . . . . Iraq  
g Reg

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Israel  
g

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mexico Government Bond

  . . . . . . . . . . . . . . . . . . . . . . . . . . . Mexico  
  . . . . . . . . . . . . . . . . . . . . . . . . . . . Mexico  
  . . . . . . . . . . . . . . . . . . . . . . . . . . . Mexico  

 . . . . . . . . . . Peru  
Petroleos Mexicanos  . . . . . . . . . . . Mexico  

gRussia Government Bond
 Reg  . . . . . . . . . . . . . . . . . . . . . Russia  
  . . . . . . . . . . . . . . . . . . . . . Russia  

 . . .  
 . . . . . .  

g

 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . .  
  . . . . . . . . . . . . . . . . . . . . .  
 o Reg Cpn

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
p

 . . . . . . . . . . . . . . .  
  . . . . . . . . . . . . . . . . .  

 

Total Foreign Government and Agency Securities (Cost $54,527,481) . . . . . . . . . . . . . .  55,653,432
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a a Country
Principal  
Amount*

a Value
a a a a a a

U.S. Government and Agency Securities 3.1%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
p . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Total U.S. Government and Agency Securities (Cost $12,109,823) . . . . . . . . . . . . . . . . .  12,516,719
 

Asset-Backed Securities 7.3%
Airlines 0.0%†

B  . .  
 

Consumer Finance 0.4%
q FRN

( 0.37  . . . . . . . . . . . . . . . . . .  
 

B FRN (
LIBOR  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

FRN
(  . . . . . . . . . . . . . . . . .  

BlueMountain CLO Ltd.

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
BlueMountain B FRN

(  . . . . . . . . . . . . . . . . . . . . Ireland  
BR FRN

(  . . . . . . . . . . . . . . . . . .  
C FRN

(  . . . . . . . . . . . . . . . . . .  
C

FRN (  . . . . . . . .  
FRN

(  . . . . . . . . . . . .  
FRN (

 . . . . . . . . . . . . . . . . . . . . . . . . . .  
g  . . . . . . . . . .  

 . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  
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a a Country
Principal  
Amount*

a Value
a a a a a a

 Asset-Backed Securities (continued)    
 (continued)    

CR FRN
(  . . . . . . . . . . . . . . . . . . . . . $

FRN 3.034 (
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

C FRN (
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

C FRN (
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

B FRN (
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
FRN (  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
BRN FRN

(  . . . . . . . . . . . . . . . . . . . . . Ireland  
Magnetite XXIX Ltd. B FRN (

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
FRN 3.5

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
NZCG Funding Ltd. FRN (

 . . . . . . . . . . . . . . . . . . . . . . . . . .  
BR FRN

(  . . . . . . . . . . . .  
FRN

( 0.97  . . . . . . . . . . . .  
Octagon Investment Partners 37 Ltd. C FRN

(  . . . . . . . . . . . .  
C FRN

(  . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  

Strata CLO I Ltd. B FRN (
LIBOR  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

FRN
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

a a a a a a

Total Asset-Backed Securities (Cost $29,489,136) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  29,510,200
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a a Country
Principal  
Amount*

a Value
a a a a a a

Commercial Mortgage-Backed Securities 0.0%
†

rCommercial Mortgage Trust FRN  $
 

Total Commercial Mortgage-Backed Securities (Cost $179,606) . . . . . . . . . . . . . . . . . . .  167,641
 

Mortgage-Backed Securities 2.8%
sFederal Home Loan Mortgage Corp. (FHLMC) Adjustable Rate 0.0%†

 . .  
 

Federal Home Loan Mortgage Corp. (FHLMC) Fixed Rate 0.0%†

 . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . .  

 . . . . . . . . . .  
 . . . . . . . . . . . .  

. . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . .  
 

 

sFederal National Mortgage Association (FNMA) Adjustable Rate 0.0%†

 . .  
 

Federal National Mortgage Association (FNMA) Fixed Rate 2.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . .  

t  . . . . . . . . . . . . . . . . . .  
t  . . . . . . . . . . . . . . . . . .  
t  . . . . . . . . . . . . . . . . .  

 

 

Government National Mortgage Association (GNMA) Fixed Rate 0.3%
 . . . . . . . . .  
 . . . . . . . . .  

 . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

t  . . . . . . . . . . . . . . . . .  
t  . . . . . . . . . . . . . . .  

 . . . . . . . . .  
 . . . . . . . . . . . . . . . .  

 . . . . . . . .  
 . . . . . . . .  

 

 

Total Mortgage-Backed Securities (Cost $11,311,117) . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11,576,991
 

Municipal Bonds 1.0%
California 0.1%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Illinois 0.2%
 . . . . . . . . . . . . . . . . . . .  
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a a Country
Principal  
Amount*

a Value
a a a a a a

 Municipal Bonds (continued)    
New Jersey 0.3%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . .  

 

 

New York 0.2%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . .  
 

 

Ohio 0.1%

 . . . . . . . . . . . . .  
 

Pennsylvania 0.1%

 . . . . .  
 

Texas 0.0%†

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Total Municipal Bonds (Cost $3,716,460) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,103,679
 

Residential Mortgage-Backed Securities 8.3%
Capital Markets 0.0%†

q FRN
(  . . . . . . . . . . . . . . . . . .  

 

g

 . . . . . . . . . . . . . . . . . . . . . . .  
r  . . . . . . . . . . . . . . . . . . .  
CIM Trust

 . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . .  

J.P. Morgan Mortgage Trust FRN   
Provident Funding Mortgage Trust

 . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . .  

 

a a a a a a

Thrifts & Mortgage Finance 7.5%
q

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country
Principal  
Amount*

a Value
a a a a a a

 Residential Mortgage-Backed Securities (continued)    
 Thrifts & Mortgage Finance (continued)    

q     

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
q

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Country
Principal  
Amount*

a Value
a a a a a a

 Residential Mortgage-Backed Securities (continued)    
 Thrifts & Mortgage Finance (continued)    

q     

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

a a a a a a

Total Residential Mortgage-Backed Securities (Cost $35,087,692) . . . . . . . . . . . . . . . . .  33,559,768
 

Shares

Escrows and Litigation Trusts 0.0%†

a  . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . .  —

 . . . . . . . . . . . . . .  —
 

Total Escrows and Litigation Trusts (Cost $243,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6,075
 

          

   

Total Long Term Investments (Cost $399,398,758) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 398,558,103
  a

 

Number of 
Contracts

Notional 
Amount#

a a aa

Options Purchased 0.0%†

Calls - Over-the-Counter
Interest Rate Swaptions 0.0%†

. . . . . . . . . . . . . . . . . . . . . . .  
 

Total Options Purchased (Cost $113,413) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 

Short Term Investments 2.1%
a a Country Shares a Value

a     

Money Market Funds 2.1%
 . . . . .    

 

Total Money Market Funds (Cost $8,598,814) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,598,814
 

Total Short Term Investments (Cost $8,598,814) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,598,814
 

 

a

Total Investments (Cost $408,110,985) 100.8% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $407,218,695
Options Written (0.0)%† . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (30,009)
Other Assets, less Liabilities (0.8)% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3,567,947)

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $403,620,739
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a

a a

Number of 
Contracts

Notional 
Amount# a Value

a a a a a

vOptions Written (0.0)%†

Puts - Over-the-Counter
Interest Rate Swaptions (0.0)%†

. . . . . . . . . . . . . . . . . . . . . . . $
 

 
 

Total Options Written (Premiums received $111,263) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $

# 

U.S. dollars unless otherwise indicated.
* The principal amount is stated in U.S. dollars unless otherwise indicated.
† Rounds to less than 0.1% of net assets.
a Non-income producing.
b 

c See Note 9 regarding restricted securities.
d 

e Income may be received in additional securities and/or cash.
f Perpetual security with no stated maturity date.
g Security was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 

securities was $217,273,379, representing 53.8% of net assets.
h A portion or all of the security purchased on a delayed delivery basis. See Note 1(c).
i 

j The coupon rate shown represents the rate at period end.
k A portion or all of the security represents an unsettled loan commitment. The coupon rate is to-be determined (TBD) at the time of the settlement and will be based upon a 

l See Note 1(i) regarding Marketplace Lending.
m See Note 1(e) regarding loan participations and assignments.
n A supranational organization is an entity formed by two or more central governments through international treaties.
o The principal represents the notional amount. See Note 1(d) regarding value recovery instruments.
p 

q 

r Adjustable rate security with an interest rate that is not based on a published reference index and spread.  The rate is based on the structure of the agreement and current 
market conditions. The coupon rate shown represents the rate at period end.
s 

pay interest based on the index shown at their designated reset dates plus a spread, less the applicable servicing and guaranty fee (MBS margin).
t Security purchased on a to-be-announced (TBA) basis. See Note 1(c).
u The rate shown is the annualized seven-day effective yield at period end.
v See Note 1(d) regarding written options.
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Futures Contracts

Description Type
Number of 
Contracts

Notional 
Amount*

Expiration 
Date

Value/ 
Unrealized 

Appreciation 
(Depreciation)

     

Interest rate contracts
 . . . . . . . . . . . . . . . . . . . . Short $ $

 . . . . . . . . . . . . . . . . Short   
 . . . . . . . . . . . . . . . . . . . . . Long   
 . . . . . . . . . . . . . . . . . . . . . Long   

 . . . . . . . . . . . . . . . . . . . . . Short   
Total Futures Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

*As of period end.
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Forward Exchange Contracts

Currency
Counter- 

partya Type Quantity
Contract 
Amount*

Settlement 
Date

Unrealized 
Appreciation

Unrealized 
Depreciation

a a a a a a a a

OTC Forward Exchange Contracts
Japanese Yen . . . . . . CITI $— $
Japanese Yen . . . . . . CITI Sell   —
Euro . . . . . . . . . . . . . Sell   —

 . . . . Sell   —
Chinese Yuan . . . . . .   —

 . . . . . . . .  —  
Euro . . . . . . . . . . . . . Sell   —
Mexican Peso . . . . . .   —

 . . . .  —  
 . .   —

Total Forward Exchange Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

*In U.S. dollars unless otherwise indicated.
aMay be comprised of multiple contracts with the same counterparty, currency and settlement date.
 
 
 

. 

Credit Default Swap Contracts

Description

Periodic 
Payment 

Rate 
Received 

(Paid)
Payment 

Frequency
Counter- 

party
Maturity 

Date
Notional 

Amount(a) Value

Unamortized 
Upfront 

Payments 
(Receipts)

Unrealized 
Appreciation 

(Depreciation) Rating(b)

          

Centrally Cleared Swap Contracts
Contracts to Sell Protection(c)(d)

Traded Index

CDX.NA.EM.33 . 1.00% Quarterly 6/20/25 2,150,000 $(11,547) $(65,805) $54,258
Investment 

Grade
Total Centrally Cleared Swap Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(11,547) $(65,805) $54,258

OTC Swap Contracts
Contracts to Sell Protection(c)(d)

Single Name
Air France-KLM . 5.00% Quarterly BOFA 6/20/26 20,000 EUR  1,046  400  646 NR
Air France-KLM . 5.00% Quarterly 6/20/26 60,000 EUR  3,140  1,047  2,093 NR
Air France-KLM . 5.00% Quarterly MSCO 12/20/25 660,000 EUR  34,280  697  33,583 NR
American Airlines 

Group, Inc. . . 5.00% Quarterly CITI 12/20/21 800,000  13,721  (25,280)  39,001 CCC
American Airlines 

Group, Inc. . . 5.00% Quarterly GSCO 6/20/22 200,000  2,672  (1,823)  4,495 CCC
Carnival Corp. . . 1.00% Quarterly CITI 12/20/25 800,000  (74,311)  (111,886)  37,575 B-
Macy's, Inc. . . . 1.00% Quarterly 12/20/25 800,000  (52,214)  (133,270)  81,056 B
Nordstrom, Inc. . 1.00% Quarterly BNDP 6/20/26 500,000  (27,632)  (32,324)  4,692 BB+
Nordstrom, Inc. . 1.00% Quarterly 6/20/26 500,000  (27,632)  (24,805)  (2,827) BB+
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Credit Default Swap Contracts (continued)

          

Description

Periodic 
Payment 

Rate 
Received 

(Paid)
Payment

Frequency
Counter-

party
Maturity

Date
Notional

Amount(a)
 Value

Unamortized 
Upfront 

Payments 
(Receipts)

Unrealized 
Appreciation 

(Depreciation) Rating(b)

          

OTC Swap Contracts (continued)
Contracts to Sell Protection(c)(d) (continued)
Single Name (continued)
Royal Caribbean 

Cruises Ltd. . . 5.00% Quarterly BZWS 12/20/25 800,000 $60,587 $(21,312) $81,899 B
United Airlines 

 . 5.00% Quarterly FBCO 12/20/25 99,000  6,753  (185)  6,938 B
Traded Index
(e)Citibank 

Bespoke 
Franklin, Equity 
Tranche 0-5% —% Quarterly CITI 12/20/22 1,000,000  (242,000)  (203,356)  (38,644)

Non-
Investment 

Grade
(e)Citibank 

Bespoke 
Palm Beach, 
Mezzanine 
Tranche 5-10% 2.42% Quarterly CITI 12/20/22 800,000  953  —  953

Non-
Investment 

Grade
(e)Citibank 

Bespoke 
Palm Beach, 
Mezzanine 
Tranche 5-10% 1.97% Quarterly CITI 12/20/22 1,100,000  1,347  —  1,347

Non-
Investment 

Grade
MCDX.

NA.MAIN.31 . 1.00% Quarterly CITI 12/20/23 2,270,000  27,142  11,357  15,785
Investment 

Grade
(e)Morgan Stanley 

Bespoke 
Pecan Index, 
Mezzanine 
Tranche 5-10% 3.98% Quarterly MSCO 12/20/21 850,000  (409)  —  (409)

Non-
Investment 

Grade
(e)Morgan Stanley 

Bespoke 
Pecan Index, 
Mezzanine 
Tranche 5-10% 4.10% Quarterly MSCO 12/20/21 850,000  104  —  104

Non-
Investment 

Grade
Total OTC Swap Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(272,453) $(540,740) $268,287

Total Credit Default Swap Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(284,000) $(606,545) $322,545

(a)In U.S. dollars unless otherwise indicated. For contracts to sell protection, the notional amount is equal to the maximum potential amount of the future payments and no 
recourse provisions have been entered into in association with the contracts. 
(b)Based on Standard and Poor's (S&P) Rating for single name swaps and internal ratings for index swaps. Internal ratings based on mapping into equivalent ratings from 
external vendors.
(c)Performance triggers for settlement of contract include default, bankruptcy or restructuring for single name swaps, and failure to pay or bankruptcy of the underlying 
securities for traded index swaps. 
(d)The fund enters contracts to sell protection to create a long credit position. 
(e)Represents a custom index comprised of a basket of underlying instruments.
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Description
Payment 

Frequency
Counter- 

party
Maturity 

Date
Notional 
Amount Value

Unamortized 
Upfront 

Payments 
(Receipts)

Unrealized
Appreciation

(Depreciation)
       

Centrally Cleared Swap Contracts
Receive variable change  

 . . . . . . . .
 . . . . . $  $ $— $

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $—

Total Return Swap Contracts

Underlying Instruments
Financing 

Rate
Payment

Frequency
Counter- 

party
Maturity 

Date
Notional 

Value*

Value/
Unrealized

Appreciation
(Depreciation)

       

OTC Swap Contracts
Short(a)

 iBoxx
Return Index . . . . . . . . . . . . . . . . . . . . . . . . . . . MSCO $

 iBoxx
Return Index . . . . . . . . . . . . . . . . . . . . . . . . . . . MSCO  

Total Return Swap Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

*In U.S. dollars unless otherwise indicated.
(a)

See Note 11 regarding other derivative information.
See Abbreviations on page FSI-55.
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Franklin 
Strategic 

Income VIP 
Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

OTC derivative contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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 Semiannual Report    FSI-34

Franklin 
Strategic 

Income VIP 
Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Consolidated Statement of Operations*
for the six months ended June 30, 2021 (unaudited)

    Semiannual Report FSI-35

Franklin 
Strategic 

Income VIP 
Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Expense reductions (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Forward exchange contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Swap contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Translation of other assets and liabilities denominated in foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Written options . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Forward exchange contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Swap contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

*
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Franklin Strategic Income VIP Fund
Six Months Ended 

June 30, 2021* 
(unaudited)

Year Ended
December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

*
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Notes to Consolidated Financial Statements (unaudited)
Franklin Strategic Income VIP Fund

material impact on the Fund. The Fund offers three classes 

matters affecting a single class and its exchange privilege.

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset 

sources to determine fair value. 

dollar equivalent at the foreign exchange rate in effect at 4 

exchanges are valued according to the broadest and most 

based upon fundamental characteristics or relationships to 
similar securities. 

than on a securities exchange. The Fund's pricing services 
use multiple valuation techniques to determine fair value. In 

are then discounted to calculate the fair value. Securities 

at 4 p.m. Eastern time on the date that the values of the 
foreign debt securities are determined. 

to determine the fair value of those instruments. The Fund's 

assets. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 
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Franklin Strategic Income VIP Fund (continued)

existed. 

is completed and 4 p.m. Eastern time that might call into 

the value of the Fund's portfolio securities as determined at 

Measurements note for more information.

in differences between the value of the Fund's portfolio 

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Consolidated Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Securities Purchased on a Delayed Delivery and 
TBA Basis

assets have been segregated for these securities and 

trades. 

d. Derivative Financial Instruments

initial investment or an initial net investment that is smaller 

 
(continued)

a. Financial Instrument Valuation  (continued)
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Franklin Strategic Income VIP Fund (continued)

movements which expose the Fund to gains or losses in 

appreciation and depreciation on these contracts for the 
period are included in the Consolidated Statement of 
Operations. 

formal evaluation of the creditworthiness of all potential 
counterparties. The Fund attempts to reduce its exposure 

with certain counterparties. These agreements contain 

Termination events applicable to the Fund include failure 

the decline in net assets over various periods of time. In 

and liabilities are presented gross and not offset in the 

The Fund entered into exchange traded futures contracts 

The Fund entered into OTC forward exchange contracts 

default swap is an agreement between the Fund and a 

credit protection and the seller of the contract guarantees 
the credit worthiness of a referenced debt obligation. These 

 
(continued)

d. Derivative Financial Instruments (continued)



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

FSI-40  Semiannual Report

Franklin Strategic Income VIP Fund (continued)

default swap contract from the seller in exchange for the 

to the notional amount of the credit default swap less the 

between stated terms of the credit default swap agreement 

loss in the Consolidated Statement of Operations.

on the notional amounts of two different currencies. The 

spot exchange rates at the opening of the contract. Cross 

or loss in the Consolidated Statement of Operations.

The Fund entered into OTC total return swap contracts 

equal to the premium paid or received is recorded as an 

between the premium received or paid and the cost to close 

 
(continued)

d. Derivative Financial Instruments (continued)
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Franklin Strategic Income VIP Fund (continued)

gains in the Consolidated Statement of Operations. The 

potential loss of investment.

e. Loan Participation Notes
The Fund invests in loan participation notes (Participations). 

borrower. The Fund has the right to receive from the Lender 

f. Investments in FT Holdings Corporation III (FT 
Subsidiary)

calculated using the federal rates applicable at the time the 

completed. 

transferred its assets and liabilities to the Fund (including the 
deferred tax asset).  

g. Mortgage Dollar Rolls

the difference between the repurchase price and the sale 

mortgage dollar rolls are accounted for as purchases and 

obligations.

h. Senior Floating Rate Interests

to a base lending rate plus a spread. These base lending 

 
(continued)

d. Derivative Financial Instruments (continued)
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Franklin Strategic Income VIP Fund (continued)

i. Marketplace Lending

considered an alternative to more traditional forms of debt 

the platform assigns its own credit rating to the borrower and 
sets the interest rate for the requested loan. The platform 

the platform. 

unsecured.

j. Securities Lending

program to earn additional income. The Fund receives 

securities. Collateral is maintained over the life of the loan 

cash account with other funds and is used to invest in a 

Consolidated Statement of Operations. The Fund bears the 

on its obligations to the Fund. If the borrower defaults on 

using the collateral received. The securities lending agent 

securities on loan.

k. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

date. 

 
(continued)

h. Senior Floating Rate Interests (continued)
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Franklin Strategic Income VIP Fund (continued)

examination and are based on the statute of limitations in 

l. Security Transactions, Investment Income, 
Expenses and Distributions

premium and accretion of discount on debt securities are 

dividend date except for certain dividends from securities 

dividend is recorded as soon as the information is received 

have no impact on net assets or the results of operations. 

reverse in subsequent periods.

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

or principal redemption value will be included as interest 
income in the Consolidated Statement of Operations.

m. Accounting Estimates

estimates and assumptions that affect the reported amounts 
of assets and liabilities at the date of the consolidated 

differ from those estimates.

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

 
(continued)

k. Income and Deferred Taxes  (continued)



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

FSI-44  Semiannual Report

Franklin Strategic Income VIP Fund (continued)

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Subsidiary
Investment manager

Principal underwriter

Transfer agent
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Franklin Strategic Income VIP Fund (continued)

a. Management Fees

Annualized Fee Rate Net Assets

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.

 (continued)
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Franklin Strategic Income VIP Fund (continued)

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Franklin Strategic Income VIP Fund

Dividends
Franklin Floating Rate Income Fund $8,481,652 $17,697,927 $— $— $943,973 $27,123,552   3,420,372 $344,223
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $12,853,316 $62,205,445 $(66,459,947) $— $— $8,598,814   8,598,814 $341

 $21,334,968 $79,903,372 $(66,459,947) $— $943,973 $35,722,366 $344,564

Income from 
securities 

loaned
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $— $3,276,000 $(3,276,000) $— $— $—   — $2

 . . . . $21,334,968 $83,179,372 $(69,735,947) $— $943,973 $35,722,366 $344,566

4. Expense Offset Arrangement

were reduced as noted in the Consolidated Statement of Operations. 

5. Income Taxes

Short term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Long term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 (continued)

(continued)
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Franklin Strategic Income VIP Fund (continued)

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6. Investment Transactions

7. Credit Risk 

securities.

8. Novel Coronavirus Pandemic 

9. Restricted Securities

registration costs. 

5. Income Taxes (continued)
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Shares Issuer
Acquisition 

Date Cost Value
 

                 

Franklin Strategic Income VIP Fund
  . . . . . . . . . . . . . . . $ $—
  . . . . . . . . . . . . . . .   —

Total Restricted Securities  . . . . . . . . . . . . . . $—

10. Other Derivative Information

Asset Derivatives Liability Derivatives
Derivative Contracts 
Not Accounted for as 
Hedging Instruments

Statement of 
Assets and Liabilities 
Location Fair Value

Statement of 
Assets and Liabilities 
Location Fair Value

         

Franklin Strategic Income VIP Fund
Interest rate contracts . . . . . . .

$ a $

contracts
 —

contracts
 b

cleared swap contracts
 c

cleared swap contracts
 —

Foreign exchange contracts . .

forward exchange contracts
 

forward exchange contracts
 

Credit contracts . . . . . . . . . . . .

cleared swap contracts
 c

cleared swap contracts
 —

OTC swap contracts (upfront  OTC swap contracts (upfront 
receipts)

 

swap contracts
 

swap contracts
 

 . . .
 d  —

Total . . . . . . . . . . . . . . . . . . . .

aPurchased option contracts are included in investments in securities, at value in the Statement of Assets and Liabilities.
b

payable at period end is separately reported within the Statement of Assets and Liabilities. Prior variation margin movements were recorded to cash upon receipt or payment.
c

receivable/payable at period end is separately reported within the Statement of Assets and Liabilities. Prior variation margin movements were recorded to cash upon receipt 
or payment.
dVRI are included in investments in securities, at value in the Statement of Assets and Liabilities. 

                                                            

                                                        

                                               

                                                                                                                                                                                                                                                                                       

9. Restricted Securities (continued)
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Franklin Strategic Income VIP Fund (continued)

Derivative Contracts 
Not Accounted for as 
Hedging Instruments

Consolidated Statement of 
Operations Location

Net Realized 
Gain (Loss) for 

the Period
Consolidated Statement of 
Operations Location

Net Change in
Unrealized

Appreciation
(Depreciation)
for the Period

Franklin Strategic Income VIP Fund
 

Interest rate contracts . . . . . . . . . .
Investments $— Investments a

Written options — Written options
Futures contracts Futures contracts
Swap contracts Swap contracts

Foreign exchange contracts . . . . .
Swap contracts Swap contracts
Forward exchange contracts Forward exchange contracts

Credit contracts . . . . . . . . . . . . . . .
Swap contracts Swap contracts
Investments — Investments a

Total . . . . . . . . . . . . . . . . . . . . . . .

aPurchased option contracts and VRI are included in net realized gain (loss) from investments and net change in unrealized appreciation (depreciation) on investments in the 
Consolidated Statement of Operations.

Franklin 
Strategic 

Income VIP 
Fund

Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . .
Swap Contracts . . . . . . . . . . . . . . . . . . . . . . . . . .
Forward exchange contracts . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Options . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10. Other Derivative Information (continued)
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Franklin Strategic Income VIP Fund (continued)

Gross Amounts of 
Assets and Liabilities Presented 

in the Statement of Assets and Liabilities
Assetsa Liabilitiesa

  

Franklin Strategic Income VIP Fund
Derivatives

Forward exchange contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ $
Options purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —
Options written . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  
Swap contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   

Total  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

aAbsent an event of default or early termination, OTC derivative assets and liabilities are presented gross and not offset in the Statement of Assets and Liabilities.

                                                                                       

                                                                                                                       

Amounts Not Offset in the 
Statement of Assets and Liabilities

Gross
Amounts of

Assets Presented in
the Statement of

Assets and Liabilities

Financial 
Instruments 
Available for 

Offset

Financial 
Instruments 

Collateral 
Received

Cash
Collateral
Received

Net Amount
(Not less

 than zero)

Franklin Strategic Income VIP Fund
Counterparty

 . . . . . . . . . . . . . . . . . . . $— $— $—
. . . . . . . . . . . . . . . . . . . . — — —

BZWS . . . . . . . . . . . . . . . . . . . — —
CITI . . . . . . . . . . . . . . . . . . . . . — — —
FBCO . . . . . . . . . . . . . . . . . . . — —
GSCO . . . . . . . . . . . . . . . . . . . — —

 . . . . . . . . . . . . . . . . . . . — —
MSCO . . . . . . . . . . . . . . . . . . . (409) — —

Total . . . . . . . . . . . . . . . . . . . $— $—
$ 

                                                                                                                     

10. Other Derivative Information (continued)
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Franklin Strategic Income VIP Fund (continued)

                                                                                                                                                          

Amounts Not Offset in the 
Statement of Assets and Liabilities

Gross
Amounts of

Liabilities 
Presented in

the Statement of
Assets and Liabilities

Financial 
Instruments 
Available for 

Offset

Financial
Instruments

Collateral
Pledgeda

Cash 
Collateral 
Pledgeda

Net Amount  
(Not less  

than zero)

Franklin Strategic Income VIP Fund
Counterparty

 . . . . . . . . . . . . . . . . . . . $— $—
. . . . . . . . . . . . . . . . . . . . — — — — —

BZWS . . . . . . . . . . . . . . . . . . . — — —
CITI . . . . . . . . . . . . . . . . . . . . . — —
FBCO . . . . . . . . . . . . . . . . . . . — — —
GSCO . . . . . . . . . . . . . . . . . . . — — —

 . . . . . . . . . . . . . . . . . . . — — —
MSCO . . . . . . . . . . . . . . . . . . . 409 (409) — — —

Total . . . . . . . . . . . . . . . . . . . $—

aIn some instances, the collateral amounts disclosed in the table above were adjusted due to the requirement to limit collateral amounts to avoid the effect of over 
collateralization. Actual collateral received and/or pledged may be more than the amounts disclosed herein.

55.

11. Credit Facility

10. Other Derivative Information (continued)
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Franklin Strategic Income VIP Fund (continued)

12. Fair Value Measurements 

• 

• 

• 

Level 1 Level 2 Level 3 Total
       

Franklin Strategic Income VIP Fund
Assets:

 . . . . . . . . . . . . . $ $— $— $
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

Media  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —   
Multiline Retail  . . . . . . . . . . . . . . . . . . . . . . . .  —  —  —a  —

 . . . . . . . . . . . . .   —   
 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

Management Investment Companies  . . . . . . . . .   —  —  
Warrants

 . . . . . . . . . . . . .  —  —   
 . . . . . . . . . . . . . . . . .   —  —  

Convertible Bonds  . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Corporate Bonds

 . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Beverages  . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Building Products  . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Chemicals  . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . .  —   —  
Communications Equipment  . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . .  —   —  
Consumer Finance  . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . .  —   —  

 . . . . .  —   —  
 . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

Electrical Equipment  . . . . . . . . . . . . . . . . . . . .  —   —  

Components  . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . .  —   —  

Entertainment  . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
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Franklin Strategic Income VIP Fund (continued)

Level 1 Level 2 Level 3 Total
       

Franklin Strategic Income VIP Fund (continued)    
Assets: (continued)       

      

      

 . $— $ $— $
 . . . . . . . . . . . . . . . . .  —   —  

Food Products  . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . .  —   —  
 . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . . . . . . . . .  —   —  

Producers  . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Insurance  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . .  —   —  

IT Services  . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . .  —   —  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Marine  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Media  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Mortgage Real Estate Investment Trusts 

(REITs)  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Multiline Retail  . . . . . . . . . . . . . . . . . . . . . . . .  —  —  —a  —

 . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . . . . . .  —   —  

Personal Products  . . . . . . . . . . . . . . . . . . . . .  —   —  
Pharmaceuticals  . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . .  —   —  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 .  —   —  
Software  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . . . .  —   —  

Tobacco  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . .  —   —  

Wireless Telecommunication Services  . . . . . . .  —   —  
Senior Floating Rate Interests . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . . . .  —  —   
 . . . . . . . . .  —   —  

 . . . .  —   —  
 . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . .  —   —  

 . . . . . . . . . . . . . . . .  —   —  
Municipal Bonds . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . .  —   —  
Escrows and Litigation Trusts . . . . . . . . . . . . . . .  —   — a  
Options purchased . . . . . . . . . . . . . . . . . . . . . . . —  —  
Short Term Investments . . . . . . . . . . . . . . . . . . .  — —  

Total Investments in Securities . . . . . . . . . . .

Forward exchange contracts  . . . . . . . . . . . . . . . $— $ $— $
Swap contracts  . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

Total Other Financial Instruments . . . . . . . . . $— $—

12. Fair Value Measurements  (continued)
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Franklin Strategic Income VIP Fund (continued)

Level 1 Level 2 Level 3 Total
       

Franklin Strategic Income VIP Fund (continued)    
Liabilities:

Options written . . . . . . . . . . . . . . . . . . . . . . . . . . $— $ $— $
Forward exchange contracts . . . . . . . . . . . . . . . . — —
Futures contracts . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Swap contracts . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

Total Other Financial Instruments . . . . . . . . . $—

a

13. New Accounting Pronouncements

14. Subsequent Events

no events have occurred that require disclosure.

12. Fair Value Measurements  (continued)
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Franklin Strategic Income VIP Fund (continued)

Abbreviations

Counterparty
BNDP
BOFA
BZWS
CITI
FBCO
GSCO
JPHQ
MSCO

Currency
AUD
COP Colombian Peso

DOP
EUR Euro

IDR Indonesian Rupiah

USD
UYU

Selected Portfolio
CLO

CMT Curve Rate Index

ETF
EURIBOR
FHLMC
FNMA
FRN Floating Rate Note

GDP
GNMA
GO General Obligation

LIBOR
MBS
PIK
TBA
TBD
T-Note
VRI
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Franklin U.S. Government Securities VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a -1.15% total return for the six-month period ended June 30, 2021.

not
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Fund Goal and Main Investments

government securities.

prospectus also includes a description of the main 

Performance Overview

 The 

total return.

 The 

Portfolio Composition

% of Total
Net Assets

Corporate Bonds

to produce current income with a high degree of credit 

1. Source: Morningstar.
2. Source: Lipper, a Thomson Reuters Company.
One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund Summaries.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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investment opportunities.

posted negative excess returns and underperformed similar 

negative excess returns with Fannie Mae MBS and Freddie 

Mortgage rates increased over the reporting period but have 

level will remain elevated over the next three months.

The Fund maintains a consistent and disciplined approach to 

securities over the period.  

performance over the period.

investment needs. 



Class 2 Fund Expenses

FRANKLIN U.S. GOVERNMENT SECURITIES VIP FUND

FUS-4  Semiannual Report

Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

$3.90

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . .
 (0.04)

Total from investment operations . . . . . . . . 0.50 0.07

Net investment income . . . . . . . . . . . . . . (0.47) (0.35)
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

Expensese . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e  of expense reduction rounds to less than 0.01%.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.04
 0.37 (0.04)

Total from investment operations . . . . . . . . 0.03 0.09

Net investment income . . . . . . . . . . . . . . (0.43) (0.35) (0.33)
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

Expensese . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e  of expense reduction rounds to less than 0.01%.
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I

a a Country
Principal  
Amount*

a Value
a    a a a a

Corporate Bonds 2.1%

Private Export Funding Corp. BB Senior Bond 4.3  . . $
 

Oil, Gas & Consumable Fuels 1.9%
Petroleos Mexicanos Senior Bond  . . . . . . . . . . . Mexico  
Reliance Industries Ltd.

 . . . . . . . . . . . . . . . . . . . . . . . . . . India  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . India  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . India  

 

 

Total Corporate Bonds (Cost $16,485,193) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  17,141,244
 

a

Foreign Government and Agency Securities 1.7%
 . . . . . . . . . . Israel  

 

Total Foreign Government and Agency Securities (Cost $12,772,017) . . . . . . . . . . . . . .  13,360,092
 

U.S. Government and Agency Securities 13.9%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . .  

a . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Total U.S. Government and Agency Securities (Cost $107,874,324) . . . . . . . . . . . . . . . .  111,951,039
 

Mortgage-Backed Securities 72.8%
bFederal Home Loan Mortgage Corp. (FHLMC) Adjustable Rate 0.9%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . .  

 

 

Federal Home Loan Mortgage Corp. (FHLMC) Fixed Rate 11.5%
 . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . .  
 . . . . . . . . . .  

 . . . . . . . . . . . .  
 . . . . . . . . . .  

 . . . . . . . . . . . .  
 . . . . . . . . .  

 . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . 334  
 . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin U.S. Government Securities VIP Fund (continued)

 Semiannual Report    FUS-8

a a Country
Principal  
Amount*

a Value
a a a a a a

 Mortgage-Backed Securities (continued)    
 Federal Home Loan Mortgage Corp. (FHLMC) Fixed Rate (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . .  
 

 

bFederal National Mortgage Association (FNMA) Adjustable Rate 2.6%
 . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Federal National Mortgage Association (FNMA) Fixed Rate 12.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Government National Mortgage Association (GNMA) Fixed Rate 45.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin U.S. Government Securities VIP Fund (continued)

    Semiannual Report FUS-9

a a Country
Principal  
Amount*

a Value
a a a a a a

 Mortgage-Backed Securities (continued)    
 Government National Mortgage Association (GNMA) Fixed Rate (continued)    

 . . . . . . . . . $
 . . . . . . . .  

 . . . . . . .  
 . . . . . . . . .  
 . . . . . . . .  
 . . . . . . . . .  

 . . . . . . . .  
 . . . . . . . . . .  

. . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . .  

 . . . . . . . .  
 . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  

 . . . . . .  
 . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . .  

 . . . . . . . . .  
 . . . . . .  

 . . . . . . . . .  
 . . . . . . . .  

 . . . . . . . . .  
 . . . . . . .  

 . . . . . . . . . . . . . . . . .  
 . . . . . . .  

 . . . . . . . . . . . . . . . . .  
 

 

Total Mortgage-Backed Securities (Cost $582,196,520) . . . . . . . . . . . . . . . . . . . . . . . . . . .  587,315,966
 

   

Total Long Term Investments (Cost $719,328,054) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 729,768,341
  a

 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin U.S. Government Securities VIP Fund (continued)

 Semiannual Report    FUS-10

Short Term Investments 9.4%

a a

Principal  
Amount*

a Value
a a a a a a

Repurchase Agreements 9.4%
c

 
 
 

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

Total Repurchase Agreements (Cost $75,491,284) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 75,491,284
 

Total Short Term Investments (Cost $75,491,284) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 75,491,284
 

 

a

Total Investments (Cost $794,819,338) 99.9% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $805,259,625
Other Assets, less Liabilities 0.1% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,142,181

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $806,401,806
 

See Abbreviations on page FUS-19. 

* The principal amount is stated in U.S. dollars unless otherwise indicated.
a 

b 

pay interest based on the index shown at their designated reset dates plus a spread, less the applicable servicing and guaranty fee (MBS margin).
c See Note 1(b) regarding joint repurchase agreement.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Assets and Liabilities
June 30, 2021 (unaudited)

    Semiannual Report FUS-11

Franklin U.S. 
Government 

Securities VIP 
Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Franklin U.S. 
Government 

Securities VIP 
Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Operations
for the six months ended June 30, 2021 (unaudited)

 Semiannual Report    FUS-12

Franklin U.S. 
Government 

Securities VIP 
Fund

 gain (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Paid in casha . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3c)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Expense reductions (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

aIncludes amortization of premium and accretion of discount.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statements of Changes in Net Assets

    Semiannual Report FUS-13

Franklin U.S. Government Securities VIP 
Fund

Six Months Ended 
June 30, 2021 

(unaudited)
Year Ended

December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Notes to Financial Statements (unaudited)
Franklin U.S. Government Securities VIP Fund

FUS-14  Semiannual Report

could have a material impact on the Fund. The Fund offers 

matters affecting a single class and its exchange privilege.  

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset value 

sources to determine fair value. 

pricing services use multiple valuation techniques to 

are used to determine fair value. In instances where 

to calculate the fair value.

which approximates fair value.  

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 

b. Joint Repurchase Agreement

used to invest in one or more repurchase agreements. The 

limited to events of default and maintenance of collateral 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

FUS-15Semiannual Report

Franklin U.S. Government Securities VIP Fund (continued)

c. Income Taxes 

which the Fund invests. 

d. Security Transactions, Investment Income, 
Expenses and Distributions

of premium and accretion of discount on debt securities 

have no impact on net assets or the results of operations. 

reverse in subsequent periods.

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

or principal redemption value will be included as interest 
income in the Statement of Operations.

e. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

 
(continued)

b. Joint Repurchase Agreement (continued)



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

FUS-16  Semiannual Report

Franklin U.S. Government Securities VIP Fund (continued)

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Subsidiary
Investment manager

Principal underwriter

Transfer agent

a. Management Fees

Annualized Fee Rate Net Assets



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

FUS-17Semiannual Report

Franklin U.S. Government Securities VIP Fund (continued)

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.

4. Expense Offset Arrangement

were reduced as noted in the Statement of Operations. 

5. Income Taxes

Short term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Long term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

treatments of bond discounts and premiums.

 (continued)
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6. Investment Transactions

7. Novel Coronavirus Pandemic 

8. Credit Facility

9. Fair Value Measurements 

• 

• 

• 

10. New Accounting Pronouncements
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11. Subsequent Events

have occurred that require disclosure.

Abbreviations

Currency
USD

Selected Portfolio

CMT Curve Rate Index

COFI Cost of Funds Index

FHLB
FHLMC
FNMA
GNMA
LIBOR
MBS
T-Note

10. New Accounting Pronouncements (continued)
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Franklin VolSmart Allocation VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a +9.08% total return* for the six-month period ended June 30, 2021.
*Prior to 5/1/15, the Fund followed different investment strategies, had different subadvisory arrangements, allocated its core portfolio differently, had a different current target 

lower.

not
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Fund Goal and Main Investments

class or cash asset class based on its predominant asset 

in the opposite direction of interest rates. Changes in the 

in losses (as well as gains) in an amount that exceeds 

Portfolio Composition*

% of Total
Net Assets

*The portfolio composition is based on the Statement of Investments (SOI), which 
 

Performance Overview

® ®

review.

return for the same period.

to increased consumer spending. The progress toward 
a bipartisan infrastructure bill further bolstered investor 

1. Source: Morningstar.
2. Source: FactSet. The Fund’s Blended Benchmark was calculated internally and was composed of 60% S&P 500, 30% Bloomberg Barclays U.S. Aggregate Bond Index and 
10% Bloomberg Barclays 1-3 Month U.S. Treasury Bill Index.
One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund Summaries.  

The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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restrictions and strong consumer spending bolstered 

3

quantitative easing measures aimed at ensuring credit 

factors and it would monitor incoming information and 

prices) increased for most bonds. 

 

including investments in other mutual funds and ETFs that 
provide exposure to such investments and strategies.

Asset Allocation

position remained toward the upper band of its allowable 
range. The overweight exposure to equities and underweight 

macroeconomic conditions should continue to improve. 

reopening.

continue to be held in the Fund. 

3. Source: Bureau of Labor Statistics. 
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Equities 

performance.  

Fixed Income

respective duration positioning and sector selection across 

Multi-Asset

strong positive returns for the period that outperformed the 

allocations contributed to performance.

Hedging

Positioning

investment needs. 

Top 10 Holdings

% of Total 
Net Assets

a a

iShares

Microsoft Corp.

Target Corp.
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

$3.37

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 

acquired fund fees and expenses.
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SUPPLEMENT DATED MARCH 1, 2021
TO THE PROSPECTUS DATED MAY 1, 2020 OF
FRANKLIN VOLSMART ALLOCATION VIP FUND 

(a series of Franklin Templeton Variable Insurance Products Trust)

Rising Dividends Strategy (equity)

increases.

U.S. Smart Beta Strategy (equity)
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Franklin DynaTech Fund (equity)

Franklin Growth Fund (equity)

derivative instruments that provide exposure to such securities.

Franklin Income VIP Fund (multi-asset class)

Cash, Cash Equivalents and Money Market Securities
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment income  . . . . . . . . . . . .
 

Total from investment operations . . . . . . . . 0.44

Net investment income and net foreign 
 . . . . . . . . . . . . . . . . . . . . — (0.04) — (—)d

 . . . . . . . . . . . . . . . . . (0.79) — — —
Total distributions . . . . . . . . . . . . . . . . . . . (0.04) —

 . . . . . . . . . .

Total returne . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsf

g . . . . . . . . . . . . . . . . . . . . . . . . . .

g  . . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . . $44 $45 $39 $33

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cRecognition of net investment income by the Fund is affected by the timing of declaration of dividends by the Underlying Funds and exchange traded funds in which the Fund 
invests.
dAmount rounds to less than $0.01 per share.
eTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
fRatios are annualized for periods less than one year.
gDoes not include expenses of the Underlying Funds in which the Fund invests. The weighted average indirect expenses of the Underlying Funds was 0.10% for the period

h  of expense reduction rounds to less than 0.01%.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL HIGHLIGHTS

Franklin VolSmart Allocation VIP Fund (continued)

    Semiannual Report FVA-9

a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 5
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment income  . . . . . . . . . . . .
 

Total from investment operations . . . . . . . . (0.79) 0.45

Net investment income and net foreign 
 . . . . . . . . . . . . . . . . . . . . — — (0.03)

 . . . . . . . . . . . . . . . . . (0.79) — — —
Total distributions . . . . . . . . . . . . . . . . . . . — (0.05)

 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

f . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cRecognition of net investment income by the Fund is affected by the timing of declaration of dividends by the Underlying Funds and exchange traded funds in which the Fund 
invests.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year. 
fDoes not include expenses of the Underlying Funds in which the Fund invests. The weighted average indirect expenses of the Underlying Funds was 0.10% for the period

g  of expense reduction rounds to less than 0.01%.
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a a Shares a Value
a    

Common Stocks 62.4%
Aerospace & Defense 1.6%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 370 $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Northrop Grumman Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Air Freight & Logistics 1.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Auto Components 0.0%†

Gentex Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Banks 0.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Beverages 1.3%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 475  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aMonster Beverage Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Biotechnology 1.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aExelixis  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 774  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Building Products 0.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 470  
Johnson Controls International plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Trane Technologies plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aTrex  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 473  
 

 

Capital Markets 1.3%
Evercore  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
FactSet  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 390  
Invesco Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Shares a Value
a    

 Common Stocks (continued)    
Capital Markets (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

SEI Investments Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 997  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Chemicals 3.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Celanese Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Eastman Chemical Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Linde plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 74  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 900  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Commercial Services & Supplies 0.9%
Cintas Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aCopart  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Communications Equipment 0.6%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Consumer Finance 0.0%†

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Containers & Packaging 0.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
International Paper Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 903  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Sonoco Products Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Distributors 0.1%
Pool Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 393  

 

†

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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a a Shares a Value
a    

 Common Stocks (continued)    
(continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Electric Utilities 1.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Eversource  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 973  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
PPL Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Southern Co. (The) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Electrical Equipment 0.7%
Eaton Corp. plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emerson Electric Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
GrafTech International Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 Electric plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Electronic Equipment, Instruments & Components 0.0%†

 Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Entertainment 0.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Equity Real Estate Investment Trusts (REITs) 0.8%
CoreSite  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aEPR Properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 499  

Public Storage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

STORE Capital Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Food & Staples Retailing 1.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Costco Wholesale Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin VolSmart Allocation VIP Fund (continued)

    Semiannual Report FVA-13

a a Shares a Value
a    

 Common Stocks (continued)    
Food & Staples Retailing (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

 

Food Products 1.1%
Campbell Soup Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 750  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Gas Utilities 0.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Health Care Equipment & Supplies 4.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Medtronic plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
ResMed  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Health Care Providers & Services 1.3%
Chemed Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Health Care Technology 0.2%
Cerner Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Hotels, Restaurants & Leisure 1.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Household Durables 0.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Garmin Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin VolSmart Allocation VIP Fund (continued)

 Semiannual Report    FVA-14

a a Shares a Value
a    

 Common Stocks (continued)    
Household Durables (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

 

Household Products 1.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Clorox Co. (The) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Industrial Conglomerates 3.2%
3M Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Insurance 0.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 74  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Progressive Corp. (The) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Interactive Media & Services 0.8%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Internet & Direct Marketing Retail 0.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

IT Services 4.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Broadridge  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
International Business Machines Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 775  
Mastercard  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Life Sciences Tools & Services 0.4%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aMettler  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Thermo  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aWaters Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin VolSmart Allocation VIP Fund (continued)

    Semiannual Report FVA-15

a a Shares a Value
a    

 Common Stocks (continued)    
Machinery 1.8%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Graco  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Otis Worldwide Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Pentair plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 407  
Toro Co. (The) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Media 0.4%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Metals & Mining 0.3%
Newmont Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Nucor Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Southern Copper Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Multiline Retail 1.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Target Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Multi-Utilities 0.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Oil, Gas & Consumable Fuels 0.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Chevron Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Exxon Mobil Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Personal Products 0.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 470  
 

 

Pharmaceuticals 2.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin VolSmart Allocation VIP Fund (continued)

 Semiannual Report    FVA-16

a a Shares a Value
a    

 Common Stocks (continued)    
Pharmaceuticals (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
aOrganon  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Professional Services 0.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Road & Rail 0.9%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Landstar  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Semiconductors & Semiconductor Equipment 5.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Intel Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Lam Research Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Software 4.5%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aFair Isaac Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 504  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Microsoft Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Oracle Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Specialty Retail 2.5%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin VolSmart Allocation VIP Fund (continued)

    Semiannual Report FVA-17

a a Shares a Value
a    

 Common Stocks (continued)    
Specialty Retail (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Technology Hardware, Storage & Peripherals 0.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 599  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Textiles, Apparel & Luxury Goods 1.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aLululemon  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Tobacco 0.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Trading Companies & Distributors 0.6%
Fastenal Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Watsco  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Total Common Stocks (Cost $71,354,332) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 128,222,265
 

a    

Investments In Underlying Funds and Exchange Traded Funds 
35.0%
Domestic Fixed Income 21.7%

b  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b  . . . . . . . . . . . . . . . . . . . . . . . . . .  
b  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Domestic Hybrid 10.0%
b  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Foreign Equity 3.3%
iShares  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Total Investments In Underlying Funds and Exchange Traded Funds (Cost 
$72,139,479) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 71,933,126

 

Total Long Term Investments (Cost $143,493,811) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 200,155,391
a

a a aa



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin VolSmart Allocation VIP Fund (continued)

 Semiannual Report    FVA-18

Short Term Investments 2.7%
a a Shares a Value

a    

Money Market Funds 2.7%
 . . . . . . . . . . . . . . . . . . .   $

 

Total Money Market Funds (Cost $5,528,753) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,528,753
 

Total Short Term Investments (Cost $5,528,753) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,528,753
 

 

a

Total Investments (Cost $149,022,564) 100.1% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $205,684,144
Other Assets, less Liabilities (0.1)% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (287,053)

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $205,397,091
 

† Rounds to less than 0.1% of net assets.
a Non-income producing.
b See Note 3(e) regarding investments in FT Underlying Funds.
c The rate shown is the annualized seven-day effective yield at period end.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Franklin VolSmart Allocation VIP Fund (continued)

    Semiannual Report FVA-19

Total Return Swap Contracts

Underlying Instruments
Financing 

Rate
Payment

Frequency
Counter- 

party
Maturity 

Date
Notional 

Value*

Value/
Unrealized

Appreciation
(Depreciation)

       

OTC Swap Contracts
Long

 . . — BZWS $
Total Return Swap Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

*In U.S. dollars unless otherwise indicated.

See Note 8 regarding other derivative information. 

See Abbreviations on page FVA-31.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Assets and Liabilities
June 30, 2021 (unaudited)

 Semiannual Report    FVA-20

Franklin 
VolSmart

Allocation VIP 
Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Franklin 
VolSmart

Allocation VIP 
Fund

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 5:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Operations
for the six months ended June 30, 2021 (unaudited)

    Semiannual Report FVA-21

Franklin 
VolSmart

Allocation VIP 
Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3c)

    Class 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Expense reductions (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 and 3f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Swap contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Swap contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Franklin VolSmart Allocation VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (470)
   Class 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

)
   Class 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Notes to Financial Statements (unaudited)
Franklin VolSmart Allocation VIP Fund

in this report.  The Fund invests a large percentage of its 

class and its exchange privilege. 

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset 

sources to determine fair value. 

(OTC) securities are valued within the range of the most 

characteristics or relationships to similar securities. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

FVA-24  Semiannual Report

Franklin VolSmart Allocation VIP Fund (continued)

is completed and 4 p.m. Eastern time that might call into 

the value of the Fund's portfolio securities as determined at 

Measurements note for more information.

in differences between the value of the Fund's portfolio 

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Derivative Financial Instruments

initial investment or an initial net investment that is smaller 

movements which expose the Fund to gains or losses in 

appreciation and depreciation on these contracts for the 
period are included in the Statement of Operations. 

formal evaluation of the creditworthiness of all potential 
counterparties. The Fund attempts to reduce its exposure 

with certain counterparties. These agreements contain 

 
(continued)

a. Financial Instrument Valuation  (continued)
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Franklin VolSmart Allocation VIP Fund (continued)

Termination events applicable to the Fund include failure 

the decline in net assets over various periods of time. In 

and liabilities are presented gross and not offset in the 

The Fund entered into exchange traded futures contracts 

The Fund entered into OTC total return swap contracts 

d. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

date. 

 
(continued)

c. Derivative Financial Instruments (continued)
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Franklin VolSmart Allocation VIP Fund (continued)

which the Fund invests. 

e. Security Transactions, Investment Income, 
Expenses and Distributions

securities where the dividend rate is not available. In such 

are determined according to income tax regulations (tax 

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

f. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

 
(continued)

d. Income and Deferred Taxes  (continued)
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Franklin VolSmart Allocation VIP Fund (continued)

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 5 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Subsidiary
Investment manager

Principal underwriter

Transfer agent

a. Management Fees

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.
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Franklin VolSmart Allocation VIP Fund (continued)

e. Investments in Underlying Funds

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Dividend 
Income

a a a a a a a a a

Franklin VolSmart Allocation VIP Fund

Franklin Income Fund, Class R6 . $15,594,859 $4,138,736 $(20,664,426) $1,750,536 $(819,705) $—a   — $218,735
Franklin Income VIP Fund, Class 1  —  21,443,624  (1,000,000)  16,110  74,837  20,534,571   1,240,010  951,401
Franklin Liberty U.S. Core Bond 
ETF . . . . . . . . . . . . . . . . . . . .  26,945,614  3,996,383  (2,000,602)  (93,824)  (647,541)  28,200,030   1,105,450  336,749
Franklin Low Duration Total Return 
Fund, Class R6 . . . . . . . . . . . .  6,591,183  4,189,954  (1,960,000)  (4,045)  (16,651)  8,800,441   910,077  90,449
Franklin Strategic Income Fund, 
Class R6 . . . . . . . . . . . . . . . .  6,368,172  4,160,029  (2,975,000)  (20,120)  3,186  7,536,267   790,794  160,030
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . .  3,563,810  19,635,641  (17,670,698)  —  —  5,528,753   5,528,753  145

 $59,063,638 $57,564,367 $(46,270,726) $1,648,657 $(1,405,874) $70,600,062 $1,757,509
 . . . . $59,063,638 $57,564,367 $(46,270,726) $1,648,657 $(1,405,874) $70,600,062 $1,757,509

a 

f. Waiver and Expense Reimbursements

4. Expense Offset Arrangement

were reduced as noted in the Statement of Operations. 

 (continued)
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Franklin VolSmart Allocation VIP Fund (continued)

5. Income Taxes

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6. Investment Transactions

7. Novel Coronavirus Pandemic 

8. Other Derivative Information

Asset Derivatives Liability Derivatives
Derivative Contracts 
Not Accounted for as 
Hedging Instruments

Statement of 
Assets and Liabilities 
Location Fair Value

Statement of 
Assets and Liabilities 
Location Fair Value

         

Franklin VolSmart Allocation VIP Fund
 . . . . . . . . . . .

swap contracts
$—

swap contracts
$

Total . . . . . . . . . . . . . . . . . . . . $—
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Franklin VolSmart Allocation VIP Fund (continued)

Derivative Contracts 
Not Accounted for as 
Hedging Instruments

Statement of 
Operations Location

Net Realized 
Gain (Loss) for 

the Period
Statement of 
Operations Location

Net Change in
Unrealized

Appreciation
(Depreciation)
for the Period

Franklin VolSmart Allocation VIP Fund
 

 . . . . . . . . . . . . . .
Futures contracts Futures contracts
Swap contracts Swap contracts

Total . . . . . . . . . . . . . . . . . . . . . . .

9. Credit Facility

10. Fair Value Measurements 

• 

• 

• 

8. Other Derivative Information (continued)
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Level 1 Level 2 Level 3 Total
       

Franklin VolSmart Allocation VIP Fund
Assets:

a

 . . . . . . . . . . . . . . . . . . . . . . . . $ $— $— $
Management Investment Companies  . . . . . . . . .   —  —  
Short Term Investments . . . . . . . . . . . . . . . . . . .  — —  

Total Investments in Securities . . . . . . . . . . . $— $—

Liabilities:

Swap contracts . . . . . . . . . . . . . . . . . . . . . . . . . . $— $ $— $
  $— $— $— $—

aFor detailed categories, see the accompanying Statement of Investments.

11. New Accounting Pronouncements

12. Subsequent Events

have occurred that require disclosure.

Abbreviations

Counterparty
BZWS

Selected Portfolio
ETF
VIX

10. Fair Value Measurements  (continued)
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Templeton Developing Markets VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a +7.69% total return for the six-month period ended June 30, 2021.

not
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Fund Goal and Main Investments

as various factors including the increased potential for 

Performance Overview

 

 The investment manager believes 

index performance numbers are for reference and we do not 

on the basis of fundamental research.

Geographic Composition

% of Total
Net Assets

Europe

expected.  

in domestic consumer spending and continued government 

growth. Private and government spending rebounded and 

and insurance.

1. Source: Morningstar. One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund 
Summaries.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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times during the period.

 Chinese equities 

sustainable earnings power at a discount to intrinsic worth. 
This includes an assessment of the potential impacts of 

Top 10 Countries

 a
% of Total 

Net Assets
a a

China

Taiwan

Russia

India

Mexico

Thailand

smartphones and tablets during the pandemic. Strong 

upgraded sales growth forecasts and increased capital 

from increased online shopping on its platform amid the 
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also provides cloud computing services and is also involved 

terms of premiums. Increased uncertainties surrounding 

Top 10 Holdings

Company 
Industry, Country

% of Total 
Net Assets

a a

Taiwan Semiconductor Manufacturing Co. Ltd.

Samsung Electronics Co. Ltd.

Tencent

Naspers Ltd.

LG Corp.

companies with sustainable earnings power trading at a 

Sectors which experienced the largest sales were 
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provider that derives most of its earnings from services 

investment needs. 
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 

acquired fund fees and expenses.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.04 0.07 0.09 0.05
 

Total from investment operations . . . . . . . . 0.93 3.00

Net investment income . . . . . . . . . . . . . . (0.45)
 . . . . . . . . . . . . . . . . . — — — —

Total distributions . . . . . . . . . . . . . . . . . . . (0.37)
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . e e e e f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e

f  of expense reduction rounds to less than 0.01%.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.03 0.05 0.07 0.05 0.04
 

Total from investment operations . . . . . . . . 0.90

Net investment income . . . . . . . . . . . . . . (0.09) (0.09)
 . . . . . . . . . . . . . . . . . — — — —

Total distributions . . . . . . . . . . . . . . . . . . . (0.35) (0.09) (0.09)
 . . . . . . . . . .

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . e e e f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e

f  of expense reduction rounds to less than 0.01%.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 4
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . . $7.39

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.04 0.05 0.03
 

Total from investment operations . . . . . . . . 0.90

Net investment income . . . . . . . . . . . . . . (0.09) (0.07) (0.04)
 . . . . . . . . . . . . . . . . . — — — —

Total distributions . . . . . . . . . . . . . . . . . . . (0.33) (0.07) (0.04)
 . . . . . . . . . . $7.39

Total returnc . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetsd

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . e e e e f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
dRatios are annualized for periods less than one year.
e

f  of expense reduction rounds to less than 0.01%.
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a a Industry Shares a Value
a     

Common Stocks 96.0% 
Brazil 3.7%

a  . . . . . . . . . . . . . . . . . . $
Brasil Bolsa Balcao . . . . . . . .  

a   . . . . . . . . . . . . . Multiline Retail  
a Branco  . . . . . . . . . . . . . . . . Food Products  

 . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Cambodia 0.4%
NagaCorp Ltd. . . . . . . . . . . . . . . . . . .  

 

China 28.6%
a  . . . . . . . . .  
b Reg S  
a  . . . . . . . . . . . . . . . . .  
c

Ltd. . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . .  
 . . . .  

 Construction Materials  
China Resources Land Ltd. . . . . . . . . .  

 . . . . . . . Transportation Infrastructure  
a  . . . . . .  

Tinci
 . . . . . . . . . . . . . . . . . . . . Chemicals  

d

 . . . . . . . . . . . . . . . . . . Food Products  
Longshine  Software  
NetEase  . . . . . . . . . . . . . . . Entertainment  

a

. . . . . . . . . . . . . . . . . . . .  
a

 . . . . . . . . . . . . . . .  
 . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . Insurance  

 . . . . . . . . . . . . . . . . . . . . . . . Insurance  
Tencent  . . . . . . . . . . . . .  

aTencent
 . . . . . . . . . . . . . . . . . . . . . . . . Entertainment  

 . . . . Food Products  
Weifu

B . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Hungary 0.8%
Richter Gedeon . . . . . . . . . . . . . . Pharmaceuticals  

 

India 6.5%
 . . . . . . . . . . . . . . . . . . . . . . . Construction Materials  

a  . . . . .  
 . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . IT Services  
 

 

Indonesia 0.6%
. PT . . . . . . . . .  

 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Templeton Developing Markets VIP Fund (continued)

    Semiannual Report TD-11

a a Industry Shares a Value
a     

 Common Stocks (continued)    
Mexico 1.7%

Institucion 
de Banca Multiple Grupo Financiero 
Santand  . . . . . . . . . . . . . . . . . $

Reg S . . . .  
 

 

Pakistan 0.2%
 . . . . . . . . . . . . . . . . .  

 

Peru 0.2%
Intercorp  . . . . .  

 

Philippines 0.2%
 . . . . . . . . . . . . . . .  

 

Russia 6.6%
 . . . . . . . . . . . . .  

 . . . . . . . . . . . . . .  
Mail.Ru Reg S . . . . .  

 . . . . .  
aYandex  . . . . . . . . . . . . . . . . . . .  

 

 

South Africa 4.5%
a  . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . .  
 

 

South Korea 22.5%
 . . . . . . . . . . . . . . .  

 Co. Ltd. . . . . . . . . . . . . . . . Media  
aLegoChem  . . . . . . . .  
LG Corp. . . . . . . . . . . . . . . . . . . . . . . . Industrial Conglomerates  

 . . . . . . . . . . . . . . . . . . .  
POSCO . . . . . . . . . . . . . . . . . . . . . . .  
Samsung Electronics Co. Ltd. . . . . . . .  
Samsung Life Insurance Co. Ltd. . . . . . Insurance  
Soulbrain Co. Ltd. . . . . . . . . . . . . . . . . Chemicals  

 

 

Taiwan 16.4%
 . . .

Components  
Largan Precision Co. Ltd. . . . . . . . . . .

Components  
 . . . . . . . . . . . . . . . . . .  

Taiwan Semiconductor Manufacturing 
Co. Ltd. . . . . . . . . . . . . . . . . . . . . . .  

 

 

Thailand 1.1%
 PCL . . . . . . . . . . . . . . .  

 Phatra  . . . . . . . . .  
Thai Beverage PCL . . . . . . . . . . . . . . . Beverages  

 

 

United Kingdom 1.4%
 . . . . . . . . . . . . . . . . . . . . . Personal Products  
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a a Industry Shares a Value
a     

 Common Stocks (continued)    
United States 0.6%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . IT Services $
 

Total Common Stocks (Cost $188,607,912) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 341,119,600
 

a     

Preferred Stocks 3.2% 
Brazil 3.2%

aBanco Bradesco  . . . . . . . . . .  
eItau   

 

 

Total Preferred Stocks (Cost $7,746,131) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,188,234
 

a a a a a

Escrows and Litigation Trusts 0.0%

 . . . . . . . . . . . . . . . .  —
 

Total Escrows and Litigation Trusts (Cost $–) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
 

Total Long Term Investments (Cost $196,354,043) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 352,307,834
 

Short Term Investments 1.3%
a a Industry Shares a Value
a a a a a a

Money Market Funds 1.3%
United States 1.3%

 . . . . . . . . . .    
 

Total Money Market Funds (Cost $4,528,327) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,528,327
 

hInvestments from Cash Collateral Received for Loaned 
Securities 0.0%†

Money Market Funds 0.0%†

 . . . . . . . . . .    
 

Total Investments from Cash Collateral Received for Loaned Securities (Cost 
$241,825) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 241,825

 

a a a a a

Total Short Term Investments (Cost $4,770,152) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,770,152
a a a

a

Total Investments (Cost $201,124,195) 100.5% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $357,077,986
Other Assets, less Liabilities (0.5)% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,922,651)

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $355,155,335
aa a

See Abbreviations on page TD- 25.

† Rounds to less than 0.1% of net assets.
a Non-income producing.
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b Security was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 

securities was $1,936,433, representing 0.5% of net assets.
c 

d 

e Variable rate security. The rate shown represents the yield at period end.
f 

g The rate shown is the annualized seven-day effective yield at period end.
h See Note 1(c) regarding securities on loan.
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Statement of Assets and Liabilities
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 Semiannual Report    TD-14

Templeton 
Developing 
Markets VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Templeton 
Developing 
Markets VIP 

Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Templeton 
Developing 
Markets VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 59

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Translation of other assets and liabilities denominated in foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Templeton Developing Markets VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Notes to Financial Statements (unaudited)
Templeton Developing Markets VIP Fund

class and its exchange privilege.  

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset 

sources to determine fair value. 

(OTC) securities are valued within the range of the most 

characteristics or relationships to similar securities. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 

is completed and 4 p.m. Eastern time that might call into 

value of the Fund's portfolio securities as determined at the 

Measurements note for more information.

in differences between the value of the Fund's portfolio 
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Templeton Developing Markets VIP Fund (continued)

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Securities Lending

program to earn additional income. The Fund receives 

securities. Collateral is maintained over the life of the loan 

collateral. These securities received as collateral are held 

Fund cannot repledge or resell these securities received 

Fund has the right to repurchase the securities in the open 

d. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

 
(continued)

a. Financial Instrument Valuation  (continued)
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Templeton Developing Markets VIP Fund (continued)

date. 

which the Fund invests. 

e. Security Transactions, Investment Income, 
Expenses and Distributions

securities where the dividend rate is not available. In such 

are determined according to income tax regulations (tax 

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

f. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

 
(continued)

d. Income and Deferred Taxes  (continued)
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Templeton Developing Markets VIP Fund (continued)

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Subsidiary
Investment manager

Principal underwriter

Transfer agent

a. Management Fees

Annualized Fee Rate Net Assets
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Templeton Developing Markets VIP Fund (continued)

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Templeton Developing Markets VIP Fund

Dividends
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $1,250,033 $25,520,372 $(22,242,078) $— $— $4,528,327   4,528,327 $59

Income from 
securities 

loaned
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $518,425 $2,664,748 $(2,941,348) $— $— $241,825   241,825 $6

 . . . . $1,768,458 $28,185,120 $(25,183,426) $— $— $4,770,152 $65

 (continued)

a. Management Fees (continued)
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Templeton Developing Markets VIP Fund (continued)

4. Income Taxes

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

treatment of corporate actions.

5. Investment Transactions

6. Concentration of Risk 

7. Novel Coronavirus Pandemic 
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Templeton Developing Markets VIP Fund (continued)

8. Credit Facility

9. Fair Value Measurements 

• 

• 

• 

Level 1 Level 2 Level 3 Total
       

Templeton Developing Markets VIP Fund
Assets:

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ $— $— $
Cambodia  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
China  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
India  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Indonesia  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Mexico  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Peru  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Philippines  . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Russia  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

Taiwan  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Thailand  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
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Templeton Developing Markets VIP Fund (continued)

Level 1 Level 2 Level 3 Total
       

Templeton Developing Markets VIP Fund (continued)    
Assets:       

      
  . . . . . . . . . . . . . . . . . . . . . . . . $ $— $— $

Escrows and Litigation Trusts . . . . . . . . . . . . . . .  —  —  —a  —
Short Term Investments . . . . . . . . . . . . . . . . . . .  — —  

Total Investments in Securities . . . . . . . . . . . b

a

bIncludes foreign securities valued at $289,278,922, which were categorized as Level 2 as a result of the application of market level fair value procedures. See the Financial 
Instrument Valuation note for more information.

Balance at 
Beginning of 

Period Purchases Sales

Transfer 
Into 

Level 3a

Transfer
Out of

Level 3

Net 
accretion 

(amortiza-
tion)

Net 
Realized 

Gain 
(Loss)

Net 
Unrealized 

Appreciation 
(Depreciation)

Balance 
at End 

of Period

Net Change in 
Unrealized 

Appreciation 
(Depreciation) 

on Assets 
Held at 

Period End
a a a a a a a a a a a

Templeton Developing Markets VIP Fund 
Assets:

Investments in Securities:
Common Stocks:

China . . . . . . . . . . . $— $— $— $7,080,740 $— $— $— $(2,705,112) $4,375,628 $(2,705,112)
Escrows and Litigation 

Trusts . . . . . . . . . . .  —b  —  —  —  —  —  —  —  —b  —
Total Investments in Securities . $— $— $— $7,080,740 $—  —  —  (2,705,112) $4,375,628 $(2,705,112)

aTransferred into level 3 as a result of the unavailability of a quoted market price in an active market for identical securities or as a result of the unreliability of the foreign 

bIncludes securities determined to have no value.

Description

Fair Value 
at End of 

Period  Valuation Technique Unobservable Inputs  Amount 

Impact to 
Fair Value 

if Input 
Increasesa

Assets:

  China . . . . . . . . . . . . . . . . . . . . .
price

 b

 . . . . . . . . . . . — c     

Total      

a

b

9. Fair Value Measurements  (continued)
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Templeton Developing Markets VIP Fund (continued)

c 

10. New Accounting Pronouncements

11. Subsequent Events

have occurred that require disclosure.

Abbreviations

Selected Portfolio
ADR
GDR

9. Fair Value Measurements  (continued)
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Templeton Foreign VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a +9.37% total return* for the six-month period ended June 30, 2021.
*The Fund has a fee waiver associated with any investment it makes in a Franklin Templeton money fund and/or other Franklin Templeton fund, contractually guaranteed 

not
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Fund Goal and Main Investments

involve costs and can create economic leverage in the 

the Fund to participate in losses (as well as enable gains) on 

Performance Overview

under review.

the investment manager believes the composition of the 

Geographic Composition

% of Total
Net Assets

Europe

Global 

regions. The implementation of vaccination programs and 

pandemic levels. The rebound in corporate earnings and 
progress toward a bipartisan infrastructure plan further 

successful vaccine programs would lift global growth helped 

the six months under review.

1. Source: Morningstar. One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund 
Summaries.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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for the six months under review.

equities.

includes an assessment of the potential impacts of material 

undervalued at recent levels.

Other notable contributors to relative performance included 

momentum following a strong earnings report and guidance 

Top 10 Holdings

Company 
Industry, Country

% of Total 
Net Assets

a a

Samsung Electronics Co. Ltd.

Taiwan Semiconductor Manufacturing Co. Ltd.

BP plc
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toward increased cash returns further supported investor 
sentiment. 

remains a core holding in our portfolios.

detracted from relative results. In the consumer staples 

semiconductor manufacturer Samsung Electronics and 

and a competitive advantage from being one of the three 

from relative results. 

needs. 
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 

acquired fund fees and expenses.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . c 0.44 0.30 0.33
 (0.54)

Total from investment operations . . . . . . . . 0.95

Net investment income . . . . . . . . . . . . . . (0.44) (0.44)
 . . . . . . . . . . . . . . . . . — — — —

Total distributions . . . . . . . . . . . . . . . . . . . (0.44) (0.44)
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . f g

Net investment income . . . . . . . . . . . . . . . c

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.14 per share related to an adjustment for EU reclaims in connection with certain Fund holdings. Excluding this 
amount, the ratio of net investment income to average net assets would have been 1.54%.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f

g  of expense reduction rounds to less than 0.01%.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . c 0.40
 (0.53)

Total from investment operations . . . . . . . . 0.90

Net investment income . . . . . . . . . . . . . . (0.40) (0.40)
 . . . . . . . . . . . . . . . . . — — — —

Total distributions . . . . . . . . . . . . . . . . . . . (0.40) (0.37) (0.40) (0.49)
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . f g

Net investment income . . . . . . . . . . . . . . . c

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.13 per share related to an adjustment for EU reclaims in connection with certain Fund holdings. Excluding this 
amount, the ratio of net investment income to average net assets would have been 1.28%.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f

g  of expense reduction rounds to less than 0.01%.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 4
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . c 0.39
 (0.55)

Total from investment operations . . . . . . . .

Net investment income . . . . . . . . . . . . . . (0.39)
 . . . . . . . . . . . . . . . . . — — — —

Total distributions . . . . . . . . . . . . . . . . . . . (0.39) (0.35) (0.47)
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . f g

Net investment income . . . . . . . . . . . . . . . c

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.13 per share related to an adjustment for EU reclaims in connection with certain Fund holdings. Excluding this 
amount, the ratio of net investment income to average net assets would have been 1.19%.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f

g  of expense reduction rounds to less than 0.01%.
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I

a a Country Shares a Value
a a a a a a

Common Stocks 93.8%
Aerospace & Defense 2.4%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  

 

 

Airlines 0.9%
a  . . . . . . . . . . . . . . . . .  

 

Auto Components 3.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  

 

 

Automobiles 5.3%
 Motoren  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 

 

Banks 9.2%
ING Groep  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

 PCL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Thailand  
 . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Shinhan Financial Group Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . .  
Standard Chartered plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . Japan  
 

 

Beverages 0.7%
b  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 

Biotechnology 0.3%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium  

 

Chemicals 2.0%
cCovestro Reg S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tosoh Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 

 

Construction & Engineering 1.9%
 . . . . . . . . . . . . . . . . . . . . . China  

Taisei Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  
 

Electronic Equipment, Instruments & Components 0.6%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Energy Equipment & Services 1.5%
b  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  

 

Food & Staples Retailing 1.2%
Sundrug Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 

Health Care Providers & Services 2.3%
 . . . . . . . . . . . . . . . . . . . .  

Sinopharm  . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  
 

 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Templeton Foreign VIP Fund (continued)

 Semiannual Report    TF-10

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Household Durables 1.4%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan $
 

Industrial Conglomerates 5.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 

 

Insurance 3.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Prudential plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Interactive Media & Services 0.4%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  

 

Internet & Direct Marketing Retail 4.5%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  

Reg S . . . . . . . . . . . . . . . . . . .  
 

 

IT Services 0.6%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Spain  

 

Machinery 1.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 

Media 1.5%
aInforma plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 

 

Metals & Mining 5.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Luxembourg  
Sumitomo Metal Mining Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
Wheaton Precious Metals Corp. . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Multi-Utilities 1.7%
E.ON SE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Oil, Gas & Consumable Fuels 6.7%
BP plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  
Equinor  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Galp Energia  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Portugal  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands  
 

 

Pharmaceuticals 7.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 

 

Real Estate Management & Development 3.8%
 . . . . . . . . . . . . . . . . . . . . China  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mitsui Fudosan Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Real Estate Management & Development (continued)    

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

 

Semiconductors & Semiconductor Equipment 8.9%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  

Taiwan Semiconductor Manufacturing Co. Ltd. . . . . . . . . . . . . . . . Taiwan  
 

 

Technology Hardware, Storage & Peripherals 4.8%
Samsung Electronics Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Thrifts & Mortgage Finance 2.1%
 . . . . . . . . . . . . . . . . . . . India  

 

Tobacco 1.8%
Imperial Brands plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Total Common Stocks (Cost $967,796,801) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,230,456,296
 

Warrants

Warrants 0.1%
Oil, Gas & Consumable Fuels 0.1%

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada  
 

Total Warrants (Cost $255,280) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 409,377
 

   

Total Long Term Investments (Cost $968,052,081) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,230,865,673
  a

 

Short Term Investments 5.6%
a a Country Shares a Value

a     

Money Market Funds 4.9%
 . . . . .    

 

Total Money Market Funds (Cost $64,844,912) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 64,844,912
 

a a a a a

fInvestments from Cash Collateral Received for 
Loaned Securities 0.7%
Money Market Funds 0.7%

 . . . . .    
 

Total Investments from Cash Collateral Received for Loaned Securities  
(Cost $8,838,734) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,838,734

 

Total Short Term Investments (Cost $73,683,646) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 73,683,646
 

 

a

Total Investments (Cost $1,041,735,727) 99.5% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,304,549,319
Other Assets, less Liabilities 0.5% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,965,055

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,311,514,374
 

See Abbreviations on page TF-24. 
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a Non-income producing.
b 

c Security was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 

securities was $36,068,777, representing 2.8% of net assets.
d 

e The rate shown is the annualized seven-day effective yield at period end.
f See Note 1(c) regarding securities on loan.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Assets and Liabilities
June 30, 2021 (unaudited)

    Semiannual Report TF-13

Templeton 
Foreign VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Templeton 
Foreign VIP 

Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Operations
for the six months ended June 30, 2021 (unaudited)

 Semiannual Report    TF-14

Templeton 
Foreign VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
s (Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other income (Note d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3c)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Translation of other assets and liabilities denominated in foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statements of Changes in Net Assets

    Semiannual Report TF-15

Templeton Foreign VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

)
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Notes to Financial Statements (unaudited)
Templeton Foreign VIP Fund

TF-16  Semiannual Report

class and its exchange privilege.

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset 

sources to determine fair value. 

(OTC) securities are valued within the range of the most 

characteristics or relationships to similar securities. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 

is completed and 4 p.m. Eastern time that might call into 

value of the Fund's portfolio securities as determined at the 

Measurements note for more information.

in differences between the value of the Fund's portfolio 
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Templeton Foreign VIP Fund (continued)

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Securities Lending

program to earn additional income. The Fund receives 

securities. Collateral is maintained over the life of the loan 

cash account with other funds and is used to invest in a 

Fund. If the borrower defaults on its obligation to return the 

d. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

date.

 
(continued)

a. Financial Instrument Valuation  (continued)
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Templeton Foreign VIP Fund (continued)

which the Fund invests. 

e. Security Transactions, Investment Income, 
Expenses and Distributions

dividends from securities where the dividend rate is not 

periods.

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

f. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

 
(continued)

d. Income and Deferred Taxes  (continued)
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Templeton Foreign VIP Fund (continued)

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Subsidiary
Investment manager

Principal underwriter

Transfer agent
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Templeton Foreign VIP Fund (continued)

a. Management Fees

Annualized Fee Rate Net Assets

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.

 (continued)
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Templeton Foreign VIP Fund (continued)

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Templeton Foreign VIP Fund

Dividends
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $120,292,539 $89,253,728 $(144,701,355) $— $— $64,844,912   64,844,912 $2,448

Income from 
securities 

loaned
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $— $131,037,278 $(122,198,544) $— $— $8,838,734   8,838,734 $391

 . . . . $120,292,539 $220,291,006 $(266,899,899) $— $— $73,683,646 $2,839

4. Income Taxes

Short term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Long term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

taxes.

5. Investment Transactions

 (continued)

(continued)
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Templeton Foreign VIP Fund (continued)

6. Concentration of Risk 

7. Novel Coronavirus Pandemic 

8. Credit Facility

9. Fair Value Measurements 

instruments)

5. Investment Transactions (continued)
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Templeton Foreign VIP Fund (continued)

Level 1 Level 2 Level 3 Total
       

Templeton Foreign VIP Fund
Assets:

 . . . . . . . . . . . . . . . . . . . $— $ $— $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
Beverages  . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Chemicals  . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . .  —   —  

Components  . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . .  —   —  
Industrial Conglomerates  . . . . . . . . . . . . . . . .  —   —  
Insurance  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . .   —  —  
 . . . . . . . . . .  —   —  

IT Services  . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

Media  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . .    —  

Pharmaceuticals  . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . .  —   —  

 .    —  
 .  —   —  

 . . . . . . . . . . . . . . .  —   —  
Tobacco  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

Warrants  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  
Short Term Investments . . . . . . . . . . . . . . . . . . .  — —  

Total Investments in Securities . . . . . . . . . . . a $—

a Includes foreign securities valued at $1,114,683,260, which were categorized as Level 2 as a result of the application of market level fair value procedures. See the 
Financial Instrument Valuation note for more information.

10. New Accounting Pronouncements

9. Fair Value Measurements  (continued)
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Templeton Foreign VIP Fund (continued)

11. Subsequent Events

have occurred that require disclosure.

Abbreviations

Selected Portfolio
ADR
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Templeton Global Bond VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a -2.82% total return* for the six-month period ended June 30, 2021.
*The Fund has a fee waiver associated with any investment it makes in a Franklin Templeton money fund and/or other Franklin Templeton fund, contractually guaranteed 

not
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Fund Goal and Main Investments

and debentures.

whose economies appear to be unrelated. Investments in 

Performance Overview

and the FTSE World Government Bond Index posted a 

and optimism for improving economic conditions appeared to 

Geographic Composition

% of Total
Net Assets

Europe

Other

and Peru.

1. Source: Morningstar. One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund 
Summaries.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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June. Governments continued to struggle with balancing 

second quarter.

Indonesia and Thailand.
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still distant and that economic conditions continued to 

Powell also indicated in June that discussions of when to 

would accelerate the pace of its bond purchases under the 

and volume of bond purchases under the PEPP would 

shift of emphasis from aggressive stimulus towards more 
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economic conditions in the spring and summer months of 

appeared to be at the forefront of the global economic 

in countries with resilient economies and strong trade 

maintained a defensive approach regarding interest rates 

absolute results.

effect. The Fund maintained a defensive approach regarding 

duration exposures in Europe contributed to relative 

contributed to relative results.

needs. 
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

$3.75

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 

acquired fund fees and expenses.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . .
 (0.54)

Total from investment operations . . . . . . . . (0.79) 0.35 0.37 0.37

Net investment income and net foreign 
 . . . . . . . . . . . . . . . . . . . . — — — —

 . . . . . . . . . . . . . . . . . — — — — (0.05)
Tax return of capital . . . . . . . . . . . . . . . . — (—)c — — — —

Total distributions . . . . . . . . . . . . . . . . . . . — — (0.05)
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

 . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . f f f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

of the Fund.
bBased on average daily shares outstanding.
cAmount rounds to less than $0.01 per share.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f  of expense reduction rounds to less than 0.01%.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . .
 (0.53) (0.49) (0.45)

Total from investment operations . . . . . . . . (0.39)

Net investment income and net foreign 
 . . . . . . . . . . . . . . . . . . . . — — — —

 . . . . . . . . . . . . . . . . . — — — — (0.05)
Tax return of capital . . . . . . . . . . . . . . . . — (—)c — — — —

Total distributions . . . . . . . . . . . . . . . . . . . — — (0.05)
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

 . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . f f f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

of the Fund.
bBased on average daily shares outstanding.
cAmount rounds to less than $0.01 per share.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f  of expense reduction rounds to less than 0.01%.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 4
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . .
 (0.55) (0.50) (0.45)

Total from investment operations . . . . . . . . (0.40) 0.45

Net investment income and net foreign 
 . . . . . . . . . . . . . . . . . . . . — — — —

 . . . . . . . . . . . . . . . . . — — — — (0.05)
Tax return of capital . . . . . . . . . . . . . . . . — (—)c — — — —

Total distributions . . . . . . . . . . . . . . . . . . . — — (0.05)
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

 . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . f f f

Net investment income . . . . . . . . . . . . . . .

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . .

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

of the Fund.
bBased on average daily shares outstanding.
cAmount rounds to less than $0.01 per share.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f  of expense reduction rounds to less than 0.01%.
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a a Industry
Principal  
Amount* a Value

a a a a a a

Foreign Government and Agency Securities 55.4%
Argentina 2.0%

  . . . . . . . . $
  . . . . . . .  
  . . . . . . .  
  . . . . . . .  
  . . . . . . .  

Bonos del Tesoro Nacional en 
Pesos Badlar

 . . . . . . . . .  
b

 . . . . . . . . . . . . . . . .  
  . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . .  

 

 

Brazil 1.0%
Notas do Tesouro Nacional

  . . . . . . . . . . . . . . . . . . BRL  
  . . . . . . . . . . . . . . . . . . BRL  
  . . . . . . . . . . . . . . . . . . BRL  
  . . . . . . . . . . . . . . . . . . BRL  

 

 

Colombia 3.4%
Colombia Government Bond

  . . . . . COP  
  . . . . . . COP  
Colombia Titulos de Tesoreria

  . . . . . . . . . . . . . . . . . COP  
  . . . . . . . . . . . . . . . . COP  
  . . . . . . . . . . . . . . COP  
  . . . . . . . . . . . . . . . COP  
  . . . . . . . . . . . . . . COP  
  . . . . . . . . . . . . . . . . . COP  
  . . . . . . . . . . . . . . COP  

 

 

Ghana 1.7%
Ghana Government Bond

 . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . .  
  . . . . . . . . . . . . . . . .  
  . . . . . .  
  . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . .  
  . . . . . . . . . . . . . . .  
  . . . . . .  
 . . . . . . . . . . . . . . . .  
  . . . . . .  
  . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . .  
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a a Industry
Principal  
Amount* a Value

a a a a a a

 Foreign Government and Agency Securities (continued)    
India 4.4%
India Government Bond

  . . . . . . . . . . . . . . . . . INR $
 . . . . . . . . . . . . . . . . INR  
  . . . . . . . . . . . . . . . . INR  
  . . . . . . . . . . . . . . . . INR  
  . . . . . . INR  
  . . . . . . . . . . . . . . . . . INR  
  . . . . . . INR  
  . . . . . . . . . . . . . . . . . INR  
  . . . . . . . . . . . . . . . . INR  

 

 

Indonesia 9.8%
Indonesia Government Bond

  . . . . . . . . . . . . . .  
  .  
  . . . . . . . . . .  
  . . . . . . . . . .  
  . . . . . . . . . . . .  
  . . . . . . . . . .  
  . . . . . . . . . .  
  . . . . . . . . . . . . .  
  . . . . . . . . . . . .  
  . . . . . . . . . . . . .  
  . . . . . . . . . . . .  

 

 

Mexico 10.2%
Mexican Bonos  Fixed Rate

  . . . MXN  
  . . . . . . . . . . . . . . . MXN  
  . . . . MXN  
  . . . . . MXN  

 

 

Norway 3.8%
d

 Reg  . . . . . . . .  
 Reg  . . . . . . . .  
 Reg  . . . . . .  
 Reg  . . . . . . .  

 

 

South Korea 18.6%

 . . . . . . . . . . . . . . . .  
  . . . . . .  
 . . . . . .  

 . . . . . . . . . . . . . . . .  
  . . . . . . . . . . . . . . . . . . .  
  . . . . . . . . . . . . . . . .  
  . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . .  
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a a Industry
Principal  
Amount* a Value

a a a a a a

 Foreign Government and Agency Securities (continued)    
South Korea (continued)    

     
  . . . . . . . . . . . . . . . . . . . $

 

 

Supranational 0.5%
e

 . . . . . . MXN  
 

Total Foreign Government and Agency Securities (Cost $1,472,838,190) . . . . . . . . . . .  1,256,014,425
 

U.S. Government and Agency Securities 20.9%
United States 20.9%

. . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . .  

 

 

Total U.S. Government and Agency Securities (Cost $462,077,913) . . . . . . . . . . . . . . . .  472,483,176
 

Total Long Term Investments (Cost $1,934,916,103) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,728,497,601
 

Number of 
Contracts

Notional 
Amount#

a a aa

Options Purchased 0.3%
Calls - Over-the-Counter

Currency Options

 . .    

 . .    

 . . . . . . .    

 .    

 . . . . . . .    
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a a
Number of 
Contracts

Notional 
Amount# a Value

a a a a aa a a

Options Purchased (continued)     
Calls - Over-the-Counter (continued)     
Currency Options (continued)     

 . . . . . . .   $

 .    

 .    

 .    

 .    

 . .    

 . .    

 .    
 

 
 

Puts - Over-the-Counter

Currency Options

 . . . . . . .    3

 . .    

 . . .    

 . . . . . . .    

 . . .    

 . .    

 . . .    

 . . . . . . .    
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a a
Number of 
Contracts

Notional 
Amount# a Value

a a a a aa a a

Options Purchased (continued)     
Puts - Over-the-Counter (continued)     
Currency Options (continued)     

 .   $

 . . . . . . .    

 . . . . . . .    

 . .    

 .    

 . .    

 .    

 .    

 .    

 . .    

 . . . . . . .    
 

 
 

Total Options Purchased (Cost $16,956,898) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 

Short Term Investments 21.8%

a a

Principal  
Amount* a Value

a a a a a a

Foreign Government and Agency Securities 11.4%
Argentina 0.2%

Letras de la Nacion
con  por CER

  . . . . . . . . . . . .  
  . . . . . . . . . . . .  
  . . . . . . . . . . . .  

 

 

Brazil 2.3%
f Letras do Tesouro Nacional

  . . . . . . . . . . . . . . . . . . . . . . BRL  
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Short Term Investments (continued)   

a a  
Principal  
Amount* a Value

a a a a a a

Foreign Government and Agency Securities (continued)    
Brazil (continued)    
f

(continued)     
  . . . . . . . . . . . . . . . . . . . . . . BRL $

 

 

Japan 4.5%
f

  . . . . . . . . . . . . . . . . . . . . . . JPY  
  . . . . . . . . . . . . . . . . . . . . . . JPY  
  . . . . . . . . . . . . . . . . . . . . . . JPY  
  . . . . . . . . . . . . . . . . . . . . . JPY  
  . . . . . . . . . . . . . . . . . . . . . JPY  

 

 

Singapore 4.4%
f

  . . . . . . . . . . . . . . . . . . . . . .  
  . . . . . . . . . . . . . . . . . . . . . .  
  . . . . . . . . . . . . . . . . . . . . . .  
  . . . . . . . . . . . . . . . . . . . . . .  

 

 

Total Foreign Government and Agency Securities (Cost $263,553,212) . . . . . . . . . . . . 259,181,269
 

U.S. Government and Agency Securities 2.8%
United States 2.8%
f  . . . . . . . . .  

 

Total U.S. Government and Agency Securities (Cost $64,459,291) . . . . . . . . . . . . . . . . . 64,457,530
 

Industry Shares

Money Market Funds 7.6%
United States 7.6%

 . . . . . . . . . .    
 

Total Money Market Funds (Cost $171,901,075) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 171,901,075
 

a a a a a

Total Short Term Investments (Cost $499,913,578) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 495,539,874
a a a

a

Total Investments (Cost $2,451,786,579) 98.4% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,231,222,352
Options Written (0.3)% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (7,431,765)
Other Assets, less Liabilities 1.9% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42,702,655

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,266,493,242
aa a

a

Number of 
Contracts

Notional 
Amount#

iOptions Written (0.3)% 
a

Calls - Over-the-Counter
a

Currency Options

 . .    
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a

a a

Number of 
Contracts

Notional 
Amount# a Value

a a a a a a

iOptions Written (continued)   
a

Calls - Over-the-Counter (continued)     
a

Currency Options (continued)     

 . . .   $

 . . . . . . .    

 . .    

 . . . . . . .    

 .    

 . . . . . . .    

 . . . . . . .    

 .    

 . .    

 . .    

 .    

 .    

 .    
 

 
 

Puts - Over-the-Counter

Currency Options

 . .    

 . . . . . . .    

 . .    
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a

a a

Number of 
Contracts

Notional 
Amount# a Value

a a a a a a

iOptions Written (continued)   
a

Puts - Over-the-Counter (continued)     
a

Currency Options (continued)     

 . . .   $

 . . .    

 . . .    

 . . . . . . . .    

 .    

 .    

 .    

 . . . . . . .    

 . .    

 . .    

 .    

 .    

 .    
 

 
 

Total Options Written (Premiums received $10,250,539) . . . . . . . . . . . . . . . . . . . . . . . . . . $
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Forward Exchange Contracts

Currency
Counter- 

partya Type Quantity
Contract 
Amount*

Settlement 
Date

Unrealized 
Appreciation

Unrealized 
Depreciation

a a a a a a a a

OTC Forward Exchange Contracts
Chilean Peso . . . . . . $— $
Chilean Peso . . . . . . Sell  —  
Chilean Peso . . . . . . GSCO  —  
Chilean Peso . . . . . . GSCO Sell  —  
Chilean Peso . . . . . .  —  
Chilean Peso . . . . . . Sell  —  
Chilean Peso . . . . . .  —  
Chilean Peso . . . . . . Sell  —  
Mexican Peso . . . . . . CITI  —  
Mexican Peso . . . . . . CITI Sell  —  
Indian Rupee . . . . . .   —

 . . . . Sell JPY  —  
Japanese Yen . . . . . . Sell   —
Chinese Yuan . . . . . . CITI   —
Chilean Peso . . . . . . GSCO  —  
Euro . . . . . . . . . . . . . Sell   —

 . . CITI  —  
 . . . . MSCO  —  

 . .  —  
 . .  —  

Euro . . . . . . . . . . . . . CITI Sell   —
Euro . . . . . . . . . . . . . Sell   —
Chilean Peso . . . . . . GSCO  —  
Euro . . . . . . . . . . . . . CITI Sell JPY  —  
Chilean Peso . . . . . . GSCO   —

 . . . . CITI Sell JPY   —
Mexican Peso . . . . . . CITI Sell  —  

 . . . . MSCO Sell   —
Chilean Peso . . . . . . GSCO  —  
Chilean Peso . . . . . . GSCO  —  
Chilean Peso . . . . . .  —  
Euro . . . . . . . . . . . . . Sell   —
Mexican Peso . . . . . . CITI Sell  —  
Euro . . . . . . . . . . . . . CITI Sell JPY  —  
Japanese Yen . . . . . . CITI  —  

# 
U.S. dollars unless otherwise indicated.
* The principal amount is stated in U.S. dollars unless otherwise indicated.
a 1(f).
b Securities denominated in Argentine Peso have been designated as Level 3 investments. See Note 12 regarding fair value measurements.
c The coupon rate shown represents the rate at period end.
d Security was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 

securities was $87,002,125, representing 3.8% of net assets.
e A supranational organization is an entity formed by two or more central governments through international treaties.
f The security was issued on a discount basis with no stated coupon rate.
g See Note 3(e)
h The rate shown is the annualized seven-day effective yield at period end.
i See Note 1(c) regarding written options.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Templeton Global Bond VIP Fund (continued)

    Semiannual Report TGB-19

Forward Exchange Contracts (continued)  

Currency
Counter- 

partya Type Quantity
Contract 
Amount*

 

Settlement 
Date

Unrealized 
Appreciation

Unrealized 
Depreciation

a a a a a a a a

OTC Forward Exchange Contracts (continued)
Japanese Yen . . . . . . CITI Sell $ $—
Euro . . . . . . . . . . . . . Sell   —
Euro . . . . . . . . . . . . . MSCO Sell   —
Chilean Peso . . . . . . GSCO  —  
Mexican Peso . . . . . . CITI Sell  —  
Indian Rupee . . . . . .   —
Indian Rupee . . . . . . CITI   —
Indian Rupee . . . . . .  —  
Indian Rupee . . . . . . CITI  —  
Chinese Yuan . . . . . .  —  
Chinese Yuan . . . . . . CITI  —  
Chinese Yuan . . . . . .  —  
Indian Rupee . . . . . .  —  
Chilean Peso . . . . . . GSCO  —  
Euro . . . . . . . . . . . . . Sell   —
Euro . . . . . . . . . . . . . Sell   —
Mexican Peso . . . . . . MSCO Sell   —
Euro . . . . . . . . . . . . . Sell   —
Euro . . . . . . . . . . . . . Sell  —  
Euro . . . . . . . . . . . . . Sell   —
Japanese Yen . . . . . .  —  
Japanese Yen . . . . . . Sell   —
Japanese Yen . . . . . . MSCO  —  
Japanese Yen . . . . . . MSCO Sell   —

 .  —  
Chilean Peso . . . . . .   —
Euro . . . . . . . . . . . . . Sell JPY   —

 . . . . CITI Sell   —
Japanese Yen . . . . . . CITI  —  
Chilean Peso . . . . . . GSCO  —  
Euro . . . . . . . . . . . . . CITI Sell JPY   —
Chilean Peso . . . . . .  —  
Euro . . . . . . . . . . . . . Sell  —  
Mexican Peso . . . . . . CITI Sell   —
Chilean Peso . . . . . .   —
Chinese Yuan . . . . . .   —
Euro . . . . . . . . . . . . . Sell  —  
Euro . . . . . . . . . . . . . Sell  —  
Euro . . . . . . . . . . . . . Sell  —  

 . . . . MSCO  —  
Euro . . . . . . . . . . . . . Sell JPY  —  

 . . . . CITI  —  
Mexican Peso . . . . . . CITI Sell   —
Euro . . . . . . . . . . . . . Sell   —
Euro . . . . . . . . . . . . . Sell   —
Indian Rupee . . . . . . CITI   —
Euro . . . . . . . . . . . . . Sell   —
Chinese Yuan . . . . . .  —  
Euro . . . . . . . . . . . . . GSCO Sell   —
Euro . . . . . . . . . . . . . Sell   —
Chinese Yuan . . . . . .  —  
Chinese Yuan . . . . . .  —  
Euro . . . . . . . . . . . . . Sell  —  
Chinese Yuan . . . . . .  —  
Euro . . . . . . . . . . . . . Sell  —  
Euro . . . . . . . . . . . . . Sell  —  
Indian Rupee . . . . . .  —  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Templeton Global Bond VIP Fund (continued)

 Semiannual Report    TGB-20

Forward Exchange Contracts (continued)  

Currency
Counter- 

partya Type Quantity
Contract 
Amount*

 

Settlement 
Date

Unrealized 
Appreciation

Unrealized 
Depreciation

a a a a a a a a

OTC Forward Exchange Contracts (continued)
 . $— $
 . CITI  —  
 .  —  

Chilean Peso . . . . . . GSCO   
Indian Rupee . . . . . .   —
Euro . . . . . . . . . . . . . Sell  —  
Euro . . . . . . . . . . . . . Sell  —  
Euro . . . . . . . . . . . . . Sell  —  
Euro . . . . . . . . . . . . . Sell  —  
Euro . . . . . . . . . . . . . CITI Sell  —  

Total Forward Exchange Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

aMay be comprised of multiple contracts with the same counterparty, currency and settlement date.
*In U.S. dollars unless otherwise indicated.

 

See Abbreviations on page TGB-37 .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Assets and Liabilities
June 30, 2021 (unaudited)

    Semiannual Report TGB-21

Templeton 
Global Bond 

VIP Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cost   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
lue  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

OTC derivative contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Assets and Liabilities (continued)

June 30, 2021 (unaudited)

 Semiannual Report    TGB-22

Templeton 
Global Bond 

VIP Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Operations
for the six months ended June 30, 2021 (unaudited) 

    Semiannual Report TGB-23

Templeton 
Global Bond 

VIP Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Paid in casha . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3c)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Expense reductions (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Written options . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Forward exchange contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Translation of other assets and liabilities denominated in foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Written options . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Forward exchange contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

aIncludes amortization of premium and accretion of discount.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statements of Changes in Net Assets

 Semiannual Report    TGB-24

Templeton Global Bond VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —

    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —

)
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

TGB-25Semiannual Report

Notes to Financial Statements (unaudited)
Templeton Global Bond VIP Fund

class and its exchange privilege.

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset 

sources to determine fair value. 

Fund's pricing services use multiple valuation techniques 

to calculate the fair value. Securities denominated in 

equivalent at the foreign exchange rate in effect at 4 p.m. 
Eastern time on the date that the values of the foreign debt 
securities are determined. 

to determine the fair value of those instruments. The Fund's 

assets. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 
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will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Derivative Financial Instruments

initial investment or an initial net investment that is smaller 

movements which expose the Fund to gains or losses in 

appreciation and depreciation on these contracts for the 
period are included in the Statement of Operations. 

formal evaluation of the creditworthiness of all potential 
counterparties. The Fund attempts to reduce its exposure 

with certain counterparties. These agreements contain 

Termination events applicable to the Fund include failure 

the decline in net assets over various periods of time. In 

and liabilities are presented gross and not offset in the 

collateral required due to changes in derivative values 

 
(continued)

b. Foreign Currency Translation  (continued)
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The Fund entered into OTC forward exchange contracts 

equal to the premium paid or received is recorded as an 

between the premium received or paid and the cost to close 

d. Restricted Currency

e. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

date. 

which the Fund invests. 

f. Security Transactions, Investment Income, 
Expenses and Distributions

premium and accretion of discount on debt securities are 

are determined according to income tax regulations (tax 

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

 
(continued)

c. Derivative Financial Instruments (continued)



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

TGB-28  Semiannual Report

Templeton Global Bond VIP Fund (continued)

g. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to the Trust. 

Trust's maximum exposure under these arrangements is 

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . . — —
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . . — —
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . . — —
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

 
(continued)

f. Security Transactions, Investment Income, 
Expenses and Distributions (continued)
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Subsidiary
Investment manager

Principal underwriter

Transfer agent

a. Management Fees

Annualized Fee Rate Net Assets

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.
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    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Templeton Global Bond VIP Fund

Dividends
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $221,215,254 $684,869,865 $(734,184,044) $— $— $171,901,075   171,901,075 $7,559

 . . . . $221,215,254 $684,869,865 $(734,184,044) $— $— $171,901,075 $7,559

4. Expense Offset Arrangement

were reduced as noted in the Statement of Operations. 

5. Income Taxes

Short term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Long term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

straddles.

 (continued)

(continued)
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6. Investment Transactions

7. Credit Risk

8. Concentration of Risk 

9. Novel Coronavirus Pandemic 

10. Other Derivative Information

Asset Derivatives Liability Derivatives
Derivative Contracts 
Not Accounted for as 
Hedging Instruments

Statement of 
Assets and Liabilities 
Location Fair Value

Statement of 
Assets and Liabilities 
Location Fair Value

         

Templeton Global Bond VIP Fund
Foreign exchange contracts . .

$ a $

forward exchange contracts
 

forward exchange contracts
 

Total . . . . . . . . . . . . . . . . . . . .

aPurchased option contracts are included in investments in securities, at value in the Statement of Assets and Liabilities.
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Derivative Contracts 
Not Accounted for as 
Hedging Instruments

Statement of 
Operations Location

Net Realized 
Gain (Loss) for 

the Period
Statement of 
Operations Location

Net Change in
Unrealized

Appreciation
(Depreciation)
for the Period

Templeton Global Bond VIP Fund
 

Foreign exchange contracts . . . . .
Investments a Investments a

Written options Written options
Forward exchange contracts Forward exchange contracts

Total . . . . . . . . . . . . . . . . . . . . . . .

aPurchased option contracts are included in net realized gain (loss) from investments and net change in unrealized appreciation (depreciation) on investments in the 
Statement of Operations.

Gross Amounts of 
Assets and Liabilities Presented 

in the Statement of Assets and Liabilities
Assetsa Liabilitiesa

  

Templeton Global Bond VIP Fund
Derivatives

Forward exchange contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ $
Options purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —
Options written . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  

Total  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

aAbsent an event of default or early termination, OTC derivative assets and liabilities are presented gross and not offset in the Statement of Assets and Liabilities.

June 30

10. Other Derivative Information (continued)
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Amounts Not Offset in the 
Statement of Assets and Liabilities

Gross
Amounts of

Assets Presented in
the Statement of

Assets and Liabilities

Financial 
Instruments 
Available for 

Offset

Financial 
Instruments 

Collateral 
Receiveda,b

Cash
Collateral
Received

Net Amount
(Not less

 than zero)

Templeton Global Bond VIP Fund
Counterparty

. . . . . . . . . . . . . . . . . . . . $— $— $—
CITI . . . . . . . . . . . . . . . . . . . . . — — —

 . . . . . . . . . . . . . . . . . . . — — —
GSCO . . . . . . . . . . . . . . . . . . . — — —

 . . . . . . . . . . . . . . . . . . . —
 . . . . . . . . . . . . . . . . . . . — — —

MSCO . . . . . . . . . . . . . . . . . . . — — —
Total . . . . . . . . . . . . . . . . . . . $ $—

$ 

Amounts Not Offset in the 
Statement of Assets and Liabilities

Gross
Amounts of

Liabilities 
Presented in

the Statement of
Assets and Liabilities

Financial 
Instruments 
Available for 

Offset

Financial
Instruments

Collateral
Pledged

Cash
Collateral
Pledgedb

Net Amount  
(Not less  

than zero)

Templeton Global Bond VIP Fund
Counterparty

. . . . . . . . . . . . . . . . . . . . $— $—
CITI . . . . . . . . . . . . . . . . . . . . . — —

 . . . . . . . . . . . . . . . . . . . — —
GSCO . . . . . . . . . . . . . . . . . . . —

 . . . . . . . . . . . . . . . . . . . — — —
 . . . . . . . . . . . . . . . . . . . —

MSCO . . . . . . . . . . . . . . . . . . . — —
Total . . . . . . . . . . . . . . . . . . . $—

a

bIn some instances, the collateral amounts disclosed in the table above were adjusted due to the requirement to limit the collateral amounts to avoid the effect of 
overcollateralization. Actual collateral received and/or pledged may be more than the amounts disclosed herein.

10. Other Derivative Information (continued)
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11. Credit Facility

12. Fair Value Measurements 

• 

• 

• 

Level 1 Level 2 Level 3 Total
       

Templeton Global Bond VIP Fund
Assets:

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . $— $— $ $
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

Colombia  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Ghana  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
India  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Indonesia  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Mexico  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

Supranational  . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
 . . . . . . .  —   —  

Options purchased . . . . . . . . . . . . . . . . . . . . . . . —  —  
Short Term Investments . . . . . . . . . . . . . . . . . . .     

Total Investments in Securities . . . . . . . . . . .

Forward exchange contracts  . . . . . . . . . . . . . . . $— $ $— $
  . . . . . . . . . . . . . . . . .  —  —   

Total Other Financial Instruments . . . . . . . . . $—
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Level 1 Level 2 Level 3 Total
       

Templeton Global Bond VIP Fund (continued)    
Assets:       

       

Interest  . . . . . . . . . . . . . . . . . . . . . . . . . . . $—  $—   

Liabilities:

Options written . . . . . . . . . . . . . . . . . . . . . . . . . . $— $ $— $
Forward exchange contracts . . . . . . . . . . . . . . . . — —

Total Other Financial Instruments . . . . . . . . . $— $—

 . . . . . . . . . . . . . . . . . . . . . . . $— $—

Balance at
Beginning of 

Period Purchasesa Salesb

Transfer 
Into 

Level 3

Transfer 
Out of 

Level 3

Net 
Accretion 

(Amortiza- 
tion)

Net 
Realized 

Gain 
(Loss)

Net 
Unrealized 

Appreciation 
(Depreciation)

Balance 
at End 

of Period

Net Change in 
Unrealized 

Appreciation 
(Depreciation) 

on Assets 
Held at 

Period End
a a a a a a a a a a a

Templeton Global Bond VIP Fund 
Assets:

Investments in Securities:
Foreign Government 

and Agency 
Securities:
Argentina . . . . . $43,034,720 $10,408,028 $(2,802,531) $— $— $1,864,771 $(739,264) $(5,746,104) $46,019,620 $(4,912,221)

Short Term 
Investments . . .  3,010,391  5,585,353  (2,262,400)  —  —  34,051  (211,039)  (680,787)  5,475,569  (635,829)

Total Investments in 
Securities . . . . . . . . $46,045,111 $15,993,381 $(5,064,931) $— $— $1,898,822 $(950,303) $(6,426,891) $51,495,189 $(5,548,050)
Other Financial Instruments:

Restricted Currency 
(ARS) . . . . . . . $3,151 $20,560,298 $(20,378,457) $— $— $— $(181,659) $42 $3,375 $—

Receivables:
Interest (ARS) . . $947,439 $11,031,600 $(10,987,304) $— $— $— $(10,859) $(88,562) $892,314 $(40,025)

Liabilities:
Payables:

Deferred Tax (ARS) $2,124 $— $— $— $— $— $— $(325) $1,799 $(325)
Investment Securities 

Purchased (ARS) $463,749 $— $(467,633) $— $— $— $3,884 $— $— $—

a Purchases include all purchases of securities and securities received in corporate actions.
b Sales include all sales of securities, maturities, paydowns and securities tendered in corporate actions.

12. Fair Value Measurements  (continued)
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Description

Fair Value 
at End of 

Period Valuation Technique  Unobservable Inputs Amount  

Impact to 
Fair Value 

if Input 
Increasesa

Templeton Global Bond VIP Fund
Assets:

Foreign Government and 

 . . . . . . . . . . Implied foreign 
exchange rate

b

 . . . . . . . . . . Implied foreign 
exchange rate

c

 . . . . . . . . . . . . d

Liabilities:
 . . . . . . . . . . . . d

Total . . . . . . . . . . . . . . .

a

b

c

d Includes fair value of immaterial assets and/or liabilities developed using various valuation techniques and unobservable inputs. May also include values derived using private 
transaction prices or non-public third party pricing information which is unobservable.

13. New Accounting Pronouncements

14. Subsequent Events

have occurred that require disclosure.

12. Fair Value Measurements  (continued)
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Abbreviations

Counterparty
BOFA
CITI
DBAB
GSCO
HSBK
JPHQ
MSCO

Selected Portfolio

BADLAR
CER
FRN Floating Rate Note

Currency
ARS
AUD
BRL
COP Colombian Peso

GHS Ghanaian Cedi

IDR Indonesian Rupiah

INR Indian Rupee

JPY Japanese Yen

KRW
MXN Mexican Peso

NOK
SEK
SGD
USD
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Templeton Growth VIP Fund

This semiannual period ended .

The Fund’s Class 2 Shares posted a +7.13% total return for the six-month period ended June 30, 2021.

not
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Fund Goal and Main Investments

concerning the economic consequences of the departure 

the Fund to participate in losses (and enable gains) on 

investment decisions will produce the desired results. The 

Performance Overview

 

on dividends) because the investment manager believes 
the actual withholding rates for the Fund are closer to the 

Geographic Composition

% of Total
Net Assets

Europe

Other

 Global 

regions. The implementation of vaccination programs and 

pandemic levels. The rebound in corporate earnings and 
progress toward a bipartisan infrastructure plan further 

successful vaccine programs would lift global growth helped 

the six months under review.

1. Source: Morningstar. One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund 
Summaries.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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for the six months under review.

equities.

includes an assessment of the potential impacts of material 

remained elevated while investors anticipated the release 

recent operational updates have increased investor 

focuses on delivering digital product and platform solutions 

accelerated shift to modern technologies such as cloud 

pandemic.

strength in oil prices.

share price declined due to investor concerns that rising 

margin.
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and a competitive advantage from being one of the three 

results.

exposure. 

needs.

Top 10 Holdings

Company 
Industry, Country

% of Total 
Net Assets

a a

Samsung Electronics Co. Ltd.

InBev

E.ON SE

Marathon Petroleum Corp.
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Please refer to the Fund prospectus for additional information on operating expenses.

The table below provides information about the actual account values and actual expenses in the columns under the heading 

shareholder reports of other funds offered through the Contract.

  

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

  

Share 
Class

Beginning  
Account  

Value 1/1/21

Ending  
Account 

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2

Ending  
Account  

Value 6/30/21

Fund-Level  
Expenses  

Paid During  
Period 

1/1/21–6/30/211,2
a

Net 
Annualized 

Expense  
Ratio2

$5.70

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 

acquired fund fees and expenses.
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00

a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 1
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.05 c 0.30
 0.79

Total from investment operations . . . . . . . .

Net investment income . . . . . . . . . . . . . . (0.33) (0.40) (0.35)
 . . . . . . . . . . . . . . . . . — — —

Total distributions . . . . . . . . . . . . . . . . . . . (0.33)
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

Expensesf . . . . . . . . . . . . . . . . . . . . . . . . . g

Net investment income . . . . . . . . . . . . . . . c

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . h

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.13 per share related to an adjustment for EU reclaims in connection with certain Fund holdings. Excluding this
amount, the ratio of net investment income to average net assets would have been 1.08%.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f

g  of expense reduction rounds to less than 0.01%.
hExcludes the value of portfolio securities delivered as a result of redemption in-kind. See Note 9.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.04 c

 0.94
Total from investment operations . . . . . . . . 0.57

Net investment income . . . . . . . . . . . . . . (0.30)
 . . . . . . . . . . . . . . . . . — — —

Total distributions . . . . . . . . . . . . . . . . . . . (0.30) (0.79)
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

Expensesf . . . . . . . . . . . . . . . . . . . . . . . . . g

Net investment income . . . . . . . . . . . . . . . c

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . h

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.13 per share related to an adjustment for EU reclaims in connection with certain Fund holdings. Excluding this
amount, the ratio of net investment income to average net assets would have been 0.83%.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f

g  of expense reduction rounds to less than 0.01%.
hExcludes the value of portfolio securities delivered as a result of redemption in-kind. See Note 9.
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a

Six Months 
Ended June 

30, 2021 
(unaudited)

Year Ended December 31,

2020 2019 2018 2017 2016

Class 4
Per share operating performance
(for a share outstanding throughout the 

period)
 . . . . .

Income from investment operationsa

Net investment incomeb . . . . . . . . . . . . . 0.03 c

 0.94
Total from investment operations . . . . . . . .

Net investment income . . . . . . . . . . . . . . (0.35)
 . . . . . . . . . . . . . . . . . — — —

Total distributions . . . . . . . . . . . . . . . . . . . (0.77)
 . . . . . . . . . .

Total returnd . . . . . . . . . . . . . . . . . . . . . . .

Ratios to average net assetse

Expensesf . . . . . . . . . . . . . . . . . . . . . . . . . g

Net investment income . . . . . . . . . . . . . . . c

Supplemental data
 . . . . . . . .

Portfolio turnover rate . . . . . . . . . . . . . . . . h

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 

bBased on average daily shares outstanding.
cNet investment income per share includes approximately $0.13 per share related to an adjustment for EU reclaims in connection with certain Fund holdings. Excluding this 
amount, the ratio of net investment income to average net assets would have been 0.70%.
dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.
eRatios are annualized for periods less than one year.
f

g  of expense reduction rounds to less than 0.01%.
hExcludes the value of portfolio securities delivered as a result of redemption in-kind. See Note 9.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Statement of Investments (unaudited), June 30, 2021
Templeton Growth VIP Fund

    Semiannual Report TG-9

a a Country Shares a Value
a a a a a a

Common Stocks 93.4%
Aerospace & Defense 1.9%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Air Freight & Logistics 1.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Airlines 2.5%
a  . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Auto Components 3.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Lear Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Automobiles 1.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 

 

Beverages 3.9%
InBev  . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France  

b  . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 

 

Chemicals 4.6%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium  

 

 

Consumer Finance 1.7%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

Electric Utilities 1.0%
Southern Co. (The) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Electrical Equipment 1.1%
Mitsubishi Electric Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 

Electronic Equipment, Instruments & Components 1.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 

Entertainment 3.1%
Nexon Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Food & Staples Retailing 2.1%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Templeton Growth VIP Fund (continued)

 Semiannual Report    TG-10

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Food Products 0.8%

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France $
 

Health Care Equipment & Supplies 3.6%
Medtronic plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Health Care Providers & Services 3.7%
 . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Hotels, Restaurants & Leisure 8.5%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aCompass Group plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . Macau  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
aWhitbread plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  
 

 

Household Durables 3.7%
Gree  . . . . . . . . . . . . . . . . . . . China  
Panasonic Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 

 

Industrial Conglomerates 2.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Insurance 1.9%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

IT Services 5.0%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Machinery 4.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . .  

 

 

Media 1.3%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Metals & Mining 2.9%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Luxembourg  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Templeton Growth VIP Fund (continued)

    Semiannual Report TG-11

a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Metals & Mining (continued)    

Wheaton Precious Metals Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . $
 

 

Multiline Retail 1.6%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Multi-Utilities 2.4%
E.ON SE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . .  
 

 

Oil, Gas & Consumable Fuels 4.2%
BP plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Equinor  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Marathon Petroleum Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Personal Products 1.0%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Pharmaceuticals 3.8%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

 

Semiconductors & Semiconductor Equipment 2.5%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . China  

 

 

Specialty Retail 3.2%
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Technology Hardware, Storage & Peripherals 2.8%
Samsung Electronics Co. Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Textiles, Apparel & Luxury Goods 2.1%
adidas  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
 

 

Wireless Telecommunication Services 1.0%
a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

 

Total Common Stocks (Cost $352,907,193) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 470,691,761
 

 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Templeton Growth VIP Fund (continued)

 Semiannual Report    TG-12

Short Term Investments 0.5%
a a Country Shares a Value
a a a a a a

cInvestments from Cash Collateral Received for 
Loaned Securities 0.5%
Money Market Funds 0.5%

 . . . . .   $
 

Total Investments from Cash Collateral Received for Loaned Securities  
(Cost $2,491,848) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,491,848

 

Total Short Term Investments (Cost $2,491,848) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,491,848
 

 

a

Total Investments (Cost $355,399,041) 93.9% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $473,183,609
Other Assets, less Liabilities 6.1% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30,877,671

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $504,061,280
 

a Non-income producing.
b 

c See Note 1(c) regarding securities on loan.
d 

e The rate shown is the annualized seven-day effective yield at period end.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Assets and Liabilities
June 30, 2021 (unaudited)

    Semiannual Report TG-13

Templeton 
Growth VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 (Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 (Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributable earnings (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Templeton 
Growth VIP 

Fund

Class 1:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4:
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net asset value and maximum offering price per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Operations
for the six months ended June 30, 2021 (unaudited)

 Semiannual Report    TG-14

Templeton 
Growth VIP 

Fund

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54

Other income (Note d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Management fees (Note 3a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3c)

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
    Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Custodian fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Reports to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Trustees' fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 (Note 3e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (45)

Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Translation of other assets and liabilities denominated in foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

+Includes gains from redemption in-kind (Note 9)                                                                                                                                                                               $43,506,810
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Templeton Growth VIP Fund
Six Months Ended 

June 30, 2021 
(unaudited)

Year Ended
December 31, 2020

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

)
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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material impact on the Fund.  The Fund offers three classes 

matters affecting a single class and its exchange privilege. 

policies.

a. Financial Instrument Valuation 

measurement date. The Fund calculates the net asset value 

sources to determine fair value. 

(OTC) securities are valued within the range of the most 

characteristics or relationships to similar securities. 

The Fund has procedures to determine the fair value of 

relevant information for the investment to determine the 

existed. 

is completed and 4 p.m. Eastern time that might call into 

value of the Fund's portfolio securities as determined at the 

Measurements note for more information.
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Templeton Growth VIP Fund (continued)

in differences between the value of the Fund's portfolio 

b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 

dollars based on the exchange rate of such currencies 

dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 

will be valued at fair value using procedures established and 

on securities held. Such changes are included in net 

Statement of Operations.

between the trade and settlement dates on securities 
transactions and the difference between the recorded 

and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

c. Securities Lending

program to earn additional income. The Fund receives 

securities. Collateral is maintained over the life of the loan 

securities received as collateral are held in segregated 

Fund. If the borrower defaults on its obligation to return the 

d. Income and Deferred Taxes 

recorded based on the tax regulations and rates that exist 

 
(continued)

a. Financial Instrument Valuation  (continued)
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Templeton Growth VIP Fund (continued)

date.

which the Fund invests. 

e. Security Transactions, Investment Income, 
Expenses and Distributions

income and capital gain distributions are recorded on the 

dividend is recorded as soon as the information is received 

have no impact on net assets or the results of operations. 

reverse in subsequent periods.

among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 

expense.

f. Accounting Estimates

assumptions that affect the reported amounts of assets 

the amounts of income and expenses during the reporting 

arising out of the performance of their duties to Trust. 

Trust's maximum exposure under these arrangements is 

 
(continued)

d. Income and Deferred Taxes  (continued)
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Templeton Growth VIP Fund (continued)

Six Months Ended 
June 30, 2021

Year Ended 
December 31, 2020

Shares Amount Shares Amount

Class 1 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .

9) . . . . . . . . . . . . . . . . . . . — —
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 2 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .

9) . . . . . . . . . . . . . . . . . . . — —
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Class 4 Shares:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Shares issued in reinvestment of distributions . . . . . . . . . .
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Net increase (decrease) . . . . . . . . . . . . . . . . . . . . . . . . . .

Subsidiary
Investment manager

Principal underwriter

Transfer agent
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Templeton Growth VIP Fund (continued)

a. Management Fees

Annualized Fee Rate Net Assets

b. Administrative Fees

c. Distribution Fees

d. Transfer Agent Fees

the services.

 (continued)
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Templeton Growth VIP Fund (continued)

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a      a  a     a   a   a  a  a

Templeton Growth VIP Fund

Income from 
securities 

loaned
Institutional Fiduciary Trust - Money 
Market Portfolio, 0.01% . . . . . . . $— $39,297,231 $(36,805,383) $— $— $2,491,848   2,491,848 $54

 . . . . $— $39,297,231 $(36,805,383) $— $— $2,491,848 $54

4. Income Taxes

Short term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Long term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cost of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

5. Investment Transactions

 (continued)

(continued)
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Templeton Growth VIP Fund (continued)

6. Concentration of Risk 

7. Novel Coronavirus Pandemic 

8. Credit Facility

9. Redemption In-Kind

in capital.

10. Fair Value Measurements 

• 

• 

• 
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Level 1 Level 2 Level 3 Total
       

Templeton Growth VIP Fund
Assets:

 . . . . . . . . . . . . . . . . . . . $— $ $— $
 . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Beverages  . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Chemicals  . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
Consumer Finance  . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . .   —  —  
 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

Electrical Equipment  . . . . . . . . . . . . . . . . . . . .  —   —  

Components  . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
Entertainment  . . . . . . . . . . . . . . . . . . . . . . . . .    —  

 . . . . . . . . . . . . . . . . .   —  —  
Food Products  . . . . . . . . . . . . . . . . . . . . . . . .  —   —  

 . . . . . . . . .   —  —  
 . . . . . . . . . .    —  

 . . . . . . . . . . . . .    —  
 . . . . . . . . . . . . . . . . . . . .  —   —  

Industrial Conglomerates  . . . . . . . . . . . . . . . .    —  
Insurance  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —   —  
IT Services  . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
Media  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . .    —  
Multiline Retail  . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 . . . . . . . . . . . . . . . . . . . . . . . . . .    —  
 . . . . . . . . . . . . .    —  

Personal Products  . . . . . . . . . . . . . . . . . . . . .   —  —  
Pharmaceuticals  . . . . . . . . . . . . . . . . . . . . . . .    —  

 .    —  
 . . . . . . . . . . . . . . . . . . . . . . . .   —  —  

 .  —   —  
 . . . . . . . . . .  —   —  

Wireless Telecommunication Services  . . . . . . .   —  —  
Short Term Investments . . . . . . . . . . . . . . . . . . .  — —  

Total Investments in Securities . . . . . . . . . . . a $—

aIncludes foreign securities valued at $226,765,560, which were categorized as Level 2 as a result of the application of market level fair value procedures. See the Financial 
Instrument Valuation note for more information.

11. New Accounting Pronouncements

10. Fair Value Measurements  (continued)
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12. Subsequent Events

have occurred that require disclosure.

11. New Accounting Pronouncements (continued)
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The indexes are unmanaged and include reinvestment of 

portfolio. Net Returns (NR) include income net of tax 
withholding when dividends are paid.

related to the Russell Indexes. Russell® 

data provider information.

Bloomberg Barclays 1-3 Month U.S. Treasury Bill Index 

less than three months.

Bloomberg Barclays U.S. Aggregate Bond Index 

Bloomberg Barclays U.S. Corporate Bond Index 

Bloomberg Barclays U.S. Corporate High Yield Bond 
Index

excluded.

Bloomberg Barclays U.S. Government - Intermediate 
Index

Bloomberg Barclays U.S. High Yield Very Liquid Index is 

Bloomberg Barclays U.S. Treasury Index measures the 

FTSE® EPRA®/NAREIT® Developed Index

FTSE World Government Bond Index measures the 

J.P. Morgan (JPM) Global Government Bond Index 
(GGBI)

Average

considered.

Lipper VIP General U.S. Government Funds 

considered.
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MSCI All Country Asia Index-NR

MSCI All Country World Index (ACWI)-NR

MSCI All Country World Index (ACWI) ex USA Index-NR 

MSCI Emerging Markets (EM) Index-NR

MSCI Europe Index-NR

MSCI USA High Dividend Yield Index is based on the 

performance of equities in the parent index (excluding real 
estate investment trusts) with higher dividend income and 

both sustainable and persistent.

MSCI World ex USA Index-NR

MSCI World Growth Index-NR measures large and midcap 

MSCI World Index

MSCI World Value Index-NR

Russell 1000® Growth Index
® 

and higher forecasted growth rates.

Russell 1000® Index

®

Russell 1000® Value Index
® Index 

lower forecasted growth rates.

Russell 2000® Index

® Index that 

the Russell 3000® Index.

Russell 2000® Value Index
® Index 

lower forecasted growth rates.

Russell 2500TM Index

® that 
represent a modest amount of the Russell 3000®

Russell 3000® Growth Index
weighted and measures performance of those Russell 3000® 

and higher forecasted growth rates.

Russell 3000® Index

Russell Midcap® Growth Index
weighted and measures performance of those Russell 
Midcap®

ratios and higher forecasted growth rates.

Russell Midcap® Index

® Index that 
®

Standard & Poor’s® 500 Index (S&P 500®)
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FRANKLIN TEMPLETON VARIABLE INSURANCE 
PRODUCTS TRUST
Franklin Allocation VIP Fund
Franklin Flex Cap Growth VIP Fund
Franklin Global Real Estate VIP Fund
Franklin Growth and Income VIP Fund
Franklin Income VIP Fund
Franklin Large Cap Growth VIP Fund
Franklin Mutual Global Discovery VIP Fund
Franklin Mutual Shares VIP Fund
Franklin Rising Dividends VIP Fund
Franklin Small Cap Value VIP Fund
Franklin Small-Mid Cap Growth VIP Fund
Franklin Strategic Income VIP Fund
Franklin U.S. Government Securities VIP Fund
Franklin VolSmart Allocation VIP Fund
Templeton Developing Markets VIP Fund
Templeton Foreign VIP Fund
Templeton Global Bond VIP Fund
Templeton Growth VIP Fund
(each a Fund)

reviewed and approved the continuance of the (i) investment 

investment management agreement between FTIL and the 

The Independent Trustees received advice from and met 

whether to approve the continuation of each Management 

Board considered the information provided to it about the 

Manager.

In considering the continuation of each Management 

Board also reviewed and considered information provided 
in response to a detailed set of requests for information 

on behalf of the Independent Trustees in connection with 

contract renewal meeting at which the Independent Trustees 
conferred amongst themselves and Independent Trustee 

requested additional information from the Managers relating 
to the contract. The Board reviewed and considered all of 
the factors it deemed relevant in approving the continuance 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
SHAREHOLDER INFORMATION

 Semiannual Report

In approving the continuance of each Management 

best interests of the applicable Fund and its shareholders. 

Nature, Extent and Quality of Services
The Board reviewed and considered information regarding 

experience of the senior management and investment 

of differences among accounts where relevant. The Board 

of the changing distribution landscape for the Funds. 

plans and developing strategies to address areas of 

provided to Fund shareholders of investing in a fund that 

initiatives and capital investments relating to the services 

expanding the distribution opportunities for all funds in the 

their shareholders.

Fund Performance
The Board reviewed and considered the performance results 

each Fund in comparison to the performance returns of 
mutual funds deemed comparable to the Fund included in 

Board also reviewed and considered Fund performance 
reports provided and discussions that occurred with portfolio 
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income return basis is consistent with investor expectations 

performance with management and management explained 

Management reviewed with the Board the enhancements 

Board discussed this performance with management and 

further explained that the Fund is one of the few funds in its 

the industrials sector.  Management reviewed with the Board 

processes in an effort to improve performance.  The 

monitored.
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sector.  Management reviewed with the Board recent 

an effort to improve performance.  The Board concluded that 

was acceptable.

management and management explained that the Fund has 

during a period of historic and sustained outperformance of 
growth over value.  Management further explained that the 

performance with management and management explained 
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underperformance. Management then discussed with 

portfolio management team and a focus on constructing a 

Comparative Fees and Expenses
The Board reviewed and considered information regarding 

in comparison to the median expense ratio and median 

deemed comparable to and with a similar expense structure 

Broadridge fee and expense data is based upon information 

Broadridge to be an appropriate measure of comparative 
fees and expenses. The Broadridge Management Rate 
includes administrative charges.  The Board received a 

the mutual funds included in an Expense Group.

Management Rate and actual total expense ratio for each 
Fund were below the medians of its respective Expense 

The Board concluded that the Management Rate charged 

receives from the Fund.

noted that the Management Rate for each Fund was below 

total expense ratio for each Fund was equal to the median of 
its respective Expense Group. The Board concluded that the 
Management Rate charged to each Fund is reasonable.

Management Rate for the Fund was equal to the median 

the Fund was below the median of its Expense Group. The 
Board concluded that the Management Rate charged to the 
Fund is reasonable.

 

Fund was equal to the median of its respective Expense 

above the median of its respective Expense Group. The 
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management. The Board concluded that the Management 
Rate charged to each Fund is reasonable.

The Board noted that the Management Rate for each Fund 

but its actual total expense ratio was below the median of 
its respective Expense Group. The Board further noted that 

the changes discussed above that are expected to be made 

experience a reduction in its Management Rate. The Board 
concluded that the Management Rate charged to each Fund 
is reasonable.

Rate and actual total expense ratio for each Fund was 
above the median of its respective Expense Group. With 

the second smallest fund in its Expense Group and had 
experienced declining assets under management resulting 
in higher other expenses.  The Board then noted that the 

management and that management agreed to decrease the 

total expense ratio were each less than 3 basis points above 

total expense ratio is above median due to the depth of 

The Board reviewed and considered information regarding 

and other services to each of the individual funds during 
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recent acquisition of the Legg Mason companies and that 

expenditures in improving shareholder services provided to 

The Board also considered the extent to which each 

as well as increased leverage with service providers and 
counterparties. Based upon its consideration of all these 

Economies of Scale
The Board reviewed and considered the extent to which 

common costs and investments each Manager incurs across 

are not expected to experience additional economies of 
scale in the foreseeable future.  The Board concluded that 

shareholders as the Fund grows.

Conclusion
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assets.  The LRMP also requires reporting to the Securities 

shortfalls lasting more than seven consecutive calendar 

oversight and administration of policies and procedures 

Liquid holdings) or sell or dispose of the investment (for Less 

the investment.

uses to determine how to vote proxies relating to portfolio 

Information regarding the operations of the Public Reference 
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