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Rydex Variable Trust (the "Trust") is a no-load mutual fund complex with a number of separate investment portfolios.
This Statement of Additional Information ("SAI") relates to shares of the following portfolios (each, a "Fund" and

collectively, the "Funds"):

RYDEX DOMESTIC EQUITY FUNDS

DOW 2X STRATEGY FUND

NASDAQ-100" 2X STRATEGY FUND
RUSSELL 2000 2X STRATEGY FUND

S&P 500" 2X STRATEGY FUND

INVERSE DOW 2X STRATEGY FUND
INVERSE NASDAQ-100" 2X STRATEGY FUND

INVERSE RUSSELL 2000° 2X STRATEGY FUND

INVERSE S&P 500° 2X STRATEGY FUND
INVERSE MID-CAP STRATEGY FUND
INVERSE NASDAQ-100" STRATEGY FUND
INVERSE RUSSELL 2000 STRATEGY FUND
INVERSE S&P 500° STRATEGY FUND
MID-CAP 1.5X STRATEGY FUND

NOVA FUND

NASDAQ-100° FUND

RUSSELL 2000° FUND

RUSSELL 2000° 1.5X STRATEGY FUND
S&P 500° FUND

S&P 500° PURE GROWTH FUND

S&P 500° PURE VALUE FUND

S&P MIDCAP 400° PURE GROWTH FUND
S&P MIDCAP 400° PURE VALUE FUND
S&P SMALLCAP 600° PURE GROWTH FUND
S&P SMALLCAP 600° PURE VALUE FUND

RYDEX SECTOR FUNDS
BANKING FUND

BASIC MATERIALS FUND
BIOTECHNOLOGY FUND
CONSUMER PRODUCTS FUND
ELECTRONICS FUND

ENERGY FUND

ENERGY SERVICES FUND
FINANCIAL SERVICES FUND
HEALTH CARE FUND

INTERNET FUND

LEISURE FUND

PRECIOUS METALS FUND
RETAILING FUND
TECHNOLOGY FUND
TELECOMMUNICATIONS FUND
TRANSPORTATION FUND
UTILITIES FUND

RYDEX INTERNATIONAL EQUITY FUNDS
EUROPE 1.25X STRATEGY FUND
JAPAN 2X STRATEGY FUND

RYDEX SPECIALTY FUNDS

COMMODITIES STRATEGY FUND
STRENGTHENING DOLLAR 2X STRATEGY FUND

WEAKENING DOLLAR 2X STRATEGY FUND
REAL ESTATE FUND

RYDEX FIXED INCOME FUNDS

GOVERNMENT LONG BOND 1.2X STRATEGY FUND
INVERSE GOVERNMENT LONG BOND STRATEGY FUND
HIGH YIELD STRATEGY FUND

INVERSE HIGH YIELD STRATEGY FUND

GUGGENHEIM ALTERNATIVE FUNDS

LONG SHORT EQUITY FUND
GLOBAL MANAGED FUTURES STRATEGY FUND
MULTI-HEDGE STRATEGIES FUND

RYDEX MONEY MARKET FUND
U.S. GOVERNMENT MONEY MARKET FUND

This SAl is not a prospectus. It should be read in conjunction with the Funds' Prospectus and Summary Prospectuses
dated May1, 2019, as each may berevised fromtime to time (each, a"Prospectus" and collectively, the "Prospectuses").
Capitalized terms not defined herein are defined in the Prospectuses. Copies of the Funds' Prospectuses are available,
without charge, upon request to the Trust at the address listed above or by telephoning the Trust at the telephone
numbers listed above. The Funds' financial statements for the fiscal year ended December 31, 2018 are included in
the Funds' Annual Reports to Shareholders, which have been filed with the U.S. Securities and Exchange Commission

(the "SEC") and are incorporated herein by reference.

The date of this SAl is May 1, 2019
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GENERAL INFORMATION ABOUT THE TRUST

The Trust, an open-end management investment company, was organized as a Delaware statutory trust on June 11,
1998. The Trust is permitted to offer separate series (i.e., funds) and different classes of shares that are available
through certain deferred variable annuity and variable insurance contracts (“Contracts") offered by insurance
companies, as well as to certain retirement plan investors. Additional funds and classes of shares may be created
from time to time. All payments received by the Trust for shares of any fund belong to that fund. Each fund has its
own assets and liabilities.

Each Fund is an open-end management investment company. Currently, the Trust offers fifty-five (55) separate Funds
issuing a single class of shares which are categorized below according to each Fund's type of investment strategy.

The “"Domestic Equity Funds"

Dow 2x Strategy Fund Inverse Mid-Cap Strategy Fund Russell 2000° 1.5x Strategy Fund

NASDAQ-100° 2x Strategy Fund Inverse NASDAQ-100° Strategy Fund | S&P 500° Fund

Russell 2000° 2x Strategy Fund Inverse Russell 2000° Strategy Fund | S&P 500° Pure Growth Fund

S&P 500° 2x Strategy Fund Inverse S&P 500° Strategy Fund S&P 500° Pure Value Fund

Inverse Dow 2x Strategy Fund Mid-Cap 1.5x Strategy Fund S&P MidCap 400° Pure Growth Fund

Inverse NASDAQ-100° 2x Strategy

Fund Nova Fund S&P MidCap 400° Pure Value Fund

Inverse Russell 2000° 2x Strategy . S&P SmallCap 600° Pure Growth

Fund NASDAQ-100" Fund Fund

Inverse S&P 500° 2x Strategy Fund | Russell 2000° Fund S&P SmallCap 600° Pure Value Fund
The "Sector Funds"

Banking Fund Energy Services Fund Retailing Fund

Basic Materials Fund Financial Services Fund Technology Fund

Biotechnology Fund Health Care Fund Telecommunications Fund

Consumer Products Fund Internet Fund Transportation Fund

Electronics Fund Leisure Fund Utilities Fund

Energy Fund Precious Metals Fund

The “International Equity Funds"

Europe 1.25x Strategy Fund |Japan 2x Strategy Fund

The "Specialty Funds”
Commodities Strategy Fund Strengthening Dollar 2x Strategy Fund
Weakening Dollar 2x Strategy Fund Real Estate Fund

The "Fixed Income Funds"
Government Long Bond 1.2x Strategy Fund High Yield Strategy Fund
Inverse Government Long Bond Strategy Fund Inverse High Yield Strategy Fund

The "Alternative Funds”
Long Short Equity Fund Multi-Hedge Strategies Fund
Global Managed Futures Strategy Fund

The “"Money Market Fund"
U.S. Government Money Market Fund (the “Money Market Fund")

The Trust is the successor to the Rydex Advisor Variable Annuity Account (the “Separate Account”), and the
subaccounts of the Separate Account (the "Rydex Subaccounts"). The Rydex Subaccounts were divided into the Nova,



Ursa, OTC, Precious Metals, U.S. Government Bond, and Money Market Subaccounts. Substantial portions of the
Rydex Subaccounts’ assets were transferred to the respective successor Funds (Nova, Inverse S&P 500° Strategy,
NASDAQ-100° Strategy, Precious Metals, U.S. Government Bond and Money Market Funds) of the Trust in connection
with the commencement of operations of the Trust. To obtain historical financial information about the Rydex
Subaccounts, please call 800.820.0888.

INVESTMENT POLICIES, TECHNIQUES AND RISK FACTORS

General

Each Fund's investment objective and principal investment strategies are described in the Fund's Prospectuses. The
investment objective of each Fund (except the Money Market Fund) is non-fundamental and may be changed without
the consent of the holders of a majority of the Fund's outstanding shares. The investment objective of the Money
Market Fund is a fundamental policy, and cannot be changed without the consent of a majority of the Fund's
outstanding shares.

Portfolio management is provided to each Fund by the Trust's investment adviser, Security Investors, LLC, a Kansas
limited liability company with offices at 702 King Farm Boulevard, Suite 200, Rockville, Maryland 20850. Security
Investors, LLC operates under the name Guggenheim Investments (the "Advisor"). Prior to January 3, 2011, the name
of the Advisor was Rydex Advisors Il, LLC and prior to June 30, 2010, PADCO Advisors I, Inc., each of which did
business under the name Rydex Investments.

The investment strategies of the Funds discussed below and in the Funds' Prospectuses may, consistent with each
Fund's investment objective and investment limitations, be used by a Fund if, in the opinion of the Advisor, the
strategies will be advantageous to the Fund. Each Fund is free to reduce or eliminate its activity with respect to any
of the investment techniques described below without changing the Fund's fundamental investment policies. There
is no assurance that any of the Funds' strategies or any other strategies and methods of investment available to a
Fund will result in the achievement of the Fund's objectives. With the exception of the Banking Fund, Basic Materials
Fund, Consumer Products Fund, Energy Fund, Financial Services Fund, Health Care Fund, Internet Fund, Leisure Fund,
Real Estate Fund, Retailing Fund, Technology Fund, Transportation Fund, Utilities Fund and Money Market Fund, each
Fund is considered non-diversified for purposes of the Investment Company Act of 1940, as amended (the "1940
Act"). Under the 1940 Act, a fund's sub-categorization as a diversified fund is a fundamental policy. A diversified
fund under the 1940 Act is defined to mean that the fund may not (as to 75% of the fund's total assets) purchase
any security (other than obligations of the U.S. Government, its agencies or instrumentalities and securities of other
investment companies) if as a result (i) more than 5% of the fund's total assets (taken at current value) would then
be invested in securities of a single issuer or (ii) more than 10% of the outstanding voting securities of that issuer
would be held by the fund. The information in this SAl supplements and should be read in conjunction with the Funds'
Prospectuses.

Commodities Strategy Fund, Global Managed Futures Strategy Fund, and Multi-Hedge Strategies Fund. Each Fund
may invest up to 25% of its total assets in a wholly-owned and controlled Cayman Islands subsidiary (each, a
“Subsidiary" and collectively, the "Subsidiaries"). Itis expected that each Subsidiary will invest primarily in commodity
futures, options and swap contracts, but each Subsidiary also may invest in financial futures, fixed income securities,
structured notes, pooled investment vehicles, including those that are not registered pursuant to the 1940 Act, and
other investments intended to serve as margin or collateral for the Subsidiary's derivatives positions. As a result, each
Fund may be considered to be investing indirectly in these investments through its Subsidiary. For that reason, and
for the sake of convenience, references in this SAI to these Funds may also include the Subsidiaries.

Each Subsidiary is a company organized under the laws of the Cayman Islands, whose registered office is located at
the offices of Stuarts Corporate Services Ltd., P.O. Box 2510, Grand Cayman KY1-1104, Grand Cayman, Cayman Islands.
Each Subsidiary's affairs are overseen by its own board of directors consisting of three directors, one of which is not
an interested person of the Subsidiary or the Fund and therefore, is an independent director.

Each Subsidiary has entered into a separate contract with the Advisor for the management of the Subsidiary's portfolio
pursuant to which the Subsidiary pays the Advisor a management fee for its services. The Advisor has contractually
agreed to waive the management fee it receives from each Fund in an amount equal to the management fee paid to
the Advisor by each Fund's Subsidiary. As a result, each Fund's investment in its Subsidiary will not result in the Fund
paying duplicative management fees. Each Subsidiary will bear the fees and expenses incurred in connection with
the custody, transfer agency, and audit services that it receives, which are specific to the Subsidiary and its operations
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and not duplicative of services provided to its parent Fund. The Funds expect that the expenses borne by their
respective Subsidiaries will not be material in relation to the value of the Funds' assets. Please refer to the section
inthis SAl titled "Dividends, Distributions and Taxes" forinformation about certain tax aspects of the Funds' investment
in the Subsidiaries.

Principal Investment Policies, Techniques and Risk Factors — The investment policies, techniques and risk factors
described below are considered to be principal to the management of the Funds. However, not all of the investment
policies, techniques and risk factors described below are applicable to each of the Funds. Please consult the Funds'
Prospectuses to determine which risks are applicable to a particular Fund.

Borrowing
While most of the Funds (except for the Multi-Hedge Strategies Fund) do not normally borrow funds for investment

purposes, each Fundreserves theright todo so. The Multi-Hedge Strategies Fund may borrow, including forinvestment
purposes, as part of its principal investment strategies. Borrowing for investment purposes is a form of leverage.
Leveraging investments, by purchasing securities with borrowed money, is a speculative technique that increases
investment risk, but also increases investment opportunity. A Fund also may enter into certain transactions, including
reverse repurchase agreements, which can be viewed as constituting a form of leveraging by the Fund. Leveraging
will exaggerate the effect on the net asset value per share ("NAV") of a Fund of any increase or decrease in the market
value of the Fund's portfolio. Because substantially all of a Fund's assets will fluctuate in value, whereas the interest
obligations on borrowings may be fixed, the NAV of the Fund will increase more when the Fund's portfolio assets
increase in value and decrease more when the Fund's portfolio assets decrease in value than would otherwise be the
case. Moreover, interest costs on borrowings may fluctuate with changing market rates of interest and may partially
offset or exceed the returns on the borrowed funds. Under adverse conditions, a Fund might have to sell portfolio
securities to meet interest or principal payments at a time when investment considerations would not favor such
sales. Generally, the Funds would use this form of leverage during periods when the Advisor believes that the Fund's
investment objective would be furthered.

Each Fund also may borrow money to facilitate management of the Fund's portfolio by enabling the Fund to meet
redemption requests when the liquidation of portfolio instruments would be inconvenient or disadvantageous to the
extent such liquidation would otherwise be required to meet redemption requests in cash. Such borrowing is not for
investment purposes and will be repaid by the borrowing Fund promptly. As required by the 1940 Act, a Fund must
maintain continuous asset coverage (total assets, including assets acquired with borrowed funds, less liabilities
exclusive of borrowings) of 300% of all amounts borrowed. If, at any time, the value of a Fund's assets should fail
to meet this 300% coverage test, the Fund, within three days (not including Sundays and holidays), will reduce the
amount of the Fund's borrowings to the extent necessary to meet this 300% coverage requirement. Maintenance
of this percentage limitation may result in the sale of portfolio securities at a time when investment considerations
otherwise indicate that it would be disadvantageous to do so.

In addition to the foregoing, each Fund is authorized to borrow money as a temporary measure for extraordinary or
emergency purposes in amounts not in excess of 5% of the value of the Fund's total assets. Borrowings for
extraordinary or emergency purposes are not subject to the foregoing 300% asset coverage requirement. While the
Funds do not anticipate doing so, each Fund is authorized to pledge (i.e., transfer a security interest in) portfolio
securities in an amount up to one-third of the value of the Fund's total assets in connection with any borrowing.

Commercial Paper

Commercial paperisashort-term obligation with a maturity ranging from one to 270 daysissued by banks, corporations
and other borrowers. Such investments are unsecured and usually discounted. The Money Market Fund may invest
in commercial paper rated A-1 or A-2 by S&P Global Ratings ("S&P") or Prime-1 or Prime-2 by Moody's Investors
Service, Inc. ("Moody's"). See "Appendix A—Description of Ratings" for a description of commercial paper ratings.

Currency Transactions

Foreign Currencies. The International Equity Funds, Commodities Strategy Fund, and Alternative Funds may, and the
Strengthening Dollar 2x Strategy Fund and Weakening Dollar 2x Strategy Fund will, invest directly and indirectly in
foreign currencies. Investments in foreign currencies are subject to numerous risks, not the least of which is the
fluctuation of foreign currency exchange rates with respect to the U.S. dollar. Exchange rates fluctuate for a number
of reasons.




« Inflation. Exchange rates change to reflect changes in a currency's buying power. Different countries experience
different inflation rates due to different monetary and fiscal policies, different product and labor market
conditions, and a host of other factors.

e Trade Deficits. Countries with trade deficits tend to experience a depreciating currency. Inflation may be the
cause of a trade deficit, making a country's goods more expensive and less competitive thereby reducing demand
for its currency.

e Interest Rates. High interest rates may raise currency values in the short term by making such currencies more
attractive to investors. However, since high interest rates are often the result of high inflation, long-term results
may be the opposite.

e Budget Deficits and Low Savings Rates. Countries that run large budget deficits and save little of their national
income tend to suffer a depreciating currency because they are forced to borrow abroad to finance their deficits.
Payments of interest on this debt can inundate the currency markets with the currency of the debtor nation.
Budget deficits also can indirectly contribute to currency depreciation if a government chooses inflationary
measures to cope with its deficits and debt.

« Political Factors. Political instability in a country can cause a currency to depreciate. Demand for a certain currency
may fall if a country appears to be a less desirable place in which to invest and do business.

e Government Control. Through their own buying and selling of currencies, the world's central banks sometimes
manipulate exchange rate movements. In addition, governments occasionally issue statements to influence
people's expectations about the direction of exchange rates, or they may initiate policies with an exchange rate
target as the goal. The value of the Funds' investments is calculated in U.S. dollars each day that the New York
Stock Exchange (the "NYSE") is open for business. As a result, to the extent a Fund's assets are invested in
instruments denominated in foreign currencies and the currencies appreciate relative to the U.S. dollar, the Fund's
NAV as expressed in U.S. dollars (and, therefore, the value of your investment) should increase. If the U.S. dollar
appreciates relative to the other currencies, the opposite should occur. The currency-related gains and losses
experienced by a Fund will be based on changes in the value of portfolio securities attributable to currency
fluctuations only in relation to the original purchase price of such securities as stated in U.S. dollars. Gains or
losses on shares of a Fund will be based on changes attributable to fluctuations in the NAV of such shares,
expressed in U.S. dollars, in relation to the original U.S. dollar purchase price of the shares. The amount of
appreciation or depreciation in a Fund's assets also will be affected by the net investment income generated by
the money market instruments in which the Fund invests and by changes in the value of the securities that are
unrelated to changes in currency exchange rates.

The International Equity Funds, Strengthening Dollar 2x Strategy Fund, Weakening Dollar 2x Strategy Fund and
Alternative Funds may incur currency exchange costs when they sell instruments denominated in one currency and
buy instruments denominated in another.

Currency-Related Derivatives and Other Financial Instruments. Although the International Equity Funds,
Commaodities Strategy Fund, and the Alternative Funds do not currently expect to engage in currency hedging, each
Fund is permitted to do so. Currency hedging is the use of currency transactions to hedge the value of portfolio
holdings denominated in particular currencies against fluctuations in relative value. Currency transactions include
forward currency contracts, exchange-listed currency futures and options thereon, exchange-listed and over-the-
counter ("OTC") options oncurrencies, and currency swaps. A forward currency contractinvolves a privately negotiated
obligation to purchase or sell (with delivery generally required) a specific currency at a future date, which may be
any fixed number of days from the date of the contract agreed upon by the parties, at a price set at the time of the
contract. These contracts are traded in the interbank market conducted directly between currency traders (usually
large, commercial banks) and their customers. A forward foreign currency contract generally has no deposit
requirement, and no commissions are charged at any stage for trades. A currency swap is an agreement to exchange
cash flows based on the notional difference among two or more currencies and operates similarly to an interest rate
swap, whichis described below. A Fund may enter into currency transactions with counterparties which have received
(or the guarantors of the obligations of which have received) a short-term credit rating of A-1or P-1by S&P or Moody's,
respectively, or that have an equivalent rating from a Nationally Recognized Statistical Rating Organization ("NRSRO")
or (except for OTC currency options) are determined to be of equivalent credit quality by the Advisor.



A Fund's dealings in forward currency contracts and other currency transactions such as futures, options on futures,
options on currencies and swaps will be limited to hedging involving either specific transactions (“Transaction
Hedging") or portfolio positions ("Position Hedging"). Transaction Hedging is entering into a currency transaction
with respect to specific assets or liabilities of a Fund, which would generally arise in connection with the purchase or
sale of its portfolio securities or the receipt of income therefrom. A Fund may enter into Transaction Hedging out of
a desire to preserve the U.S. dollar price of a security when it enters into a contract for the purchase or sale of a
security denominated in a foreign currency. A Fund may be able to protect itself against possible losses resulting
from changes in the relationship between the U.S. dollar and foreign currencies during the period between the date
the security is purchased or sold and the date on which payment is made or received by entering into a forward
contract for the purchase or sale, for a fixed amount of dollars, of the amount of the foreign currency involved in the
underlying security transactions.

Position Hedging is entering into a currency transaction with respect to portfolio security positions denominated or
generally quoted in that currency. A Fund may use Position Hedging when the Advisor believes that the currency of
a particular foreign country may suffer a substantial decline against the U.S. dollar. A Fund may enter into a forward
foreign currency contract to sell, for a fixed amount of dollars, the amount of foreign currency approximating the
value of some or all of its portfolio securities denominated in such foreign currency. The precise matching of the
forward foreign currency contract amount and the value of the portfolio securities involved may not have a perfect
correlation since the future value of the securities hedged will change as a consequence of the market between the
date the forward contract is entered into and the date it matures. The projection of short-term currency market
movement is difficult, and the successful execution of this short-term hedging strategy is uncertain.

A Fund will not enter into a transaction to hedge currency exposure to an extent greater, after netting all transactions
intended wholly or partially to offset other transactions, than the aggregate market value (at the time of entering
into the transaction) of the securities held in its portfolio that are denominated or generally quoted in or currently
convertible into such currency, other than with respect to Proxy Hedging as described below.

A Fund also may cross-hedge currencies by entering into transactions to purchase or sell one or more currencies that
are expected to decline in value relative to other currencies to which that Fund has or in which that Fund expects to
have portfolio exposure.

To reduce the effect of currency fluctuations on the value of existing or anticipated holdings of portfolio securities,
a Fund also may engage in Proxy Hedging, a type of currency hedging. Proxy Hedging is often used when the currency
to which a Fund's portfolio is exposed is difficult to hedge or to hedge against the dollar. Proxy Hedging entails
entering into a forward contract to sell a currency whose changes in value are generally considered to be linked to a
currency or currencies in which some or all of a Fund's portfolio securities are or are expected to be denominated,
and to buy U.S. dollars. The amount of the contract would not exceed the value of the Fund's securities denominated
in linked currencies. For example, if the Advisor considers that the Swedish krona is linked to the euro, the Fund holds
securities denominated in krona and the Advisor believes that the value of the krona will decline against the U.S.
dollar, the Advisor may enter into a contract to sell euros and buy U.S. dollars. Currency hedging involves some of
the same risks and considerations as other transactions with similar instruments. Currency transactions can result in
losses to a Fund if the currency being hedged fluctuates in value to a degree or in a direction that is not anticipated.
Furthermore, there is risk that the perceived linkage between various currencies may not be present or may not be
present during the particular time that a Fund is engaging in Proxy Hedging. If a Fund enters into a Proxy Hedging
transaction, the Fund will "cover" its position so as not to create a "senior security” as defined in Section 18 of the
1940 Act.

Currency transactions are subject to risks different from those of other portfolio transactions. Because currency
control is of great importance to the issuing governments and influences economic planning and policy, purchase
andsales of currency and related instruments can be negatively affected by government exchange controls, blockages,
and manipulations or exchange restrictions imposed by governments. These actions can result in losses to a Fund if
it is unable to deliver or receive currency or funds in settlement of obligations and could also cause hedges it has
entered into to be rendered useless, resulting in full currency exposure as well as incurring transaction costs. Buyers
and sellers of currency futures are subject to the same risks that apply to the use of futures generally. Furthermore,
settlement of a currency futures contract for the purchase of most currencies must occur at a bank based in the issuing
nation. Trading options on currency futures is relatively new, and the ability to establish and close out positions on
such options is subject to the maintenance of a liquid market, which may not always be available. Currency exchange



rates may fluctuate based on factors extrinsic to that country's economy. Although forward foreign currency contracts
and currency futures tend to minimize the risk of loss due to a decline in the value of the hedged currency, at the
same time they tend to limit any potential gain which might result should the value of such currency increase.

A Fund also may buy or sell put and call options on foreign currencies either on exchanges or in the OTC market. A
put option on a foreign currency gives the purchaser of the option the right to sell a foreign currency at the exercise
price until the option expires. A call option on a foreign currency gives the purchaser of the option the right to
purchase the currency at the exercise price until the option expires. Currency optionstraded on U.S. or other exchanges
may be subject to position limits which may limit the ability of the Fund to reduce foreign currency risk using such
options. OTC options differ from exchange-traded options in that they are two-party contracts with price and other
terms negotiated between the buyer and seller, and generally do not have as much market liquidity as exchange-
traded options.

The International Equity Funds, Strengthening Dollar 2x Strategy Fund, Weakening Dollar 2x Strategy Fund and Global
Managed Futures Strategy Fund may conduct currency exchange transactions on a spot basis. Currency transactions
made on a spot basis are for cash at the spot rate prevailing in the currency exchange market for buying or selling
currency. The International Equity Funds, Strengthening Dollar 2x Strategy Fund, Weakening Dollar 2x Strategy Fund
and Global Managed Futures Strategy Fund will regularly enter into forward currency contracts.

Each Fund may investina combination of forward currency contracts and U.S. dollar-denominated market instruments
in an attempt to obtain an investment result that is substantially the same as a direct investment in a foreign currency-
denominated instrument. This investment technique creates a "synthetic"” position in the particular foreign-currency
instrument whose performance the manager is trying to duplicate. For example, the combination of U.S. dollar-
denominated instruments with "long" forward currency exchange contracts creates a position economically equivalent
to a money market instrument denominated in the foreign currency itself. Such combined positions are sometimes
necessary when the market in a particular foreign currency is small or relatively illiquid.

The International Equity Funds, Strengthening Dollar 2x Strategy Fund, Weakening Dollar 2x Strategy Fund and Global
Managed Futures Strategy Fund may invest in forward currency contracts to engage in either Transaction Hedging
or Position Hedging. The International Equity Funds, Strengthening Dollar 2x Strategy Fund, Weakening Dollar 2x
Strategy Fund and Global Managed Futures Strategy Fund may each use forward currency contracts for Position
Hedging if consistent with its policy of trying to expose its net assets to foreign currencies. The Funds are not required
to enter into forward currency contracts for hedging purposes and it is possible that the Funds may not be able to
hedge against a currency devaluation that is so generally anticipated that the Funds are unable to contract to sell
the currency at a price above the devaluation level it anticipates. It also is possible that, under certain circumstances,
the International Equity Funds, Strengthening Dollar 2x Strategy Fund, Weakening Dollar 2x Strategy Fund and Global
Managed Futures Strategy Fund may have to limit their currency transactions to qualify as regulated investment
companies ("RICs") under the Internal Revenue Code of 1986, as amended (the "Internal Revenue Code").

The International Equity Funds, Strengthening Dollar 2x Strategy Fund, Weakening Dollar 2x Strategy Fund and Global
Managed Futures Strategy Fund currently do not intend to enter into forward currency contracts with a term of more
than one year, or to engage in Position Hedging with respect to the currency of a particular country to more than the
aggregate market value (at the time the hedging transaction is entered into) of its portfolio securities denominated
in (or quoted in or currently convertible into or directly related through the use of forward currency contracts in
conjunction with money market instruments to) that particular currency.

At or before the maturity of a forward currency contract, the International Equity Funds, Strengthening Dollar 2x
Strategy Fund, Weakening Dollar 2x Strategy Fund and Global Managed Futures Strategy Fund may either sell a
portfolio security and make delivery of the currency, or retain the security and terminate its contractual obligation
to deliver the currency by buying an "offsetting" contract obligating it to buy, on the same maturity date, the same
amount of the currency.

If the International Equity Funds, Strengthening Dollar 2x Strategy Fund, Weakening Dollar 2x Strategy Fund and
Global Managed Futures Strategy Fund engage in an offsetting transaction, each Fund may later enter into a new
forward currency contract to sell the currency. If the International Equity Funds, Strengthening Dollar 2x Strategy
Fund, Weakening Dollar 2x Strategy Fund and/or Global Managed Futures Strategy Fund engage in an offsetting
transaction, the Fund willincur a gain or loss to the extent that there has been movement in forward currency contract



prices. If forward prices go down during the period between the date a Fund enters into a forward currency contract
for the sale of a currency and the date it enters into an offsetting contract for the purchase of the currency, the Fund
will realize a gain to the extent that the price of the currency it has agreed to sell exceeds the price of the currency
it has agreed to buy. If forward prices go up, the Fund will suffer a loss to the extent the price of the currency it has
agreed to buy exceeds the price of the currency it has agreed to sell.

The International Equity Funds, Strengthening Dollar 2x Strategy Fund, Weakening Dollar 2x Strategy Fund and Global
Managed Futures Strategy Fund may convert their holdings of foreign currencies into U.S. dollars from time to time,
but will incur the costs of currency conversion. Foreign exchange dealers do not charge a fee for conversion, but
they do realize a profit based on the difference between the prices at which they buy and sell various currencies.
Thus, a dealer may offer to sell a foreign currency to a Fund at one rate, and offer to buy the currency at a lower rate
if the Fund tries to resell the currency to the dealer.

Foreign Currency Exchange-Related Securities. The Japan 2x Strategy Fund, Strengthening Dollar 2x Strategy Fund,
Weakening Dollar 2x Strategy Fund and Global Managed Futures Strategy Fund may invest in foreign currency
warrants. Foreign currency warrants such as Currency Exchange Warrants>™ (“CEWs*™") are warrants which entitle
the holder to receive from their issuer an amount of cash (generally, for warrants issued in the United States, in U.S.
dollars) which is calculated pursuant to a predetermined formula and based on the exchange rate between a specified
foreign currency and the U.S. dollar as of the exercise date of the warrant. Foreign currency warrants generally are
exercisable upon their issuance and expire as of a specified date and time. Foreign currency warrants have been issued
in connection with U.S. dollar-denominated debt offerings by major corporate issuers in an attempt to reduce the
foreign currency exchange risk which, from the point of view of prospective purchasers of the securities, is inherent
intheinternational fixed-income marketplace. Foreign currency warrants may attempt to reduce the foreign exchange
risk assumed by purchasers of a security by, for example, providing for a supplemental payment in the event that the
U.S. dollar depreciates against the value of a major foreign currency such as the Japanese yen or the euro. The formula
used to determine the amount payable upon exercise of a foreign currency warrant may make the warrant worthless
unless the applicable foreign currency exchange rate moves in a particular direction (i.e., unless the U.S. dollar
appreciates or depreciates against the particular foreign currency to which the warrant is linked or indexed). Foreign
currency warrants are severable from the debt obligations with which they may be offered, and may be listed on
exchanges. Foreign currency warrants may be exercisable only in certain minimum amounts, and an investor wishing
to exercise warrants who possesses less than the minimum number required for exercise may be required either to
sell the warrants or to purchase additional warrants, thereby incurring additional transaction costs. In the case of
any exercise of warrants, there may be a time delay between the time a holder of warrants gives instructions to
exercise and the time the exchange rate relating to exercise is determined, during which time the exchange rate could
change significantly, thereby affecting both the market and cash settlement values of the warrants being exercised.
The expiration date of the warrants may be accelerated if the warrants should be delisted from an exchange or if their
trading should be suspended permanently, which would result in the loss of any remaining "time value" of the warrants
(i.e., the difference between the current market value and the exercise value of the warrants), and, in the case the
warrants were "out-of-the-money," in a total loss of the purchase price of the warrants.

Warrants are generally unsecured obligations of their issuers and are not standardized foreign currency options issued
by the Options Clearing Corporation ("OCC"). Unlike foreign currency options issued by OCC, the terms of foreign
exchange warrants generally will not be amended in the event of governmental or regulatory actions affecting
exchange rates or in the event of the imposition of other regulatory controls affecting the international currency
markets. The initial public offering price of foreign currency warrants is generally considerably in excess of the price
that a commercial user of foreign currencies might pay in the interbank market for a comparable option involving
significantly larger amounts of foreign currencies. Foreign currency warrants are subject to significant foreign
exchange risk, including risks arising from complex political or economic factors.

Equity Securities

Each Fund may invest in equity securities. Equity securities represent ownership interests in a company or partnership
and consist of common stocks, preferred stocks, warrants to acquire common stock, securities convertible into
common stock, and investments in master limited partnerships. Investments in equity securities in general are subject
to market risks that may cause their prices to fluctuate over time. Fluctuations in the value of equity securities in
which a Fund invests will cause the NAV of the Fund to fluctuate. The value of equity securities may decline as a result
of factors directly relating to the issuer, such as decisions made by its management or lower demand for its products
or services. An equity security's value also may decline because of factors affecting not just the issuer, but also




companies in the same industry or in a number of different industries, such as increases in production costs. The value
of an issuer's equity securities also may be affected by changes in financial markets that are relatively unrelated to
theissuer or its industry, such as changes in interest rates or currency exchange rates. Global stock markets, including
the U.S. stock market, tend to be cyclical with periods when stock prices generally rise and periods when stock prices
generally decline. The Funds may purchase equity securities traded in the United States on registered exchanges or
in the OTC market. The Funds also may purchase equity securities traded on exchanges all over the world. The Funds
may invest in the types of equity securities described in more detail below.

« Common Stock. Common stock represents an equity or ownership interest in an issuer. In the event an issuer is
liquidated or declares bankruptcy, the claims of owners of bonds and preferred stock take precedence over the
claims of those who own common stock.

« Preferred Stock. Preferred stock represents an equity or ownership interest in an issuer that pays dividends at
a specified rate and that has precedence over common stock in the payment of dividends. Preferred stocks may
pay fixed or adjustable rates of return. Preferred stocks usually do not have voting rights. In the event an issuer
is liquidated or declares bankruptcy, the claims of owners of preferred stock take precedence over the claims of
those who own common stock, but are subordinate to those of bond owners.

« Convertible Securities. Convertible securities are bonds, debentures, notes, preferred stocks or other securities
that may be converted or exchanged (by the holder or by the issuer) into shares of the underlying common stock
(or cash or securities of equivalent value) at a stated exchange ratio. A convertible security also may be called
for redemption or conversion by the issuer after a particular date and under certain circumstances (including a
specified price) established upon issue. If a convertible security held by a Fund is called for redemption or
conversion, the Fund could be required to tender it for redemption, convert it into the underlying common stock,
or sellit to a third party. In the event anissuer is liquidated or declares bankruptcy, the claims of owners of bonds
take precedence over the claims of those who own convertible securities.

Convertible securities generally have less potential for gain or loss than common stocks. Convertible securities
generally provide yields higher than the underlying common stocks, but generally lower than comparable non-
convertible securities. Because of this higher yield, convertible securities generally sell at a price above their
“conversion value," which is the current market value of the stock to be received upon conversion. The difference
between this conversion value and the price of convertible securities will vary over time depending on changes
in the value of the underlying common stocks and interest rates. When the underlying common stocks decline in
value, convertible securities tend not to decline to the same extent because of the interest or dividend payments
and the repayment of principal at maturity for certain types of convertible securities. However, securities that
are convertible other than at the option of the holder generally do not limit the potential for loss to the same
extent as securities convertible at the option of the holder. When the underlying common stocks rise in value,
the value of convertible securities also may be expected to increase. At the same time, however, the difference
between the market value of convertible securities and their conversion value will narrow, which means that the
value of convertible securities will generally not increase to the same extent as the value of the underlying
common stocks. Because convertible securities also may be interest-rate sensitive, their value may increase as
interest rates fall and decrease as interest rates rise. Convertible securities also are subject to credit risk, and are
often lower-quality securities.

« Small and Medium Capitalization Issuers. Investing in equity securities of small and medium capitalization
companies often involves greater risk than do investments in larger capitalization companies. This increased risk
may be due to greater business risks customarily associated with a smaller size, limited markets and financial
resources, narrow product lines and frequent lack of depth of management. The securities of smaller companies
are often traded in the OTC market and even if listed on a national securities exchange may not be traded in
volumes typical for that exchange. Consequently, the securities of smaller companies are less likely to be liquid,
may have limited market stability, and may be subject to more abrupt or erratic market movements than securities
of larger, more established growth companies or market averages in general.

e Master Limited Partnerships ("MLPs"). MLPs are limited partnerships in which the ownership units are publicly
traded. MLP units are registered with the SEC and are freely traded on a securities exchange or in the OTC market.
MLPs often own (or own interests in) several properties or businesses that are related to real estate development
and oil and gas industries, but they also may finance motion pictures, research and development and other



projects. Generally, a MLP is operated under the supervision of one or more managing general partners. Limited
partners are not involved in the day-to-day management of the partnership.

Therisks of investingina MLP are generally those involved ininvestingin a partnership as opposed to a corporation.
For example, state law governing partnerships is often less restrictive than state law governing corporations.
Accordingly, there may be fewer protections afforded investorsina MLP thaninvestorsinacorporation. Additional
risks involved with investing in a MLP are risks associated with the specific industry or industries in which the
partnership invests, such as the risks of investing in real estate or oil and gas industries.

» Initial Public Offerings (“IPOs"). The Multi-Hedge Strategies Fund may invest a portion of its assets in securities
of companies offering shares in IPOs. IPOs may be more volatile than other securities, and may have a magnified
performance impact on funds with small asset bases. The impact of IPOs on the Fund's performance likely will
decrease as the Fund's asset size increases, which could reduce the Fund's total returns. IPOs may not be
consistently available to the Fund for investing, particularly as the Fund's asset base grows. Because IPO shares
frequently are volatile in price, the Fund may hold IPO shares for a very short period of time. This may increase
the turnover of the Fund's portfolio and may lead to increased expenses for the Fund, such as commissions and
transaction costs. By selling IPO shares, the Fund may realize taxable gains it will subsequently distribute to
shareholders. In addition, the market for IPO shares can be speculative and/or inactive for extended periods of
time. The limited number of shares available for trading in some IPOs may make it more difficult for the Fund to
buy or sell significant amounts of shares without an unfavorable impact on prevailing prices. Holders of IPO
shares can be affected by substantial dilution in the value of their shares, by sales of additional shares and by
concentration of controlin existing management and principal shareholders. The Fund'sinvestmentsin IPO shares
may include the securities of unseasoned companies (companies with less than three years of continuous
operations), which presents risks considerably greater than common stocks of more established companies. These
companies may have limited operating histories and their prospects for profitability may be uncertain. These
companies may be involved in new and evolving businesses and may be vulnerable to competition and changes
in technology, markets and economic conditions. They may be more dependent on key managers and third parties
and may have limited product lines.

« Warrants. As a matter of non-fundamental policy, the Funds (except the S&P 500° Fund, Russell 2000° Fund,
Russell 2000° 2x Strategy Fund and Multi-Hedge Strategies Fund) do not invest in warrants. However, the Funds
may, from time to time, receive warrants as a result of, for example, a corporate action or some other event
affecting one or more of the companies in which a Fund invests. In such event, the Funds generally intend to hold
such warrants until they expire. Each Fund, however, reserves the right to exercise the warrants. Warrants are
instruments that entitle the holder to buy an equity security at a specific price for a specific period of time.
Changes in the value of a warrant do not necessarily correspond to changes in the value of its underlying security.
The price of a warrant may be more volatile than the price of its underlying security, and a warrant may offer
greater potential for capital appreciation as well as capital loss. Warrants do not entitle a holder to dividends or
voting rights with respect to the underlying security and do not represent any rights in the assets of the issuing
company. A warrant ceases to have value if it is not exercised prior to its expiration date. These factors can make
warrants more speculative than other types of investments.

« Rights. Each Fund may from time to time receive rights as a result of, for example, a corporate action or some
other event affecting one or more of the companies in which the Fund invests. A right is a privilege granted to
existing shareholders of a corporation to subscribe to shares of a new issue of common stock before it is issued.
Rights normally have a short life of usually two to four weeks, are freely transferable and entitle the holder to
buy the new common stock at a price lower than the public offering price. An investment in rights may entail
greater risks than certain other types of investments. Generally, rights do not carry the right to receive dividends
or exercise voting rights with respect to the underlying securities, and they do not represent any rights in the
assets of the issuer. In addition, their value does not necessarily change with the value of the underlying securities,
and they cease to have value if they are not exercised on or before their expiration date. Investing in rights
increases the potential profit or loss to be realized from the investment as compared with investing the same
amount in the underlying securities.

Fixed Income Securities
The Fixed Income Funds, Alternative Funds, Strengthening Dollar 2x Strategy Fund, Weakening Dollar 2x Strategy
Fund, and Money Market Fund may invest in fixed income securities. The market value of the fixed income securities




in which a Fund invests will change in response to interest rate changes and other factors. During periods of declining
interest rates, the values of outstanding fixed income securities generally rise. Conversely, during periods of rising
interest rates, the values of such securities generally decline. Moreover, while securities with longer maturities tend
to produce higher yields, the prices of longer maturity securities also are subject to greater market fluctuations as a
result of changes in interest rates. Changes by recognized agencies in the rating of any fixed income security and in
the ability of an issuer to make payments of interest and principal also affect the value of these investments. Changes
in the value of these securities will not necessarily affect cash income derived from these securities but will affect a
Fund's NAV. Additional information regarding fixed income securities is described below.

« Duration. Duration is a measure of the expected change in the value of a fixed income security for a given change
in interest rates. For example, if interest rates changed by one percent (1%), the value of a security having an
effective duration of two years generally would vary by two percent (2%). Duration takes the length of the time
intervals between the present time and time that the interest and principal payments are scheduled, or in the
case of a callable bond, expected to be received, and weighs them by the present values of the cash to be received
at each future point in time.

« Variable and Floating Rate Securities. Variable and floating rate instruments involve certain obligations that may
carry variable or floating rates of interest, and may involve a conditional or unconditional demand feature. Such
instruments bear interest at rates which are not fixed, but which vary with changes in specified market rates or
indices. The interest rates on these securities may be reset daily, weekly, quarterly, or some other reset period,
and may have a set floor or ceiling on interest rate changes. There is a risk that the current interest rate on such
obligations may not accurately reflect existing market interest rates. A demand instrument with a demand notice
exceeding seven days may be considered illiquid if there is no secondary market for such security.

Debt Securities. The Specialty Funds, Fixed Income Funds, Alternative Funds and Money Market Fund may invest in
debtsecurities. Adebtsecurityisasecurity consisting of a certificate or other evidence of a debt (secured or unsecured)
on which the issuing company or governmental body promises to pay the holder thereof a fixed, variable, or floating
rate of interest for a specified length of time, and to repay the debt on the specified maturity date. Some debt
securities, such as zero coupon bonds, do not make regular interest payments but are issued at a discount to their
principal or maturity value. Debt securities include a variety of fixed income obligations, including, but not limited
to, corporate bonds, government securities, municipal securities, convertible securities, mortgage-backed securities,
and asset-backed securities. Debt securities include investment-grade securities, non-investment-grade securities,
and unrated securities. Debt securities are subject to a variety of risks, such as interest rate risk, income risk, call/
prepayment risk, inflation risk, credit risk, and (in the case of foreign securities) country risk and currency risk.

Corporate Debt Securities. The High Yield Strategy Fund and Global Managed Futures Strategy Fund may seek
investment in, and the Inverse High Yield Strategy Fund may seek inverse exposure to, corporate debt securities
representative of one or more high yield bond or credit derivative indices, which may change from time to time.
Selection will generally not be dependent on independent credit analysis or fundamental analysis performed by the
Advisor. The High Yield Strategy Fund and Global Managed Futures Strategy Fund may invest in, and the Inverse
High Yield Strategy Fund may seek inverse exposure to, all grades of corporate debt securities including below
investment grade as discussed below. See Appendix A for a description of corporate bond ratings. The Funds also
may invest in unrated securities. The Money Market Fund may invest in corporate debt securities that at the time of
purchase are rated in the top two rating categories by any two NRSROs (or one NRSRO if that NRSRO is the only such
NRSRO that rates such security) or, if not so rated, must be determined by the Advisor to be of comparable quality.

Corporate debt securities are typically fixed-income securities issued by businesses to finance their operations, but
also may include bank loans to companies. Notes, bonds, debentures and commercial paper are the most common
types of corporate debt securities. The primary differences between the different types of corporate debt securities
aretheir maturities and secured or un-secured status. Commercial paper has the shortest termandis usually unsecured.
The broad category of corporate debt securities includes debt issued by domestic or foreign companies of all kinds,
including those with small-, mid- and large-capitalizations. Corporate debt may be rated investment-grade or below
investment-grade and may carry variable or floating rates of interest.

Because of the wide range of types, and maturities, of corporate debt securities, as well as the range of

creditworthiness of its issuers, corporate debt securities have widely varying potentials for return and risk profiles.
For example, commercial paper issued by a large established domestic corporation that is rated investment-grade
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may have a modest return on principal, but carries relatively limited risk. On the other hand, a long-term corporate
note issued by a small foreign corporation from an emerging market country that has not been rated may have the
potential for relatively large returns on principal, but carries a relatively high degree of risk.

Corporate debt securities carry both credit risk and interest rate risk. Credit risk is the risk that a Fund could lose
money if the issuer of a corporate debt security is unable to pay interest or repay principal when it is due. Some
corporate debt securities that are rated below investment-grade are generally considered speculative because they
present a greater risk of loss, including default, than higher quality debt securities. The credit risk of a particular
issuer's debt security may vary based oniits priority for repayment. For example, higher ranking (senior) debt securities
have a higher priority than lower ranking (subordinated) securities. This means that the issuer might not make
payments on subordinated securities while continuing to make payments on senior securities. In addition, in the event
of bankruptcy, holders of higher-ranking senior securities may receive amounts otherwise payable to the holders of
more junior securities. Interest rate risk is the risk that the value of certain corporate debt securities will tend to fall
when interest rates rise. In general, corporate debt securities with longer terms tend to fall more in value when
interest rates rise than corporate debt securities with shorter terms.

Non-Investment-Grade Debt Securities. The High Yield Strategy Fund, Inverse High Yield Strategy Fund, Global
Managed Futures Strategy Fund and Multi-Hedge Strategies Fund may invest in non-investment-grade securities.
Non-investment-grade securities, also referred to as "high yield securities" or "junk bonds," are debt securities that
arerated lower than the four highest rating categories by a NRSRO (for example, lower than Baa3 by Moody's Investors
Service, Inc. or lower than BBB- by S&P) or are determined to be of comparable quality by the Advisor. These securities
are generally considered to be, on balance, predominantly speculative with respect to capacity to pay interest and
repay principalin accordance with the terms of the obligation and will generally involve more credit risk than securities
in the investment-grade categories. Investment in these securities generally provides greater 