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Supplement dated April 29, 2020
to the Statement of Additional Information (“SAI”) dated April 29, 2020

Capitalized terms and certain other terms used in this supplement, unless otherwise defined in this supplement, have
the meanings assigned to them in the SAI

NVIT Government Money Market Fund

1. Atameeting of the Board of Trustees (the “Board”) of Nationwide Variable Insurance Trust held on March
11, 2020, the Board approved the termination of Federated Investment Management Company
(“Federated”) as the subadviser to the NVIT Government Money Market Fund (the “Fund”), and the
appointment of Dreyfus Cash Investment Strategies, a division of BNY Mellon Investment Adviser, Inc.
(“Dreyfus CIS”) as the Fund’s new subadviser, effective on or about July 1, 2020 (the “Effective Date”).

2. As of the Effective Date, the SAI is amended as follows:

a. The following replaces the information in the table regarding the Fund under the heading
“Investment Advisory and Other Services — Subadvisers” on page 71 of the SAI:

Fund Subadviser
NVIT Government Money Market Fund Dreyfus Cash Investment Strategies, a division of
BNY Mellon Investment Adviser, Inc.

b. The following supplements the information under the heading “Investment Advisory and Other
Services — Subadvisers” on page 71 of the SAI:

Dreyfus Cash Investment Strategies (“Dreyfus CIS™), a division of BNY Mellon Investment
Adviser, Inc. (“BNYMIA”), a registered investment adviser organized as a New York corporation,
is located at 200 Park Avenue, New York, NY 10166. Dreyfus CIS is a subsidiary of MBC
Investment Corporation of which The Bank of New York Mellon Corporation retains 100%
interest. Dreyfus CIS was formed as a division of The Dreyfus Corporation in January 2009.
Effective June 3, 2019, The Dreyfus Corporation changed its name to BNY Mellon Investment
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Adviser, Inc. and its division, BNY Mellon Cash Investment Strategies changed its name to
Dreyfus Cash Investment Strategies.

c. The following supplements the information under the heading “Appendix B-Proxy Voting
Guidelines Summaries”:

DREYFUS CASH INVESTMENT STRATEGIES, A DIVISION OF BNY MELLON
INVESTMENT ADVISER, INC.

The boards have delegated to BNY Mellon Investment Adviser, Inc. (“BNYM Investment
Adviser”) the authority to vote proxies of companies held in a fund's portfolio, except that the
boards have delegated to Institutional Shareholder Services Inc. ("ISS") the sole authority to vote
proxies of Designated BHCs (defined below) for certain funds as described.

Information regarding how a fund's proxies were voted during the most recent 12-month period
ended June 30th is available on BNYM Investment Adviser's website, by the following August 3 1st,
at www.bnymellonim.com/us or, for money market funds, www.dreyfus.com, and on the SEC's
website at http://www.sec.gov on a fund's Form N-PX.

Proxy Voting By BNYM Investment Adviser

BNYM Investment Adviser applies detailed, pre-determined, written proxy voting guidelines for
specific types of proposals and matters commonly submitted to shareholders (the "BNY Mellon
Voting Guidelines"). There are separate guidelines for securities of non-U.S. companies, with
respect to which BNY Mellon’s Proxy Voting and Governance Committee (the “Proxy Voting
Committee”) seeks to vote proxies through application of the ISS Global Voting Principles and
Regional Policies/Principles (the "ISS Guidelines" and, collectively with the BNY Mellon Voting
Guidelines, each as in effect from time-to-time, the "Voting Guidelines").

Securities of Non-U.S. Companies and Securities Out on Loan. It is BNYM Investment Adviser's
policy to seek to vote all proxies for securities held in the funds' portfolios for which the Manager
has voting authority. However, situations may arise in which the Proxy Voting Committee cannot,
or has adopted a policy not to, vote certain proxies, such as refraining from voting certain non-U.S.
securities or securities out on loan in instances in which the costs are believed to outweigh the
benefits, such as when share blocking (discussed below) is required, the matters presented are not
likely to have a material impact on shareholder value or clients' voting will not impact the outcome
of the vote.

Securities of Non-U.S. Companies. With regard to voting proxies with respect to shares of non-U.S.
companies, BNYM Investment Adviser weighs the cost of voting, and potential inability to sell, the
shares against the benefit of voting the shares to determine whether or not to vote. However, corporate
governance practices, disclosure requirements and voting operations vary significantly among the
markets in which the funds may invest. In these markets, the Proxy Voting Committee seeks to submit
proxy votes in a manner consistent with the ISS Voting Guidelines, while taking into account the
different legal and regulatory requirements. For example, proxy voting in certain countries requires
"share blocking" pursuant to which a fund must deposit before the meeting date its holdings of
securities with a designated depositary in order to vote proxies with respect to such securities. During
this time, the shares cannot be sold until the meeting has taken place and the shares are returned to
the fund's custodian bank. BNYM Investment Adviser generally believes that the benefit of
exercising the vote in these countries is outweighed by the cost of voting (i.e., the funds' portfolio
managers not being able to sell the funds' shares of such securities while the shares are blocked).
Therefore, if share blocking is required, the Proxy Voting Committee typically elects not to vote the
shares. Voting proxies of issuers in non-U.S. markets also raises administrative issues that may
prevent voting such proxies. For example, meeting notices may be received with insufficient time to
fully consider the proposal(s) or after the deadline for voting has passed. Other markets require the
provision of local agents with a power of attorney before acting on the voting instructions. In some
cases the power of attorney may be unavailable prior to the meeting date or rejected by the local agent
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on a technical basis. Additionally, the costs of voting in certain non-U.S. markets may be substantially
higher than in the United States. Securities Out on Loan. For securities that a fund has loaned to
another party, any voting rights that accompany the loaned securities generally pass to the borrower
of the securities, but the fund retains the right to recall a security and may then exercise the security's
voting rights. In order to vote the proxies of securities out on loan, the securities must be recalled
prior to the established record date. A fund may recall the loan to vote proxies if a material issue
affecting the fund's investment is to be voted upon.

Material Conflicts of Interest. BNYM Investment Adviser seeks to avoid material conflicts of
interest between a fund and fund shareholders, on the one hand, and BNYM Investment Adviser,
the Distributor, or any affiliated person of the fund, BNYM Investment Adviser or the Distributor,
on the other, through its participation in the Proxy Voting Committee. The Proxy Voting Policy of
the Proxy Voting Committee (the "Voting Policy") states that the Proxy Voting Committee seeks to
avoid material conflicts of interest through the establishment of the committee structure, which
applies detailed, pre-determined proxy voting guidelines (the applicable Voting Guidelines) in an
objective and consistent manner across client accounts, based on, as applicable, internal and external
research and recommendations provided by third party proxy advisory services (including ISS and
Glass Lewis & Co., LLC (together with ISS, the "Proxy Advisers")) and without consideration of
any client relationship factors. In addition, the Proxy Voting Policy states that the Proxy Voting
Committee engages a third party as an independent fiduciary to vote all proxies for securities of
BNY Mellon or any fund, and may engage an independent fiduciary to vote proxies of other issuers
at the Proxy Voting Committee's discretion.

Voting Proxies of Designated BHCs

BNYM is subject to the requirements of the Bank Holding Company Act of 1956, as amended (the
"BHCA"). Among other things, the BHCA prohibits BNYM, funds that BNYM "controls" by
virtue of share ownership ("Bank Controlled Funds"), and any fund or other investment account
over which BNYM exercises sole voting discretion (collectively, the "BNYM Entities"), in the
aggregate, from owning or controlling or holding sole voting discretion with respect to 5% or more
of any class of voting stock of certain U.S. bank holding companies, savings and loan holding
companies, insured depository institutions and companies that control an insured depository
institution (collectively, "BHCs"), without the prior approval of the Board of Governors of the
Federal Reserve System (the "BHCA Rules").

For all funds except Bank Controlled Funds and the Sustainable Funds, the boards have delegated
to ISS the sole authority to vote proxies of BHCs for which one or more funds or other investment
accounts over which BNYM Entities, in the aggregate, exercise sole voting discretion with respect
to 5% or more of any class of voting stock of the BHC (collectively, the "Designated BHCs").
Because ISS has sole voting authority over voting securities issued by the Designated BHCs, the
holdings of such securities by the funds (other than Bank Controlled Funds) are excluded from the
5% aggregate computation under the BHCA Rules and the funds (other than Bank Controlled
Funds) are permitted to purchase and hold securities of BHCs without limits imposed by the BHCA.
(Voting securities of BHCs held by funds that are Bank Controlled Funds, however, continue to be
aggregated with the holdings of other BNYM Entities because of BNYM's share ownership in those
funds.)

An issuer that is a BHC will be identified as a Designated BHC (and voting authority over its voting
securities will be delegated to ISS) when BNYM Entities in the aggregate own, control or hold sole
voting discretion with respect to 4.9% of any class of voting securities issued by the BHC. If such
aggregate level of ownership, control or voting discretion decreases to 3%, the issuer will no longer
be considered a Designated BHC and BNYM Investment Adviser will be redelegated sole voting
authority over the BHC's voting securities held by a fund.

ISS votes proxies delegated by the boards in accordance with the ISS Guidelines.
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Material Conflicts of Interest. ISS has policies and procedures in place to manage potential conflicts
of interest that may arise as a result of work that ISS's subsidiary performs for a corporate
governance client and any voting of proxies relating to such client's securities that ISS performs on
behalf of the funds. Such policies and procedures include separate staffs for the work performed
for corporate governance clients and ISS's proxy voting services; a firewall that includes legal,
physical and technological separations of the two businesses; and the employment of a blackout
period on work performed with a corporate governance client during the pendency of a live voting
issue in respect of securities of such client.

Voting Shares of Certain Registered Investment Companies

Under certain circumstances, when a fund owns shares of another registered investment company
(an "Acquired Fund"), the fund may be required by the 1940 Act or the rules thereunder, or
exemptive relief from the 1940 Act and/or the rules thereunder, to vote such Acquired Fund shares
in a certain manner, such as voting the Acquired Fund shares in the same proportion as the vote of
all other holders of the same type of such Acquired Fund shares.

3. Shareholders of the Fund will receive an Information Statement in the near future, as required under the

Trust’s Manager of Managers Exemptive Order, with more detailed information about Dreyfus CIS.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE
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Supplement dated April 29, 2020
to the Statement of Additional Information (“SAI”) dated April 29, 2020

Capitalized terms and certain other terms used in this supplement, unless otherwise defined in this supplement, have
the meanings assigned to them in the SAI

NVIT Newton Sustainable U.S. Equity Fund (the “Fund”)

At a meeting of the Board of Trustees (the “Board”) of Nationwide Variable Insurance Trust held on March 11,
2020 (the “Meeting”), the Board approved the termination of Neuberger Berman Investment Advisers, LLC
(“Neuberger”) as the subadviser to the Fund, and the appointment of Newton Investment Management Limited
(“Newton”) as the Fund’s new subadviser, effective at the close of business on May 8, 2020 (the “Effective Date”).
Until the Effective Date, Neuberger will continue to serve as the subadviser of the Fund.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE
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STATEMENT OF ADDITIONAL INFORMATION

April 29,2020

NATIONWIDE VARIABLE INSURANCE TRUST

Amundi NVIT Multi Sector Bond Fund
Class I

BlackRock NVIT Equity Dividend Fund
Class I, Class II, Class IV, Class Y

DoubleLine NVIT Total Return Tactical Fund
Class 1, Class II, Class Y

Federated NVIT High Income Bond Fund
Class I

Neuberger Berman NVIT Multi Cap Opportunities Fund
Class I, Class IT

NVIT AllianzGI International Growth Fund (formerly, NVIT
Multi-Manager International Growth Fund)
Class I, Class II

NVIT AQR Large Cap Defensive Style Fund (formerly, NVIT
Nationwide Fund)
Class I, Class II, Class IV, Class Y

NVIT Bond Index Fund
Class I, Class II, Class Y

NVIT Columbia Overseas Value Fund (formerly, Templeton
NVIT International Value Fund)
Class I, Class II, Class Y

NVIT Core Bond Fund
Class I, Class II, Class P, Class Y

NVIT Core Plus Bond Fund
Class I, Class II, Class P, Class Y

NVIT Emerging Markets Fund
Class I, Class II, Class D, Class Y

NVIT Government Bond Fund
Class I, Class II, Class IV, Class P, Class Y

NVIT Government Money Market Fund
Class I, Class II, Class IV, Class V, Class Y

NVIT International Equity Fund
Class I, Class II, Class Y

NVIT International Index Fund
Class I, Class II, Class VIII, Class Y
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NVIT Jacobs Levy Large Cap Growth Fund (formerly, NVIT

Multi-Manager Large Cap Growth Fund)
Class I, Class II

NVIT Mellon Dynamic U.S. Core Fund (formerly, NVIT

Dynamic U.S. Growth Fund)
Class I, Class II, Class P, Class Y

NVIT Mellon Dynamic U.S. Equity Income Fund (formerly,

American Century NVIT Multi Cap Value Fund)
Class I, Class II, Class Y

NVIT Mid Cap Index Fund
Class I, Class II, Class Y

NVIT Multi-Manager International Value Fund
Class I, Class II, Class IV

NVIT Multi-Manager Large Cap Value Fund
Class I, Class II

NVIT Multi-Manager Mid Cap Value Fund
Class I, Class II

NVIT Multi-Manager Small Cap Growth Fund
Class I, Class II

NVIT Multi-Manager Small Cap Value Fund
Class 1, Class II, Class IV

NVIT Multi-Manager Small Company Fund
Class I, Class II, Class IV

NVIT Newton Sustainable U.S. Equity Fund (formerly,
Neuberger Berman NVIT Socially Responsible Fund)
Class I, Class II, Class Y

NVIT Real Estate Fund
Class I, Class II

NVIT S&P 500 Index Fund
Class I, Class II, Class IV, Class Y

NVIT Short Term Bond Fund
Class I, Class II, Class P, Class Y

NVIT Small Cap Index Fund
ClassII, Class Y

NVIT Wells Fargo Discovery Fund (formerly, NVIT Multi-
Manager Mid Cap Growth Fund)
Class I, Class 1T



Nationwide Variable Insurance Trust (the “Trust”), a Delaware statutory trust, is a registered open-end management investment

company currently consisting of 69 series as of the date above. This Statement of Additional Information (“SAI”) relates only to the
series of the Trust which are listed above (each, a “Fund” and collectively, the “Funds”).

Terms not defined in this SAI have the meanings assigned to them in the Prospectuses. The Prospectuses may be obtained from

Nationwide Funds, P.O. Box 701, Milwaukee, WI 53201-0701, or by calling toll free 800-848-6331.

This SAI is not a prospectus but is incorporated by reference into the following Prospectuses. It contains information in addition

to and more detailed than that set forth in the Prospectuses for the Funds and should be read in conjunction with the following
Prospectuses:

NVIT Bond Index Fund, NVIT International Index Fund, NVIT Mid Cap Index Fund, NVIT S&P 500 Index Fund, and NVIT
Small Cap Index Fund dated April 29, 2020;

BlackRock NVIT Equity Dividend Fund, Neuberger Berman NVIT Multi Cap Opportunities Fund, NVIT Emerging Markets
Fund, NVIT AllianzGI International Growth Fund (formerly, NVIT Multi-Manager International Growth Fund), NVIT AQR
Large Cap Defensive Style Fund (formerly, NVIT Nationwide Fund), NVIT Columbia Overseas Value Fund (formerly, Templeton
NVIT International Value Fund), NVIT International Equity Fund, NVIT Jacobs Levy Large Cap Growth Fund (formerly, NVIT
Multi-Manager Large Cap Growth Fund), NVIT Mellon Dynamic U.S. Core Fund (formerly, NVIT Dynamic U.S. Growth Fund),
NVIT Mellon Dynamic U.S. Equity Income Fund (formerly, American Century NVIT Multi Cap Value Fund), NVIT Multi-
Manager International Value Fund, NVIT Multi-Manager Large Cap Value Fund, NVIT Multi-Manager Mid Cap Value Fund,
NVIT Multi-Manager Small Cap Growth Fund, NVIT Multi-Manager Small Cap Value Fund, NVIT Multi-Manager Small
Company Fund, NVIT Newton Sustainable U.S. Equity Fund (formerly, Neuberger Berman NVIT Socially Responsible Fund),
NVIT Real Estate Fund and NVIT Wells Fargo Discovery Fund (formerly, NVIT Multi-Manager Mid Cap Growth Fund) dated
April 29, 2020; and

Amundi NVIT Multi Sector Bond Fund, DoubleLine NVIT Total Return Tactical Fund, Federated NVIT High Income Bond
Fund, NVIT Core Bond Fund, NVIT Core Plus Bond Fund, NVIT Government Bond Fund, NVIT Government Money Market
Fund, and NVIT Short Term Bond Fund dated April 29, 2020.

The Report of Independent Registered Public Accounting Firm and Financial Statements of the Trust for the fiscal year ended

December 31, 2019 included in the Trust’s Annual Report and the Financial Statements of the Trust for the period ended June 30,
2019 included in the Trust’s unaudited Semiannual Report are incorporated herein by reference. Copies of the Annual Report are
available without charge upon request by writing the Trust or by calling toll free 800-848-6331.

THE TRUST’S INVESTMENT COMPANY ACT FILE NO.: 811-03213
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GENERAL INFORMATION AND HISTORY

Nationwide Variable Insurance Trust (the “Trust”) is an open-end management investment company organized under the
laws of the state of Delaware on October 1, 2004, pursuant to a Second Amended and Restated Agreement and Declaration of
Trust dated June 17, 2009 (the “Second Amended and Restated Declaration of Trust”). The Trust currently consists of 69
separate series, each with its own investment objective.

Except for the DoubleLine NVIT Total Return Tactical Fund and the NVIT Real Estate Fund, each of the Funds featured
in this SAl is a diversified fund as defined in the Investment Company Act of 1940, as amended (the “1940 Act”). Each of the
DoubleLine NVIT Total Return Tactical Fund and the NVIT Real Estate Fund is a “non-diversified fund”, as defined in the
1940 Act.

ADDITIONAL INFORMATION ON PORTFOLIO INSTRUMENTS, STRATEGIES AND INVESTMENT
POLICIES

The Funds invest in a variety of securities and employ a number of investment techniques, which involve certain risks.
The Prospectuses discuss each Fund’s principal investment strategies, investment techniques and risks. Therefore, you should
carefully review a Fund’s Prospectus. This SAI contains information about non-principal investment strategies the Funds may
use, as well as further information about certain principal strategies that are discussed in the Prospectuses. The discussion of
investments in this SAI is qualified by Rule 2a-7 limitations with respect to the NVIT Government Money Market Fund.

For purposes of this SAI, each of the following Funds (either singly or collectively) is referred to as the “Equity
Funds™:

BlackRock NVIT Equity Dividend Fund NVIT Multi-Manager International Value Fund
Neuberger Berman NVIT Multi Cap Opportunities Fund NVIT Multi-Manager Large Cap Value Fund
NVIT AllianzGI International Growth Fund NVIT Multi-Manager Mid Cap Value Fund
NVIT AQR Large Cap Defensive Style Fund NVIT Multi-Manager Small Cap Growth Fund
NVIT Columbia Overseas Value Fund NVIT Multi-Manager Small Cap Value Fund
NVIT Emerging Markets Fund NVIT Multi-Manager Small Company Fund
NVIT International Equity Fund NVIT Newton Sustainable U.S. Equity Fund
NVIT International Index Fund NVIT Real Estate Fund

NVIT Jacobs Levy Large Cap Growth Fund NVIT S&P 500 Index Fund

NVIT Mellon Dynamic U.S. Core Fund NVIT Small Cap Index Fund

NVIT Mellon Dynamic U.S. Equity Income Fund NVIT Wells Fargo Discovery Fund

NVIT Mid Cap Index Fund

For purposes of this SAI, each of the following Funds (either singly or collectively) is referred to as the “Fixed-Income
Funds”:

Amundi NVIT Multi Sector Bond Fund NVIT Core Plus Bond Fund
DoubleLine NVIT Total Return Tactical Fund NVIT Government Bond Fund
Federated NVIT High Income Bond Fund NVIT Government Money Market Fund
NVIT Bond Index Fund NVIT Short Term Bond Fund

NVIT Core Bond Fund

For purposes of this SAI, each of the following Funds (either singly or collectively) is referred to as the “Index Funds”:

NVIT Bond Index Fund NVIT S&P 500 Index Fund
NVIT International Index Fund NVIT Small Cap Index Fund
NVIT Mid Cap Index Fund

Bank and Corporate Loans

With the exception of the NVIT Government Money Market Fund, each of the Fixed-Income Funds may invest in bank
or corporate loans. Bank or corporate loans are generally non-investment grade floating rate instruments. Usually, they are
freely callable at the issuer’s option. A Fund may invest in fixed and floating rate loans (“Loans”) arranged through private
negotiations between a corporate borrower or a foreign sovereign entity and one or more financial institutions (“Lenders”). A



Fund may invest in such Loans in the form of participations in Loans (“Participations”) and assignments of all or a portion of
Loans from third parties (“Assignments”). A Fund considers these investments to be investments in debt securities for
purposes of its investment policies. Participations typically will result in a Fund having a contractual relationship only with
the Lender, not with the borrower. A Fund will have the right to receive payments of principal, interest and any fees to which
it is entitled only from the Lender selling the Participation and only upon receipt by the Lender of the payments from the
borrower. In connection with purchasing Participations, a Fund generally will have no right to enforce compliance by the
borrower with the terms of the loan agreement relating to the Loans, nor any rights of set-off against the borrower, and a Fund
may not benefit directly from any collateral supporting the Loan in which it has purchased the Participation. As a result, a
Fund will assume the credit risk of both the borrower and the Lender that is selling the Participation. In the event of the
insolvency of the Lender selling the Participation, a Fund may be treated as a general creditor of the Lender and may not
benefit from any set-off between the Lender and the borrower. When a Fund purchases Assignments from Lenders, a Fund
will acquire direct rights against the borrower on the Loan, and will not have exposure to a counterparty’s credit risk. A Fund
may enter into Participations and Assignments on a forward commitment or “when issued” basis, whereby a Fund would
agree to purchase a Participation or Assignment at set terms in the future. For more information on forward commitments and
when issued securities, see “When Issued Securities and Delayed-Delivery Transactions” below.

A Fund may have difficulty disposing of Assignments and Participations. In certain cases, the market for such
instruments is not highly liquid, and therefore a Fund anticipates that in such cases such instruments could be sold only to a
limited number of institutional investors. The lack of a highly liquid secondary market may have an adverse impact on the
value of such instruments and on a Fund’s ability to dispose of particular Assignments or Participations in response to a
specific economic event, such as deterioration in the creditworthiness of the borrower. Assignments and Participations will
not be considered illiquid so long as it is determined by a Fund’s subadviser that an adequate trading market exists for these
securities. To the extent that liquid Assignments and Participations that a Fund holds become illiquid, due to the lack of
sufficient buyers or market or other conditions, the percentage of a Fund’s assets invested in illiquid assets would increase.

Leading financial institutions often act as agent for a broader group of lenders, generally referred to as a syndicate. The
syndicate’s agent arranges the loans, holds collateral and accepts payments of principal and interest. If the agent develops
financial problems, a Fund may not recover its investment or recovery may be delayed.

The Loans in which a Fund may invest are subject to the risk of loss of principal and income. Although borrowers
frequently provide collateral to secure repayment of these obligations they do not always do so. If they do provide collateral,
the value of the collateral may not completely cover the borrower’s obligations at the time of a default. If a borrower files for
protection from its creditors under the U.S. bankruptcy laws, these laws may limit a Fund’s rights to its collateral. In addition,
the value of collateral may erode during a bankruptcy case. In the event of a bankruptcy, the holder of a Loan may not recover
its principal, may experience a long delay in recovering its investment and may not receive interest during the delay.

In certain circumstances, Loans may not be deemed to be securities under certain federal securities laws. Therefore, in
the event of fraud or misrepresentation by a borrower or an arranger, Lenders and purchasers of interests in Loans, such as a
Fund, may not have the protection of the anti-fraud provisions of the federal securities laws as would otherwise be available
for bonds or stocks. Instead, in such cases, parties generally would rely on the contractual provisions in the Loan agreement
itself and common-law fraud protections under applicable state law.

Borrowing

Each Fund may borrow money from banks, limited by each Fund’s fundamental investment restriction (generally, 33'5%
of its total assets (including the amount borrowed)), including borrowings for temporary or emergency purposes. In addition
to borrowings that are subject to 300% asset coverage and are considered by the U.S. Securities and Exchange Commission
(“SEC”) to be permitted “senior securities,” each Fund is also permitted under the 1940 Act to borrow for temporary
purposes in an amount not exceeding 5% of the value of its total assets at the time when the loan is made. A loan will be
presumed to be for temporary purposes if it is repaid within 60 days and is not extended or renewed. Each Fund may engage
in mortgage dollar rolls and reverse repurchase agreements which may be considered a form of borrowing unless the Fund
covers its exposure by segregating or earmarking liquid assets.

Asset Segregation. Pursuant to current guidance from the staff of the SEC, financial instruments that involve a Fund’s
obligation to make future payments to third parties will not be deemed to be creating any “senior security” provided that a
Fund “covers” its obligations. Financial instruments that involve an obligation to make future payments to third parties can



include, among others (i) securities purchased on a when-issued, delayed delivery, or to be announced basis, (ii) futures
contracts, (iii) forward currency contracts, (iv) swaps, (v) written options, (vi) unfunded commitments, (vii) securities sold
short, and (viii) reverse repurchase agreements. A Fund is deemed to have “covered” its obligations involving such a
financial instrument when the Fund enters into an offsetting financial position, or segregates liquid assets (such as cash, cash
equivalents or other liquid portfolio securities) equal to the Fund’s exposures relating to the financial instrument, as
determined on a daily basis. Segregated assets are not required to be physically segregated from other Fund assets, but may
be segregated through appropriate notation on the books of a Fund or a Fund’s custodian.

The obligation to cover a financial instrument may require a Fund to sell a portfolio security or exit a transaction,
including a transaction in a financial instrument, at a disadvantageous time or price in order to segregate the required amount
of assets. Should segregated assets decline in value, a Fund will be required to segregate additional assets or reduce its
position in the financial instrument. In addition, segregated assets may not be available to satisfy redemptions or for other
purposes, until a Fund’s obligations under the financial instruments have been satisfied.

Consistent with current SEC staff positions, the segregated amount for futures and forward contracts that require only
cash settlement, and swap agreements that call for periodic netting between a Fund and its counterparty, is the net amount
due under the contract, as determined daily on a mark-to-market basis. For other kinds of futures, forwards and swaps, more
assets will be required to cover a Fund’s obligations, which essentially limits the Fund’s ability to use these instruments, to the
extent that more assets will be required to cover a Fund’s obligations.

Leverage. The use of leverage by a Fund creates an opportunity for greater total return, but, at the same time, creates
special risks. For example, leveraging may exaggerate changes in the net asset value of Fund shares and in the return on a
Fund’s portfolio. Although the principal of such borrowings will be fixed, a Fund’s assets may change in value during the
time the borrowings are outstanding. Borrowings will create interest expenses for the Fund which can exceed the income
from the assets purchased with the borrowings. To the extent the income or capital appreciation derived from securities
purchased with borrowed funds exceeds the interest a Fund will have to pay on the borrowings, the Fund’s return will be
greater than if leverage had not been used. Conversely, if the income or capital appreciation from the securities purchased
with such borrowed funds is not sufficient to cover the cost of borrowing, the return to a Fund will be less than if leverage
had not been used, and therefore the amount available for distribution to shareholders as dividends and other distributions
will be reduced. In the latter case, a Fund’s portfolio management in its best judgment nevertheless may determine to
maintain the Fund’s leveraged position if it expects that the benefits to the Fund’s shareholders of maintaining the leveraged
position will outweigh the current reduced return.

Certain types of borrowings by a Fund may result in the Fund being subject to covenants in credit agreements relating to
asset coverage, portfolio composition requirements and other matters. It is not anticipated that observance of such covenants
would impede the Fund’s portfolio management from managing a Fund’s portfolio in accordance with the Fund’s investment
objectives and policies. However, a breach of any such covenants not cured within the specified cure period may result in
acceleration of outstanding indebtedness and require the Fund to dispose of portfolio investments at a time when it may be
disadvantageous to do so.

Brady Bonds

Except for the NVIT Government Money Market Fund, each of the Fixed-Income Funds may invest in Brady Bonds.
Brady Bonds are debt securities, generally denominated in U.S. dollars, issued under the framework of the Brady Plan. The
Brady Plan is an initiative announced by former U.S. Treasury Secretary Nicholas F. Brady in 1989 as a mechanism for
debtor nations to restructure their outstanding external commercial bank indebtedness. In restructuring its external debt
under the Brady Plan framework, a debtor nation negotiates with its existing bank lenders as well as multilateral institutions
such as the International Bank for Reconstruction and Development (the “World Bank”) and the International Monetary
Fund (the “IMF”). The Brady Plan framework, as it has developed, contemplates the exchange of external commercial bank
debt for newly issued bonds known as “Brady Bonds.” Brady Bonds may also be issued in respect of new money being
advanced by existing lenders in connection with the debt restructuring. The World Bank and/or the IMF support the
restructuring by providing funds pursuant to loan agreements or other arrangements that enable the debtor nation to
collateralize the new Brady Bonds or to repurchase outstanding bank debt at a discount. Under these arrangements with the
World Bank and/or the IMF, debtor nations have been required to agree to the implementation of certain domestic monetary
and fiscal reforms. Such reforms have included the liberalization of trade and foreign investment, the privatization of state-
owned enterprises and the setting of targets for public spending and borrowing. These policies and programs seek to promote



the debtor country’s economic growth and development. Investors should also recognize that the Brady Plan only sets forth
general guiding principles for economic reform and debt reduction, emphasizing that solutions must be negotiated on a case-
by-case basis between debtor nations and their creditors. A Fund’s portfolio management may believe that economic reforms
undertaken by countries in connection with the issuance of Brady Bonds may make the debt of countries which have issued
or have announced plans to issue Brady Bonds an attractive opportunity for investment. However, there can be no assurance
that the portfolio management’s expectations with respect to Brady Bonds will be realized.

Agreements implemented under the Brady Plan to date are designed to achieve debt and debt-service reduction through
specific options negotiated by a debtor nation with its creditors. As a result, the financial packages offered by each country
differ. The types of options have included the exchange of outstanding commercial bank debt for bonds issued at 100% of
face value of such debt which carry a below-market stated rate of interest (generally known as par bonds), bonds issued at a
discount from the face value of such debt (generally known as discount bonds), bonds bearing an interest rate which increases
over time and bonds issued in exchange for the advancement of new money by existing lenders. Regardless of the stated face
amount and stated interest rate of the various types of Brady Bonds, the applicable Funds will purchase Brady Bonds in
secondary markets, as described below, in which the price and yield to the investor reflect market conditions at the time of
purchase. Certain sovereign bonds are entitled to “value recovery payments” in certain circumstances, which in effect
constitute supplemental interest payments but generally are not collateralized. Certain Brady Bonds have been collateralized
as to principal due date at maturity (typically 30 years from the date of issuance) by U.S. Treasury zero coupon bonds with a
maturity equal to the final maturity of such Brady Bonds. The U.S. Treasury bonds purchased as collateral for such Brady
Bonds are financed by the IMF, the World Bank and the debtor nations’ reserves. In addition, interest payments on certain
types of Brady Bonds may be collateralized by cash or high-grade securities in amounts that typically represent between 12
and 18 months of interest accruals on these instruments with the balance of the interest accruals being uncollateralized. In the
event of a default with respect to collateralized Brady Bonds as a result of which the payment obligations of the issuer are
accelerated, the U.S. Treasury zero coupon obligations held as collateral for the payment of principal will not be distributed to
investors, nor will such obligations be sold and the proceeds distributed. The collateral will be held by the collateral agent to
the scheduled maturity of the defaulted Brady Bonds, which will continue to be outstanding, at which time the face amount
of the collateral will equal the principal payments that would have then been due on the Brady Bonds in the normal course.
However, in light of the residual risk of the Brady Bonds and, among other factors, the history of default with respect to
commercial bank loans by public and private entities of countries issuing Brady Bonds, investments in Brady Bonds are
considered speculative. Each Fund may purchase Brady Bonds with no or limited collateralization, and, for payment of
interest and (except in the case of principal collateralized Brady Bonds) principal, will be relying primarily on the willingness
and ability of the foreign government to make payment in accordance with the terms of the Brady Bonds.

Collateralized Debt Obligations

Except for the NVIT Government Money Market Fund, each of the Fixed-Income Funds may invest in collateralized
debt obligations. Collateralized debt obligations (“CDOs”) are a type of asset-backed security and include, among other
things, collateralized bond obligations (“CBOs”), collateralized loan obligations (“CLOs”) and other similarly structured
securities. A CBO is a trust which is backed by a diversified pool of high risk, below investment grade fixed-income
securities. A CLO is a trust typically collateralized by a pool of loans, which may include, among others, domestic and
foreign senior secured loans, senior unsecured loans and subordinate corporate loans, including loans that may be rated
below investment grade or equivalent unrated loans.

The cash flows from the CDO trust are split generally into two or more portions, called tranches, varying in risk and
yield. Senior tranches are paid from the cash flows from the underlying assets before the junior tranches and equity or “first
loss” tranches. Losses are first borne by the equity tranches, next by the junior tranches, and finally by the senior tranches.
Senior tranches pay the lowest interest rates but generally are safer investments than more junior tranches because, should
there be any default, senior tranches typically are paid first. The most junior tranches, such as equity tranches, would attract
the highest interest rates but suffer the highest risk should the holder of an underlying loan default. If some loans default and
the cash collected by the CDO is insufficient to pay all of its investors, those in the lowest, most junior tranches suffer losses
first. Since it is partially protected from defaults, a senior tranche from a CDO trust typically has higher ratings and lower
yields than the underlying securities, and can be rated investment grade. Despite the protection from the equity tranche, more
senior CDO tranches can experience substantial losses due to actual defaults, increased sensitivity to defaults due to
collateral default and disappearance of protecting tranches, market anticipation of defaults and aversion to CDO securities as
a class.



The risks of an investment in a CDO depend largely on the quality and type of the collateral and the tranche of the CDO
in which a Fund invests. Normally, CBOs, CLOs and other CDOs are privately offered and sold, and thus are not registered
under the securities laws. As a result, investments in CDOs may be characterized by a Fund as illiquid securities; however, an
active dealer market, or other relevant measures of liquidity, may exist for CDOs allowing a CDO potentially to be deemed
liquid by the subadviser under liquidity policies approved by the Board of Trustees of the Trust (the “Board of Trustees”). In
addition to the risks associated with debt instruments (e.g., interest rate risk and credit risk), CDOs carry additional risks
including, but not limited to: (i) the possibility that distributions from collateral securities will not be adequate to make
interest or other payments; (ii) the quality of the collateral may decline in value or default; (iii) the possibility that a Fund
may invest in CDOs that are subordinate to other classes; and (iv) the complex structure of the security may not be fully
understood at the time of investment and may produce disputes with the issuer or unexpected investment results.

Collateralized Loan Obligations (“CLOs ). Except for the NVIT Government Money Market Fund, each of the Fixed-
Income Funds may invest in collateralized loan obligations. A CLO is a financing company (generally called a Special
Purpose Vehicle or “SPV”), created to reapportion the risk and return characteristics of a pool of assets. While the assets
underlying CLOs are typically senior loans, the assets also may include: (i) unsecured loans, (ii) other debt securities that are
rated below investment grade, (iii) debt tranches of other CLOs and (iv) equity securities incidental to investments in senior
loans. When investing in CLOs, a Fund will not invest in equity tranches, which are the lowest tranche. However, a Fund may
invest in lower debt tranches of CLOs, which typically experience a lower recovery, greater risk of loss or deferral or non-
payment of interest than more senior debt tranches of the CLO. In addition, a Fund may invest in CLOs consisting primarily
of individual senior loans of borrowers and not repackaged CLO obligations from other high risk pools. The underlying
senior loans purchased by CLOs generally are performing at the time of purchase but may become non-performing,
distressed or defaulted. CLOs with underlying assets of non-performing, distressed or defaulted loans are not contemplated
to comprise a significant portion of a Fund’s investments in CLOs. The key feature of the CLO structure is the prioritization
of the cash flows from a pool of debt securities among the several classes of the CLO. The SPV is a company founded solely
for the purpose of securitizing payment claims arising out of this diversified asset pool. On this basis, marketable securities
are issued by the SPV which, due to the diversification of the underlying risk, generally represent a lower level of risk than
the original assets. The redemption of the securities issued by the SPV typically takes place at maturity out of the cash flow
generated by the collected claims. Holders of CLOs bear risks of the underlying investments, index or reference obligation
and are subject to counterparty risk.

A Fund may have the right to receive payments only from the CLOs, and generally does not have direct rights against
the issuer or the entity that sold the assets to be securitized. While certain CLOs enable the investor to acquire interests in a
pool of securities without the brokerage and other expenses associated with directly holding the same securities, investors in
CLOs generally pay their share of the CLO’s administrative and other expenses. Although it is difficult to predict whether the
prices of indices and securities underlying a CLO will rise or fall, these prices (and, therefore, the prices of CLOs) will be
influenced by the same types of political and economic events that affect issuers of securities and capital markets generally. If
the issuer of a CLO uses shorter term financing to purchase longer term securities, the issuer may be forced to sell its
securities at below market prices if it experiences difficulty in obtaining short-term financing, which may adversely affect the
value of the CLOs owned by a Fund.

Certain CLOs may be thinly traded or have a limited trading market. CLOs typically are offered and sold privately. As a
result, investments in CLOs may be characterized by a Fund as illiquid securities. In addition to the general risks associated
with debt securities discussed below, CLOs carry additional risks, including, but not limited to: (i) the possibility that
distributions from collateral securities will not be adequate to make interest or other payments; (ii) the quality of the
collateral may decline in value or default; (iii) the possibility that the investments in CLOs are subordinate to other classes or
tranches thereof; and (iv) the complex structure of the security may not be fully understood at the time of investment and may
produce disputes with the issuer or unexpected investment results.

Debt Obligations

Debt obligations are subject to the risk of an issuer’s inability to meet principal and interest payments on its obligations
when due (“credit risk™) and are subject to price volatility due to such factors as interest rate sensitivity, market perception of
the creditworthiness of the issuer, and general market liquidity. Lower-rated securities are more likely to react to
developments affecting these risks than are more highly rated securities, which react primarily to movements in the general
level of interest rates. Although the fluctuation in the price of debt securities is normally less than that of common stocks, in
the past there have been extended periods of cyclical increases in interest rates that have caused significant declines in the



price of debt securities in general and have caused the effective maturity of securities with prepayment features to be
extended, thus effectively converting short or intermediate securities (which tend to be less volatile in price) into long-term
securities (which tend to be more volatile in price). In addition, a corporate event such as a restructuring, merger, leveraged
buyout, takeover, or similar action may cause a decline in market value of its securities or credit quality of the company’s
bonds due to factors including an unfavorable market response or a resulting increase in the company’s debt. Added debt may
significantly reduce the credit quality and market value of a company’s bonds, and may thereby affect the value of its equity
securities as well.

Recent market data indicates that primary dealer inventories of corporate bonds appear to be at an all-time low, relative
to the market size. A significant reduction in dealer market-making capacity has the potential to decrease liquidity and
increase volatility in the fixed-income markets.

Changes to monetary policy by the Federal Reserve or other regulatory actions could expose fixed income and related
markets to heightened volatility, interest rate sensitivity and reduced liquidity, which may impact a Fund’s operations and
return potential.

Duration. Duration is a measure of the average life of a fixed-income security that was developed as a more precise
alternative to the concepts of “term-to-maturity” or “average dollar weighted maturity” as measures of “volatility” or “risk”
associated with changes in interest rates. Duration incorporates a security’s yield, coupon interest payments, final maturity
and call features into one measure.

Most debt obligations provide interest (“coupon”) payments in addition to final (“par”’) payment at maturity. Some
obligations also have call provisions. Depending on the relative magnitude of these payments and the nature of the call
provisions, the market values of debt obligations may respond differently to changes in interest rates.

Traditionally, a debt security’s “term-to-maturity” has been used as a measure of the sensitivity of the security’s price to
changes in interest rates (which is the “interest rate risk” or “volatility” of the security). However, “term-to-maturity”
measures only the time until a debt security provides its final payment, taking no account of the pattern of the security’s
payments prior to maturity. Average dollar weighted maturity is calculated by averaging the terms of maturity of each debt
security held with each maturity “weighted” according to the percentage of assets that it represents. Duration is a measure of
the expected life of a debt security on a present value basis and reflects both principal and interest payments. Duration takes
the length of the time intervals between the present time and the time that the interest and principal payments are scheduled
or, in the case of a callable security, expected to be received, and weights them by the present values of the cash to be received
at each future point in time. For any debt security with interest payments occurring prior to the payment of principal, duration
is ordinarily less than maturity. In general, all other factors being the same, the lower the stated or coupon rate of interest of a
debt security, the longer the duration of the security; conversely, the higher the stated or coupon rate of interest of a debt
security, the shorter the duration of the security.

There are some situations where the standard duration calculation does not properly reflect the interest rate exposure of
a security. For example, floating- and variable-rate securities often have final maturities of ten or more years; however, their
interest rate exposure corresponds to the frequency of the coupon reset. Another example where the interest rate exposure is
not properly captured by duration is the case of mortgage pass-through securities. The stated final maturity of such securities
is generally 30 years, but current prepayment rates are more critical in determining the securities’ interest rate exposure. In
these and other similar situations, a Fund’s portfolio management will use more sophisticated analytical techniques to project
the economic life of a security and estimate its interest rate exposure. Since the computation of duration is based on
predictions of future events rather than known factors, there can be no assurance that a Fund will at all times achieve its
targeted portfolio duration.

The change in market value of U.S. government fixed-income securities is largely a function of changes in the prevailing
level of interest rates. When interest rates are falling, a portfolio with a shorter duration generally will not generate as high a
level of total return as a portfolio with a longer duration. When interest rates are stable, shorter duration portfolios generally
will not generate as high a level of total return as longer duration portfolios (assuming that long-term interest rates are higher
than short-term rates, which is commonly the case). When interest rates are rising, a portfolio with a shorter duration will
generally outperform longer duration portfolios. With respect to the composition of a fixed-income portfolio, the longer the
duration of the portfolio, generally, the greater the anticipated potential for total return, with, however, greater attendant
interest rate risk and price volatility than for a portfolio with a shorter duration.



Ratings as Investment Criteria. High-quality, medium-quality and non-investment grade debt obligations are
characterized as such based on their ratings by nationally recognized statistical rating organizations (“NRSROs”), such as
Standard & Poor’s Ratings Services (“Standard & Poor’s”) or Moody’s Investors Service (“Moody’s”). In general, the ratings
of NRSROs represent the opinions of these agencies as to the quality of securities that they rate. Such ratings, however, are
relative and subjective, are not absolute standards of quality and do not evaluate the market value risk of the securities.
Further, credit ratings do not provide assurance against default or other loss of money. These ratings are considered in the
selection of a Fund’s portfolio securities, but the Fund also relies upon the independent advice of its portfolio management to
evaluate potential investments. This is particularly important for lower-quality securities. Among the factors that will be
considered is the long-term ability of the issuer to pay principal and interest and general economic trends, as well as an
issuer’s capital structure, existing debt and earnings history. Appendix A to this SAI contains further information about the
rating categories of NRSROs and their significance. If a security has not received a credit rating, the Fund must rely entirely
on the credit assessment of the portfolio management.

Subsequent to the purchase of securities by a Fund, the issuer of the securities may cease to be rated or its rating may be
reduced below the minimum required for purchase by such Fund. In addition, it is possible that an NRSRO might not change
its rating of a particular issuer to reflect subsequent events. None of these events generally will require sale of such securities,
but a Fund’s portfolio management will consider such events in its determination of whether the Fund should continue to
hold the securities.

In addition, to the extent that the ratings change as a result of changes in an NRSRO or its rating systems, or due to a
corporate reorganization, a Fund will attempt to use comparable ratings as standards for its investments in accordance with
its investment objective and policies.

Eligible Securities (NVIT Government Money Market Fund). All investments made by the Fund must be Eligible
Securities as defined in Rule 2a-7 under the 1940 Act. Eligible Securities include: U.S. government securities; securities with
a remaining maturity of 397 calendar days or less that the Fund’s subadviser, subject to oversight by the Fund’s Board of
Trustees, determines present minimal credit risks to the Fund; and securities issued by other money market funds. As a
government money market fund, the Fund invests at least 99.5% of its total assets in (1) U.S. government securities, (2)
repurchase agreements that are collateralized fully by U.S. government securities or cash, (3) cash, and/or (4) other money
market funds that operate as Government Money Market Funds.

The determination of whether a security presents minimal credit risks to the Fund must include an analysis of the
capacity of the security’s issuer or guarantor (including for the provider of a conditional demand feature, when applicable) to
meet its financial obligations, and such analysis must include, to the extent appropriate, consideration of the following
factors with respect to the security’s issuer or guarantor: (i) financial condition; (ii) sources of liquidity; (iii) ability to react to
future market-wide and issuer- or guarantor-specific events, including ability to repay debt in a highly adverse situation; and
(iv) strength of the issuer or guarantor’s industry within the economy and relative to economic trends, and issuer or
guarantor’s competitive position within its industry.

In determining whether a security presents minimal credit risks, the subadviser may take into account credit quality
determinations prepared by outside sources, including NRSROs that the subadviser considers reliable in assessing credit risk.

Derivative Instruments

Each Fund, except the NVIT Government Money Market Fund, may use instruments referred to as derivative
instruments (“derivatives”). A derivative is a financial instrument the value of which is derived from a security, a commodity
(such as gold or oil), a currency or an index (a measure of value or rates, such as the S&P 500 Index or the prime lending
rate). Derivatives allow a Fund to increase or decrease the level of risk to which the Fund is exposed more quickly and
efficiently than transactions in other types of instruments. Each Fund may use derivatives as a substitute for taking a position
in a security, a group of securities or a securities index as well as for hedging purposes. Certain Funds, as noted in their
respective Prospectuses, also may use derivatives for speculative purposes to seek to enhance returns. The use of a derivative
is speculative if a Fund is primarily seeking to achieve gains, rather than offset the risk of other positions. When a Fund
invests in a derivative for speculative purposes, the Fund will be fully exposed to the risks of loss of that derivative, which
may sometimes be greater than the derivative’s cost. No Fund may use any derivative to gain exposure to an asset or class of
assets that it would be prohibited by its investment restrictions from purchasing directly.



Derivatives generally have investment characteristics that are based upon either forward contracts (under which one
party is obligated to buy and the other party is obligated to sell an underlying asset at a specific price on a specified date) or
option contracts (under which the holder of the option has the right but not the obligation to buy or sell an underlying asset at
a specified price on or before a specified date). Consequently, the change in value of a forward-based derivative generally is
roughly proportional to the change in value of the underlying asset. In contrast, the buyer of an option-based derivative
generally will benefit from favorable movements in the price of the underlying asset but is not exposed to the corresponding
losses that result from adverse movements in the value of the underlying asset. The seller (writer) of an option-based
derivative generally will receive fees or premiums but generally is exposed to losses resulting from changes in the value of
the underlying asset. Depending on the change in the value of the underlying asset, the potential for loss may be limitless.
Derivative transactions may include elements of leverage and, accordingly, the fluctuation of the value of the derivative
transaction in relation to the underlying asset may be magnified.

The use of these derivatives is subject to applicable regulations of the SEC, the several options and futures exchanges
upon which they may be traded, and the Commodity Futures Trading Commission (“CFTC”). Nationwide Fund Advisors
(“NFA” or the “Adviser”), although registered as a commodity pool operator, has claimed exclusion from the definition of
the term “commodity pool operator” under the Commodity Exchange Act (“CEA”) with respect to the Funds and, therefore,
is not subject to regulation as a commodity pool operator under the CEA with respect to the Funds.

Special Risks of Derivative Instruments. The use of derivatives involves special considerations and risks as described
below. Risks pertaining to particular instruments are described in the sections that follow.

(1) Successful use of most derivatives depends upon a Fund’s portfolio management’s ability to predict movements of the
overall securities and currency markets, which requires different skills than predicting changes in the prices of
individual securities. There can be no assurance that any particular strategy adopted will succeed.

(2) There might be imperfect correlation, or even no correlation, between price movements of a derivative and price
movements of the investments being hedged. For example, if the value of a derivative used in a short hedge (such as
writing a call option, buying a put option, or selling a futures contract) increased by less than the decline in value of the
hedged investment, the hedge would not be fully successful. Such a lack of correlation might occur due to factors
unrelated to the value of the investments being hedged, such as speculative or other pressures on the markets in which
these instruments are traded. The effectiveness of hedges using derivatives on indices will depend on the degree of
correlation between price movements in the index and price movements in the investments being hedged, as well as how
similar the index is to the portion of the Fund’s assets being hedged in terms of securities composition.

(3) Hedging strategies, if successful, can reduce the risk of loss by wholly or partially offsetting the negative effect of
unfavorable price movements in the investments being hedged. However, hedging strategies also can reduce opportunity
for gain by offsetting the positive effect of favorable price movements in the hedged investments. For example, if a Fund
entered into a short hedge because a Fund’s portfolio management projected a decline in the price of a security in the
Fund’s portfolio, and the price of that security increased instead, the gain from that increase might be wholly or partially
offset by a decline in the price of the derivative. Moreover, if the price of the derivative declines by more than the
increase in the price of the security, a Fund could suffer a loss.

(4) As described below, a Fund might be required to maintain assets as “cover,” maintain segregated accounts, or make
margin payments when it takes positions in derivatives involving obligations to third parties (i.e., instruments other than
purchased options). If the Fund were unable to close out its positions in such derivatives, it might be required to continue
to maintain such assets or accounts or make such payments until the position expired or matured. The requirements
might impair the Fund’s ability to sell a portfolio security or make an investment at a time when it would otherwise be
favorable to do so, or require that the Fund sell a portfolio security at a disadvantageous time. The Fund’s ability to close
out a position in a derivative prior to expiration or maturity depends on the existence of a liquid secondary market or, in
the absence of such a market, the ability and willingness of the other party to the transaction (“counterparty”) to enter
into a transaction closing out the position. Therefore, there is no assurance that any hedging position can be closed out at
a time and price that is favorable to the Fund.

For a discussion of the federal income tax treatment of a Fund’s derivative instruments, see “Other Tax Consequences”
in this SAIL

Options. A Fund may purchase or write put and call options on securities and indices, and may purchase options on
foreign currencies, and enter into closing transactions with respect to such options to terminate an existing position. The
purchase of call options can serve as a long hedge (i.e., taking a long position in the underlying security), and the purchase of



put options can serve as a short hedge (i.e., taking a short position in the underlying security). Writing put or call options can
enable a Fund to enhance income by reason of the premiums paid by the purchaser of such options. Writing call options
serves as a limited short hedge because declines in the value of the hedged investment would be offset to the extent of the
premium received for writing the option. However, if the security appreciates to a price higher than the exercise price of the
call option, it can be expected that the option will be exercised, and a Fund will be obligated to sell the security at less than its
market value or will be obligated to purchase the security at a price greater than that at which the security must be sold under
the option. All or a portion of any assets used as cover for over-the-counter (“OTC”) options written by a Fund would be
considered illiquid to the extent described under “Restricted, Non-Publicly Traded and Illiquid Securities” below. Writing put
options serves as a limited long hedge because increases in the value of the hedged investment would be offset to the extent
of the premium received for writing the option. However, if the security depreciates to a price lower than the exercise price of
the put option, it can be expected that the put option will be exercised, and the Fund will be obligated to purchase the security
at more than its market value.

The value of an option position will reflect, among other things, the historical price volatility of the underlying
investment, the current market value of the underlying investment, the time remaining until expiration of the option, the
relationship of the exercise price to the market price of the underlying investment, and general market conditions. Options
that expire unexercised have no value. Options used by a Fund may include European-style options, which can be exercised
only at expiration. This is in contrast to American-style options which can be exercised at any time prior to the expiration date
of the option.

A Fund may effectively terminate its right or obligation under an option by entering into a closing transaction. For
example, a Fund may terminate its obligation under a call or put option that it had written by purchasing an identical call or
put option; this is known as a closing purchase transaction. Conversely, a Fund may terminate a position in a put or call
option it had purchased by writing an identical put or call option; this is known as a closing sale transaction. Closing
transactions permit the Fund to realize the profit or limit the loss on an option position prior to its exercise or expiration.

A Fund may purchase or write both OTC options and options traded on foreign and U.S. exchanges. Exchange-traded
options are issued by a clearing organization affiliated with the exchange on which the option is listed that, in effect,
guarantees completion of every exchange-traded option transaction. OTC options are contracts between the Fund and the
counterparty (usually a securities dealer or a bank) with no clearing organization guarantee. Thus, when the Fund purchases
or writes an OTC option, it relies on the counterparty to make or take delivery of the underlying investment upon exercise of
the option. Failure by the counterparty to do so would result in the loss of any premium paid by the Fund as well as the loss of
any expected benefit of the transaction.

A Fund’s ability to establish and close out positions in exchange-listed options depends on the existence of a liquid
market. A Fund generally intends to purchase or write only those exchange-traded options for which there appears to be a
liquid secondary market. However, there can be no assurance that such a market will exist at any particular time. Closing
transactions can be made for OTC options only by negotiating directly with the counterparty, or by a transaction in the
secondary market if any such market exists. Although a Fund will enter into OTC options only with counterparties that are
expected to be capable of entering into closing transactions with a Fund, there is no assurance that such Fund will in fact be
able to close out an OTC option at a favorable price prior to expiration. In the event of insolvency of the counterparty, a Fund
might be unable to close out an OTC option position at any time prior to its expiration.

If a Fund is unable to effect a closing transaction for an option it had purchased, it would have to exercise the option to
realize any profit. The inability to enter into a closing purchase transaction for a covered call option written by a Fund could
cause material losses because the Fund would be unable to sell the investment used as a cover for the written option until the
option expires or is exercised.

A Fund may engage in options transactions on indices in much the same manner as the options on securities discussed
above, except that index options may serve as a hedge against overall fluctuations in the securities markets in general.

The writing and purchasing of options is a highly specialized activity that involves investment techniques and risks
different from those associated with ordinary portfolio securities transactions. Imperfect correlation between the options and
securities markets may detract from the effectiveness of attempted hedging.



Transactions using OTC options (other than purchased options) expose a Fund to counterparty risk. To the extent
required by SEC regulations and guidance, a Fund will not enter into any such transactions unless it owns either: (1) an
offsetting (“covered”) position in securities, other options, or futures or (2) cash and liquid obligations with a value sufficient
at all times to cover its potential obligations to the extent not covered as provided in (1) above. A Fund also will earmark or
set aside cash and/or appropriate liquid assets in a segregated custodial account if required to do so by the SEC and CFTC
regulations. Assets used as cover or held in a segregated account cannot be sold while the position in the corresponding
option or futures contract is open, unless they are replaced with similar assets. As a result, the commitment of a large portion
of the Fund’s assets to earmarking or segregated accounts as a cover could impede portfolio management or the Fund’s ability
to meet redemption requests or other current obligations.

An interest rate option is an agreement with a counterparty giving the buyer the right but not the obligation to buy or sell
an interest rate hedging vehicle (such as a Treasury future or interest rate swap) at a future date at a predetermined price. The
option buyer would pay a premium at the inception of the agreement. An interest rate option can be used to actively manage a
Fund’s interest rate risk with respect to either an individual bond or an overlay of the entire portfolio.

Spread Transactions. A Fund may purchase covered spread options from securities dealers. Such covered spread options
are not presently exchange-listed or exchange-traded. The purchase of a spread option gives a Fund the right to put, or sell, a
security that it owns at a fixed dollar spread or fixed yield spread in relationship to another security that the Fund does not
own, but which is used as a benchmark. The risk to a Fund in purchasing covered spread options is the cost of the premium
paid for the spread option and any transaction costs. In addition, there is no assurance that closing transactions will be
available. The purchase of spread options will be used to protect a Fund against adverse changes in prevailing credit quality
spreads, i.e., the yield spread between high-quality and lower-quality securities. Such protection is only provided during the
life of the spread option.

Futures Contracts. A Fund may enter into futures contracts, including interest rate, index, and currency futures and
purchase and write (sell) related options. The purchase of futures or call options thereon can serve as a long hedge, and the
sale of futures or the purchase of put options thereon can serve as a short hedge. Writing covered call options on futures
contracts can serve as a limited short hedge, and writing covered put options on futures contracts can serve as a limited long
hedge, using a strategy similar to that used for writing covered options in securities. A Fund’s hedging may include purchases
of futures as an offset against the effect of expected increases in securities prices or currency exchange rates and sales of
futures as an offset against the effect of expected declines in securities prices or currency exchange rates. A Fund may write
put options on futures contracts while at the same time purchasing call options on the same futures contracts in order to
create synthetically a long futures contract position. Such options would have the same strike prices and expiration dates. A
Fund will engage in this strategy only when a Fund’s portfolio management believes it is more advantageous to a Fund than
purchasing the futures contract.

To the extent required by regulatory authorities, a Fund will only enter into futures contracts that are traded on U.S. or
foreign exchanges or boards of trade approved by the CFTC and are standardized as to maturity date and underlying financial
instrument. These transactions may be entered into for “bona fide hedging” purposes as defined in CFTC regulations and
other permissible purposes including increasing return, substituting a position in a security, group of securities or an index,
and hedging against changes in the value of portfolio securities due to anticipated changes in interest rates, currency values
and/or market conditions. There is no overall limit on the percentage of a Fund’s assets that may be at risk with respect to
futures activities. Although techniques other than sales and purchases of futures contracts could be used to obtain or reduce a
Fund’s exposure to market, currency, or interest rate fluctuations, such Fund may be able to obtain or hedge its exposure more
effectively and perhaps at a lower cost through using futures contracts.

A futures contract provides for the future sale by one party and purchase by another party of a specified amount of a
specific financial instrument (e.g., debt security), asset, commodity or currency for a specified price at a designated date,
time, and place. An index futures contract is an agreement pursuant to which the parties agree to take or make delivery of an
amount of cash equal to a specified multiplier times the difference between the value of the index at the close of the last
trading day of the contract and the price at which the index futures contract was originally written. Transaction costs are
incurred when a futures contract is bought or sold and margin deposits must be maintained. A futures contract may be
satisfied by delivery or purchase, as the case may be, of the instrument, the currency, or by payment of the change in the cash
value of the index. More commonly, futures contracts are closed out prior to delivery by entering into an offsetting
transaction in a matching futures contract. Although the value of an index might be a function of the value of certain
specified securities, no physical delivery of those securities is made. If the offsetting purchase price is less than the original
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sale price, a Fund realizes a gain; if it is more, a Fund realizes a loss. Conversely, if the offsetting sale price is more than the
original purchase price, a Fund realizes a gain; if it is less, a Fund realizes a loss. The transaction costs must also be included
in these calculations. There can be no assurance, however, that a Fund will be able to enter into an offsetting transaction with
respect to a particular futures contract at a particular time. If a Fund is not able to enter into an offsetting transaction, the
Fund will continue to be required to maintain the margin deposits on the futures contract.

No price is paid by a Fund upon entering into a futures contract. Instead, at the inception of a futures contract, the Fund
is required to deposit with the futures broker or in a segregated account with its custodian, in the name of the futures broker
through whom the transaction was effected, “initial margin” consisting of cash, U.S. government securities or other liquid
obligations, in an amount generally equal to 10% or less of the contract value. Margin must also be deposited when writing a
call or put option on a futures contract, in accordance with applicable exchange rules. Unlike margin in securities
transactions, initial margin on futures contracts does not represent a borrowing, but rather is in the nature of a performance
bond or good-faith deposit that is returned to a Fund at the termination of the transaction if all contractual obligations have
been satisfied. Under certain circumstances, such as periods of high volatility, a Fund may be required by an exchange to
increase the level of its initial margin payment, and initial margin requirements might be increased generally in the future by
regulatory action.

Subsequent “variation margin” payments are made to and from the futures broker daily as the value of the futures
position varies, a process known as “marking to market.” Variation margin does not involve borrowing, but rather represents a
daily settlement of a Fund’s obligations to or from a futures broker. When a Fund purchases an option on a future, the
premium paid plus transaction costs is all that is at risk. In contrast, when a Fund purchases or sells a futures contract or
writes a call or put option thereon, it is subject to daily variation margin calls that could be substantial in the event of adverse
price movements. If a Fund has insufficient cash to meet daily variation margin requirements, it might need to sell securities
at a time when such sales are disadvantageous. Purchasers and sellers of futures positions and options on futures can enter
into offsetting closing transactions by selling or purchasing, respectively, an instrument identical to the instrument held or
written. Positions in futures and options on futures may be closed only on an exchange or board of trade on which they were
entered into (or through a linked exchange). Although the Funds generally intend to enter into futures transactions only on
exchanges or boards of trade where there appears to be an active market, there can be no assurance that such a market will
exist for a particular contract at a particular time.

Under certain circumstances, futures exchanges may establish daily limits on the amount that the price of a future or
option on a futures contract can vary from the previous day’s settlement price; once that limit is reached, no trades may be
made that day at a price beyond the limit. Daily price limits do not limit potential losses because prices could move to the
daily limit for several consecutive days with little or no trading, thereby preventing liquidation of unfavorable positions.

If a Fund were unable to liquidate a futures contract or option on a futures contract position due to the absence of a
liquid secondary market or the imposition of price limits, it could incur substantial losses, because it would continue to be
subject to market risk with respect to the position. In addition, except in the case of purchased options, the Fund would
continue to be required to make daily variation margin payments and might be required to maintain the position being hedged
by the future or option or to maintain cash or securities in a segregated account.

Certain characteristics of the futures market might increase the risk that movements in the prices of futures contracts or
options on futures contracts might not correlate perfectly with movements in the prices of the investments being hedged. For
example, all participants in the futures and options on futures contracts markets are subject to daily variation margin calls and
might be compelled to liquidate futures or options on futures contracts positions whose prices are moving unfavorably to
avoid being subject to further calls. These liquidations could increase price volatility of the instruments and distort the
normal price relationship between the futures or options and the investments being hedged. Also, because initial margin
deposit requirements in the futures markets are less onerous than margin requirements in the securities markets, there might
be increased participation by speculators in the future markets. This participation also might cause temporary price
distortions. In addition, activities of large traders in both the futures and securities markets involving arbitrage, “program
trading” and other investment strategies might result in temporary price distortions.

A Fund that enters into a futures contract is subject to the risk of loss of the initial and variation margin in the event of
bankruptcy of the futures commission merchant (“FCM”) with which the Fund has an open futures position. A Fund’s assets
may not be fully protected in the event of the bankruptcy of the FCM or central counterparty because the Fund might be
limited to recovering only a pro rata share of all available funds and margin segregated on behalf of the FCM’s customers. If
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the FCM fails to provide accurate reporting, a Fund is also subject to the risk that the FCM could use the Fund’s assets, which
are held in an omnibus account with assets belonging to the FCM’s other customers, to satisfy its own obligations or the
payment obligations of another customer to the central counterparty.

Indexed and Inverse Securities. A Fund may invest in securities the potential return of which is based on an index or
interest rate. As an illustration, a Fund may invest in a debt security that pays interest based on the current value of an interest
rate index, such as the prime rate. A Fund also may invest in a debt security that returns principal at maturity based on the
level of a securities index or a basket of securities, or based on the relative changes of two indices. In addition, certain Funds
may invest in securities the potential return of which is based inversely on the change in an index or interest rate (that is, a
security the value of which will move in the opposite direction of changes to an index or interest rate). For example, a Fund
may invest in securities that pay a higher rate of interest when a particular index decreases and pay a lower rate of interest (or
do not fully return principal) when the value of the index increases. If a Fund invests in such securities, it may be subject to
reduced or eliminated interest payments or loss of principal in the event of an adverse movement in the relevant interest rate,
index or indices. Indexed and inverse securities involve credit risk, and certain indexed and inverse securities may involve
leverage risk, liquidity risk and currency risk. When used for hedging purposes, indexed and inverse securities involve
correlation risk. (Furthermore, where such a security includes a contingent liability, in the event of an adverse movement in
the underlying index or interest rate, a Fund may be required to pay substantial additional margin to maintain the position.)

Credit Linked Notes. (Fixed-Income Funds only) A credit linked note (“CLN”) is a type of hybrid instrument in which a
special purpose entity issues a structured note (the “Note Issuer”) that is intended to replicate a corporate bond or a portfolio
of corporate bonds. The purchaser of the CLN (the “Note Purchaser”) invests a par amount and receives a payment during the
term of the CLN that equals a fixed or floating rate of interest equivalent to a highly rated funded asset (such as a bank
certificate of deposit) plus an additional premium that relates to taking on the credit risk of an identified bond (the
“Reference Bond”). Upon maturity of the CLN, the Note Purchaser will receive a payment equal to: (i) the original par
amount paid to the Note issuer, if there is neither a designated event of default (an “Event of Default”) with respect to the
Reference Bond nor a restructuring of the issuer of the Reference Bond (a “Restructuring Event”); or (ii) the value of the
Reference Bond if an Event of Default or a Restructuring Event has occurred. Depending upon the terms of the CLN, it is
also possible that the Note Purchaser may be required to take physical delivery of the Reference Bond in the event of an
Event of Default or a Restructuring Event.

Structured Notes. A Fund may use structured notes to pursue its objective. Structured notes generally are individually
negotiated agreements and may be traded over-the-counter. They are organized and operated to restructure the investment
characteristics of the underlying security or asset. This restructuring involves the deposit with or purchase by an entity, such
as a corporation or trust, of specified instruments (such as commercial bank loans) and the issuance by that entity of one or
more classes of securities (“structured securities”) backed by, or representing interests in, the underlying instruments. The
cash flow on the underlying instruments may be apportioned among the newly issued structured securities to create securities
with different investment characteristics, such as varying maturities, payment priorities and interest rate provisions, and the
extent of such payments made with respect to structured securities is dependent on the extent of the cash flow on the
underlying instruments.

With respect to structured notes, because structured securities typically involve no credit enhancement, their credit risk
generally will be equivalent to that of the underlying instruments. Investments in structured securities are generally of a class
that is either subordinated or unsubordinated to the right of payment of another class. Subordinated structured securities
typically have higher yields and present greater risks than unsubordinated structured securities. Structured securities are
typically sold in private placement transactions, and there is currently no active trading market for these securities. See also
“Additional Information on Portfolio Instruments, Strategies and Investment Policies — Restricted, Non-Publicly Traded
and Illiquid Securities.”

Swap Agreements. The Funds may enter into securities index, interest rate, total return, currency exchange rate or
single/multiple security swap agreements for any lawful purpose consistent with the Fund’s investment objective, such as (but
not limited to) for the purpose of attempting to obtain or preserve a particular desired return or spread at a lower cost to the
Fund than if the Fund had invested directly in an instrument that yielded that desired return or spread. A Fund also may enter
into swaps in order to protect against an increase in the price of, or the currency exchange rate applicable to, securities that
the Fund anticipates purchasing at a later date. Swap agreements are two-party contracts entered into primarily by
institutional investors for periods ranging from one or more days to several years. In a standard “swap” transaction, two
parties agree to exchange the returns (or differentials in rates of return) realized on particular predetermined investments or
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instruments. The gross returns to be exchanged or “swapped” between the parties are calculated with respect to a “notional
amount,” i.e., the return on or increase or decrease in value of a particular dollar amount invested at a particular interest rate,
in a particular foreign currency, or in a “basket” of securities, such as a selection of particular securities or those representing
a particular index. Swap agreements may be negotiated bilaterally and traded OTC between the two parties (for an uncleared
swap) or, with respect to swaps that have been designated by the CFTC for mandatory clearing (cleared swaps), through an
FCM and cleared through a clearinghouse that serves as a central counterparty. See “Uncleared Swaps” and “Cleared Swaps”
below for additional explanation of cleared and uncleared swaps. Swap agreements may include interest rate caps, under
which, in return for a premium, one party agrees to make payments to the other to the extent that interest rates exceed a
specified rate, or “cap”; interest rate floors under which, in return for a premium, one party agrees to make payments to the
other to the extent that interest rates fall below a specified level, or “floor”; and interest rate collars, under which a party sells
a cap and purchases a floor, or vice versa, in an attempt to protect itself against interest rate movements exceeding given
minimum or maximum levels. “Total return swaps” are contracts in which one party agrees to make payments of the total
return from the underlying asset during the specified period, in return for payments equal to a fixed or floating rate of interest
or the total return from another underlying asset. See “Swaps regulation” below.

The “notional amount” of the swap agreement is the agreed upon basis for calculating the obligations that the parties to
a swap agreement have agreed to exchange. Under most swap agreements entered into by the Fund, the obligations of the
parties would be exchanged on a “net basis.” Consequently, the Fund’s obligation (or rights) under a swap agreement
generally will be equal only to the net amount to be paid or received under the agreement based on the relative values of the
positions held by each party to the agreement (the “net amount”). The Fund’s obligation under a swap agreement will be
accrued daily (offset against amounts owed to the Fund) and any accrued but unpaid net amounts owed to a swap
counterparty will be covered by the maintenance of a segregated account consisting of cash or liquid assets. Moreover, the
Fund bears the risk of loss of the amount expected to be received under a swap agreement in the event of the default or
bankruptcy of a swap agreement counterparty. The swaps market is largely unregulated.

Whether the Fund’s use of swap agreements will be successful in furthering its investment objective will depend, in part,
on the Fund’s portfolio management’s ability to predict correctly whether certain types of investments are likely to produce
greater returns than other investments, replicate a particular benchmark index, or otherwise achieve the intended results.
Swap agreements, especially OTC uncleared swap agreements, may be considered to be illiquid.

Swaps regulation. The Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010 (the “Dodd-Frank Act”)
and related regulatory developments have imposed comprehensive regulatory requirements on swaps and swap market
participants. The regulatory framework includes: (1) registration and regulation of swap dealers and major swap participants;
(2) central clearing and execution of standardized swaps; (3) margin requirements in swap transactions; (4) position limits
and large trader reporting requirements; and (5) recordkeeping and centralized and public reporting requirements, on an
anonymous basis, for most swaps. The CFTC is responsible for the regulation of most swaps, and has adopted rules
implementing most of the swap regulations dictated by the Dodd-Frank Act. The SEC has jurisdiction over a small segment
of the market referred to as “security-based swaps,” which includes swaps on single securities or credits, or narrow-based
indices of securities or credits.

Uncleared swaps. In an uncleared swap, the swap counterparty is typically a brokerage firm, bank or other financial
institution. The Fund customarily enters into uncleared swaps based on the standard terms and conditions of an International
Swaps and Derivatives Association (ISDA) Master Agreement. ISDA is a voluntary industry association of participants in the
OTC derivatives markets that has developed standardized contracts used by such participants that have agreed to be bound by
such standardized contracts.

In the event that one party to a swap transaction defaults and the transaction is terminated prior to its scheduled
termination date, one of the parties may be required to make an early termination payment to the other. An early termination
payment may be payable by either the defaulting or non-defaulting party, depending upon which of them is “in-the-money”
with respect to the swap at the time of its termination. Early termination payments may be calculated in various ways, but are
intended to approximate the amount the “in-the-money” party would have to pay to replace the swap as of the date of its
termination.
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A Fund will enter uncleared swap agreements only with counterparties that the Fund’s portfolio management reasonably
believes are capable of performing under the swap agreements. If there is a default by the other party to such a transaction,
the Fund will have to rely on its contractual remedies (which may be limited by bankruptcy, insolvency or similar laws)
pursuant to the agreements related to the transaction.

Cleared swaps. Certain swaps have been designated by the CFTC for mandatory central clearing. The Dodd-Frank Act
and implementing rules will ultimately require the clearing and exchange-trading of many swaps. Mandatory exchange-
trading and clearing will occur on a phased-in basis based on the type of market participant and CFTC approval of contracts
for central clearing. To date, the CFTC has designated only certain of the most common types of credit default index swaps
and interest rate swaps for mandatory clearing, but it is expected that the CFTC will designate additional categories of swaps
for mandatory clearing. Central clearing is intended to reduce counterparty credit risk and increase liquidity, but central
clearing does not necessarily eliminate these risks and may involve additional risks not involved with uncleared swaps.

In a cleared swap, a Fund’s ultimate counterparty is a central clearinghouse rather than a brokerage firm, bank or other
financial institution. The Fund initially will enter into cleared swaps through an executing broker. Such transactions will then
be submitted for clearing and, if cleared, will be held at regulated FCMs that are members of the clearinghouse that serves as
the central counterparty.

When a Fund enters into a cleared swap, it must deliver to the central counterparty (via the FCM) an amount referred to
as “initial margin.” Initial margin requirements are determined by the central counterparty, but an FCM may require
additional initial margin above the amount required by the central counterparty. During the term of the swap agreement, a
“variation margin” amount also may be required to be paid by the Fund or may be received by the Fund in accordance with
margin controls set for such accounts, depending upon changes in the price of the underlying reference instrument subject to
the swap agreement. At the conclusion of the term of the swap agreement, if the Fund has a loss equal to or greater than the
margin amount, the margin amount is paid to the FCM along with any loss in excess of the margin amount. If the Fund has a
loss of less than the margin amount, the excess margin is returned to the Fund. If the Fund has a gain, the full margin amount
and the amount of the gain is paid to the Fund.

CFTC rules require the trading and execution of certain cleared swaps on Swap Execution Facilities (“SEFs”), which are
trading systems on platforms in which multiple participants have the ability to execute or trade swaps by accepting bids and
offers made by multiple participants on the facility or system, through any means of interstate commerce. Moving trading to
an exchange-type system may increase market transparency and liquidity but may require a Fund to incur increased expenses
to access the same types of swaps that it has used in the past.

Rules adopted under the Dodd-Frank Act require centralized reporting of detailed information about many swaps,
whether cleared or uncleared. This information is available to regulators and also, to a more limited extent and on an
anonymous basis, to the public. Reporting of swaps data is intended to result in greater market transparency. This may be
beneficial to funds that use swaps in their trading strategies. However, public reporting imposes additional recordkeeping
burdens on these funds, and the safeguards established to protect anonymity are not yet tested and may not provide protection
of trader identities as intended.

Certain Internal Revenue Service positions may limit a Fund’s ability to use swap agreements in a desired tax strategy. It
is possible that developments in the swap markets and/or the laws relating to swap agreements, including potential
government regulation, could adversely affect the Fund’s ability to benefit from using swap agreements, or could have
adverse tax consequences.

Risks of cleared swaps. As noted above, certain types of swaps are, and others eventually are expected to be, required to
be cleared through a central counterparty, which may affect counterparty risk and other risks faced by a Fund. Central
clearing is designed to reduce counterparty credit risk and increase liquidity compared to bilateral swaps because central
clearing interposes the central clearinghouse as the counterparty to each participant’s swap, but it does not eliminate those
risks completely. There is also a risk of loss by a Fund of the initial and variation margin deposits in the event of bankruptcy
of the FCM with which the Fund has an open position in a swap contract. The assets of the Fund may not be fully protected in
the event of the bankruptcy of the FCM or central counterparty because the Fund might be limited to recovering only a pro
rata share of all available funds and margin segregated on behalf of an FCM’s customers. If the FCM does not provide
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accurate reporting, the Fund is also subject to the risk that the FCM could use the Fund’s assets, which are held in an omnibus
account with assets belonging to the FCM’s other customers, to satisfy its own financial obligations or the payment
obligations of another customer to the central counterparty.

With cleared swaps, a Fund may not be able to obtain as favorable terms as it would be able to negotiate for a bilateral,
uncleared swap. In addition, an FCM may unilaterally amend the terms of its agreement with the Fund, which may include
the imposition of position limits or additional margin requirements with respect to the Fund’s investment in certain types of
swaps. Central counterparties and FCMs generally can require termination of existing cleared swap transactions at any time,
and can also require increases in margin above the margin that is required at the initiation of the swap agreement.
Additionally, depending on a number of factors, the margin required under the rules of the clearinghouse and FCM may be in
excess of the collateral required to be posted by a Fund to support its obligations under a similar uncleared swap. However,
regulators are expected to adopt rules imposing certain margin requirements, including minimums, on uncleared swaps in the
near future, which could change this comparison.

Finally, the Funds are subject to the risk that, after entering into a cleared swap with an executing broker, no FCM or
central counterparty is willing or able to clear the transaction. In such an event, a Fund may be required to break the trade and
make an early termination payment to the executing broker.

Total Rate of Return Swaps. The Equity and Fixed Income Funds (except for the NVIT Government Money Market
Fund) may enter into total rate of return swaps. Total rate of return swaps are contracts in which one party agrees to make
payments of the total return from the underlying asset during the specified period, in return for payments equal to a fixed or
floating rate of interest or the total return from another underlying asset. A total rate of return swap may allow the Fund to
quickly and cost effectively invest cash flows into a diversified basket of assets.

Approximately 30% of the NVIT Jacobs Levy Large Cap Growth Fund’s net assets will be in short positions (i.e., stocks
that the subadviser deems unattractive), and approximately 130% of the Fund’s net assets will be in long positions (i.e.,
stocks that the subadviser deems attractive), resulting in approximately 100% net equity exposure. To execute this strategy,
the Fund intends to use total return swaps with an aggregate short notional value equal to approximately 30% of the Fund’s
net assets and an aggregate long notional value equal to approximately 30% of the Fund’s net assets. By using swaps, the
Fund will thus realize returns that synthetically replicate the performance of a portfolio that sells short an amount equal to
30% of its value and invests the cash proceeds in additional long positions.

Equity Swaps. The NVIT Emerging Markets Fund and the NVIT Jacobs Levy Large Cap Growth Fund may enter into
equity swap contracts to invest in a market without owning or taking physical custody of securities in various circumstances,
including (but not limited to) circumstances where direct investment in the securities is restricted for legal reasons or is
otherwise impracticable. Equity swaps may also be used for hedging purposes or to seek to increase total return. Until equity
swaps are designated for central clearing, the counterparty to an equity swap contract will typically be a bank, investment
banking firm or broker/dealer. Equity swap contracts may be structured in different ways. For example, a counterparty may
agree to pay the Fund the amount, if any, by which the notional amount of the equity swap contract would have increased in
value had it been invested in the particular stocks (or an index of stocks), plus the dividends that would have been received on
those stocks. In these cases, the Fund may agree to pay to the counterparty a floating rate of interest on the notional amount
of the equity swap contract plus the amount, if any, by which that notional amount would have decreased in value had it been
invested in such stocks. Therefore, the return to the Fund on the equity swap contract should be the gain or loss on the
notional amount plus dividends on the stocks less the interest paid by the Fund on the notional amount. In other cases, the
counterparty and the Fund may each agree to pay the other the difference between the relative investment performances that
would have been achieved if the notional amount of the equity swap contract had been invested in different stocks (or indices
of stocks).

A Fund will generally enter into equity swaps on a net basis, which means that the two payment streams are netted out,
with the Fund receiving or paying, as the case may be, only the net amount of the two payments. Payments may be made at
the conclusion of an equity swap contract or periodically during its term. Equity swaps normally do not involve the delivery
of securities or other underlying assets. Accordingly, the risk of loss with respect to equity swaps is normally limited to the
net amount of payments that the Fund is contractually obligated to make. If the other party to an equity swap defaults, the
Fund’s risk of loss consists of the net amount of payments that the Fund is contractually entitled to receive, if any.
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Credit Default Swaps. A Fund may enter into credit default swap contracts for any lawful purpose consistent with such
Funds’ investment objectives, such as for the purpose of attempting to obtain or preserve a particular desired return or spread
at a lower cost to the Fund than if the Fund had invested directly in an instrument that yielded that desired return or spread
(e.g., to create direct or synthetic short or long exposure to domestic or foreign corporate or sovereign debt securities). The
Funds also may enter into credit default swaps in order to protect against an increase in the price of, or the currency exchange
rate applicable to, securities that a Fund anticipates purchasing at a later date, or for other hedging purposes.

As the seller in a credit default swap contract, a Fund would be required to pay the par (or other agreed-upon) value of a
referenced debt obligation to the counterparty in the event of a default (or similar event) by a third party, such as a U.S. or
foreign issuer, on the debt obligation. In return, the Fund would receive from the counterparty a periodic stream of payments
over the term of the contract, provided that no event of default (or similar event) occurs. If no event of default (or similar
event) occurs, the Fund would keep the stream of payments and would have no payment of obligations. As the seller in a
credit default swap contract, the Fund effectively would add economic leverage to its portfolio because, in addition to its total
net assets, the Fund would be subject to investment exposure on the notional amount of the swap.

As the purchaser in a credit default swap contract, a Fund would function as the counterparty referenced in the
preceding paragraph. This would involve the risk that the investment might expire worthless. It also would involve credit
risk—that the seller may fail to satisfy its payment obligations to a Fund in the event of a default (or similar event). As the
purchaser in a credit default swap contract, a Fund’s investment would generate income only in the event of an actual default
(or similar event) by the issuer of the underlying obligation.

Interest Rate Swaps. The Fixed-Income Funds (except for the NVIT Government Money Market Fund) may enter into
interest rate swaps. In an interest rate swap, the parties exchange their rights to receive interest payments on a security or
other reference rate. For example, they might swap the right to receive floating rate payments for the right to receive fixed
rate payments. Interest rate swaps entail both interest rate risk and credit risk. There is a risk that based on movements of
interest rates, the payments made under a swap agreement will be greater than the payments received, as well as the risk that
the counterparty will fail to meet its obligations.

Inflation Swaps. The DoubleLine NVIT Total Return Tactical Fund may enter into inflation swaps. Inflation swap
agreements are contracts in which one party agrees to pay the cumulative percentage increase in a price index (the Consumer
Price Index with respect to CPI swaps) over the term of the swap (with some lag on the inflation index), and the other pays a
compounded fixed rate. Inflation swap agreements may be used by a Fund to hedge the inflation risk in nominal bonds (i.e.,
non-inflation-indexed bonds) thereby creating “synthetic” inflation-indexed bonds. Among other reasons, one factor that may
lead to changes in the values of inflation swap agreements are changes in real interest rates. Real interest rates are tied to the
relationship between nominal interest rates and the rate of inflation. If nominal interest rates increase at a faster rate than
inflation, real interest rates may rise, which may lead to a change in the value of an inflation swap agreement. Additionally,
payments received by a Fund from inflation swap agreements will result in taxable income, either as ordinary income or
capital gains, which will increase the amount of taxable distributions received by shareholders. Inflation swap agreements are
not currently subject to mandatory central clearing and exchange-trading.

Hybrid Instruments. Hybrid instruments combine elements of derivative contracts with those of another security
(typically a fixed-income security). All or a portion of the interest or principal payable on a hybrid security is determined by
reference to changes in the price of an underlying asset or by reference to another benchmark (such as interest rates, currency
exchange rates or indices). Hybrid instruments also include convertible securities with conversion terms related to an
underlying asset or benchmark.

The risks of investing in hybrid instruments reflect a combination of the risks of investing in securities, options, futures
and currencies, and depend upon the terms of the instrument. Thus, an investment in a hybrid instrument may entail
significant risks in addition to those associated with traditional fixed-income or convertible securities. Hybrid instruments
are also potentially more volatile and carry greater interest rate risks than traditional instruments. Moreover, depending on
the structure of the particular hybrid, it may expose a Fund to leverage risks or carry liquidity risks.

Foreign Currency-Related Derivative Strategies — Special Considerations. A Fund may use futures and options on
futures on foreign currencies and forward currency contracts to increase returns, to manage the Fund’s average portfolio
duration, or to hedge against movements in the values of the foreign currencies in which a Fund’s securities are denominated.
Currency contracts also may be purchased such that net exposure to an individual currency exceeds the value of the Fund’s
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securities that are denominated in that particular currency. A Fund may engage in currency exchange transactions to protect
against uncertainty in the level of future exchange rates and also may engage in currency transactions to increase income and
total return. Such currency hedges can protect against price movements in a security the Fund owns or intends to acquire that
are attributable to changes in the value of the currency in which it is denominated. Such hedges do not, however, protect
against price movements in the securities that are attributable to other causes.

A Fund might seek to hedge against changes in the value of a particular currency when no hedging instruments on that
currency are available or such hedging instruments are more expensive than certain other hedging instruments. In such cases,
a Fund may hedge against price movements in that currency by entering into transactions using hedging instruments on
another foreign currency or a basket of currencies, the values of which a Fund’s portfolio management believes will have a
high degree of positive correlation to the value of the currency being hedged. The risk that movements in the price of the
hedging instrument will not correlate perfectly with movements in the price of the currency being hedged is magnified when
this strategy is used.

The value of derivative instruments on foreign currencies depends on the value of the underlying currency relative to the
U.S. dollar. Because foreign currency transactions occurring in the interbank market might involve substantially larger
amounts than those involved in the use of such hedging instruments, a Fund could be disadvantaged by having to deal in the
odd-lot market (generally consisting of transactions of less than $1 million) for the underlying foreign currencies at prices
that are less favorable than for round lots.

There is no systematic reporting of last sale information for foreign currencies or any regulatory requirement that
quotations available through dealers or other market sources be firm or revised on a timely basis. Quotation information
generally is representative of very large transactions in the interbank market and thus might not reflect odd-lot transactions
where rates might be less favorable. The interbank market in foreign currencies is a global, round-the-clock market. To the
extent the U.S. options or futures markets are closed while the markets for the underlying currencies remain open, significant
price and rate movements might take place in the underlying markets that cannot be reflected in the markets for the derivative
instruments until they reopen.

Settlement of derivative transactions involving foreign currencies might be required to take place within the country
issuing the underlying currency. Thus, a Fund might be required to accept or make delivery of the underlying foreign
currency in accordance with any U.S. or foreign regulations regarding the maintenance of foreign banking arrangements by
U.S. residents and might be required to pay any fees, taxes and charges associated with such delivery assessed in the issuing
country.

Permissible foreign currency options will include options traded primarily in the OTC market. Although options on
foreign currencies are traded primarily in the OTC market, a Fund will normally purchase OTC options on foreign currency
only when a Fund’s portfolio management believes a liquid secondary market will exist for a particular option at any specific
time.

Forward Currency Contracts. A forward currency contract involves an obligation to purchase or sell a specific currency
at a future date, which may be any fixed number of days from the date of the contract agreed upon by the parties, at a price set
at the time of the contract. These contracts are entered into in the interbank market conducted directly between currency
traders (usually large commercial banks) and their customers.

At or before the maturity of a forward currency contract, a Fund may either sell a portfolio security and make delivery of
the currency, or retain the security and fully or partially offset its contractual obligation to deliver the currency by purchasing
a second contract. If a Fund retains the portfolio security and engages in an offsetting transaction, the Fund, at the time of
execution of the offsetting transaction, will incur a gain or a loss to the extent that movement has occurred in forward
currency contract prices.

The precise matching of forward currency contract amounts and the value of the securities involved generally will not be
possible because the value of such securities, measured in the foreign currency, will change after the foreign currency
contract has been established. Thus, a Fund might need to purchase or sell foreign currencies in the spot (cash) market to the
extent such foreign currencies are not covered by forward currency contracts. The projection of short-term currency market
movements is extremely difficult, and the successful execution of a short-term hedging strategy is highly uncertain.
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Markets for trading foreign forward currency contracts offer less protection against defaults than is available when
trading in currency instruments on an exchange. Forward currency contracts are subject to the risk that the counterparty to
such contract will default on its obligations. Since a forward foreign currency exchange contract is not guaranteed by an
exchange or clearinghouse, a default on the contract would deprive a Fund of unrealized profits or the benefits of a currency
hedge, impose transaction costs or force the Fund to cover its purchase or sale commitments, if any, at the current market
price. In addition, the institutions that deal in forward currency contracts are not required to continue to make markets in the
currencies in which they trade and these markets can experience periods of illiquidity. To the extent that a substantial portion
of a Fund’s total assets, adjusted to reflect the Fund’s net position after giving effect to currency transactions, is denominated
or quoted in currencies of foreign countries, the Fund will be more susceptible to the risk of adverse economic and political
developments within those countries.

Currency Hedging. While the values of forward currency contracts, currency options, currency futures and options on
futures may be expected to correlate with exchange rates, they will not reflect other factors that may affect the value of a
Fund’s investments. A currency hedge, for example, should protect a Yen-denominated bond against a decline in the Yen, but
will not protect a Fund against price decline if the issuer’s creditworthiness deteriorates. Because the value of a Fund’s
investments denominated in a foreign currency will change in response to many factors other than exchange rates, a currency
hedge may not be entirely successful in mitigating changes in the value of a Fund’s investments denominated in that currency
over time.

A decline in the dollar value of a foreign currency in which a Fund’s securities are denominated will reduce the dollar
value of the securities, even if their value in the foreign currency remains constant. The use of currency hedges does not
eliminate fluctuations in the underlying prices of the securities, but it does establish a rate of exchange that can be achieved in
the future. In order to protect against such diminutions in the value of securities it holds, a Fund may purchase put options on
the foreign currency. If the value of the currency does decline, the Fund will have the right to sell the currency for a fixed
amount in dollars and will thereby offset, in whole or in part, the adverse effect on its securities that otherwise would have
resulted. Conversely, if a rise in the dollar value of a currency in which securities to be acquired are denominated is projected,
thereby potentially increasing the cost of the securities, a Fund may purchase call options on the particular currency. The
purchase of these options could offset, at least partially, the effects of the adverse movements in exchange rates. Although
currency hedges limit the risk of loss due to a decline in the value of a hedged currency, at the same time, they also limit any
potential gain that might result should the value of the currency increase.

A Fund may enter into foreign currency exchange transactions to hedge its currency exposure in specific transactions or
portfolio positions. Currency contracts also may be purchased such that net exposure to an individual currency exceeds the
value of the Fund’s securities that are denominated in that particular currency. Transaction hedging is the purchase or sale of
forward currency with respect to specific receivables or payables of a Fund generally accruing in connection with the
purchase or sale of its portfolio securities. Position hedging is the sale of forward currency with respect to portfolio security
positions. A Fund may not position hedge to an extent greater than the aggregate market value (at the time of making such
sale) of the hedged securities.

Non-Deliverable Forwards. A Fund may, from time to time, engage in non-deliverable forward transactions to manage
currency risk or to gain exposure to a currency without purchasing securities denominated in that currency. A non-deliverable
forward is a transaction that represents an agreement between a Fund and a counterparty (usually a commercial bank) to buy
or sell a specified (notional) amount of a particular currency at an agreed upon foreign exchange rate on an agreed upon
future date. Unlike other currency transactions, there is no physical delivery of the currency on the settlement of a non-
deliverable forward transaction. Rather, the Fund and the counterparty agree to net the settlement by making a payment in
U.S. dollars or another fully convertible currency that represents any differential between the foreign exchange rate agreed
upon at the inception of the non-deliverable forward agreement and the actual exchange rate on the agreed upon future date.
Thus, the actual gain or loss of a given non-deliverable forward transaction is calculated by multiplying the transaction’s
notional amount by the difference between the agreed upon forward exchange rate and the actual exchange rate when the
transaction is completed.

When a Fund enters into a non-deliverable forward transaction, the Fund’s custodian will maintain segregated assets in
an amount not less than the value of the Fund’s unrealized l